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General 


Former Envoy to Washington Urges ‘More 
Contacts’ 

OW 0811204993 Beying XINHUA in English 
2026 GMT 8 Nov 93 


[Text] Jerusalem, November 8 (XINHUA)—China’s 
former Ambassador to the United States Han Xu today 
called for more contacts between U.S. and Chinese leaders 
in order to “establish mutual trust and eliminate misun- 
derstanding.” 


Han Xu, now chairman of the Chinese People’s Associa- 
tion for Friendship with Foreign Countries (CPAFFC), 
told an audience in Jerusalem that “high-level contacts 
and exchanges between the two countries are very impor- 
tant.” 


“To increase mutual trust does not mean that the two sides 
must share the same views on all issues, but rather both 
should be soberly aware of their common interests and 
differences and reach a common understanding,” said 
Han, who is currently visiting Israel. 


He disclosed that China’s president, Jiang Zemin, has 
accepted U.S. President Bill Clinton’s invitation and 1s to 
attend the meeting of the Asia-Pacific Economic Cooper- 
ation organization which will take place in Seattle, the 
United States, on November 19 and 20. 


Han, who served as China’s ambassador to the United 
States from 1985 to 1989, said, “China has attached great 
importance to its relations with the United States and 
hopes to increase mutual trust, reduce troubles, and 
develop cooperation instead of confrontation.” 


He admitted that the relations between the two countries. 
though growing in general, “have seen differences and 
obstacles in the concept of human rights, in arms sales and 
in trade policy.” 


Economic development has now become the priority of 
both the U.S. and Chinese Governments, said Han, adding 
that “the growth of Sino- American relations in economy. 
trade and other fields is beneficial to both nations.” 


“The maintenance of a good, normal relationship between 
them is not only in keeping with the aspirations and 
immediate interests of their peoples but also conducive to 
the peace and stability of the Asia-Pacific region and the 
world as a whole,” stressed the former ambassador. 


He arrived in the Jewish state Sunday [7 November] at the 
invitation of the Israel-China Friendship Society. 


Han also cautsoned that “unilateral sincerity cannot do 
away with the negative aspects in the relationship.” 


He criticized the United States for resorting to power 
politics sometimes toward China, citing a recent example 
on the Chinese cargo ship, Yinhe. 


The United States sent warships and military aircraft to 
follow, monitor and harass the Chinese ship which it 
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suspected was carrying forbidden chemical materials to a 
Middle East country, said Han. 


Such a move goes against international law, Han said. 
adding that “the United States has arbitrarily imposed 
sanctions on China according to its internal law.” 


He called for more mutual respect. equality and mutual 
benefit and non-interference in each other's internal affairs 
in order to “maintain and expand common interests.” 


Han will wind up his visit Thursday. 


World Telecommunications Leaders Meet in 
Beijing 

OW 0911105493 Beying XINHUA in English 
0908 GMT Y Nov 93 


[Text] Beijing. November 9 (XINHUA) —Leaders of 
twenty-eight leading transnational corporations today held 
a forum on the telecommunications and information 
industry in Beying. symbolizing a new step for Western 
entrepreneurs to enter the strong Chinese market. 


Attendees included presidents, vice-presidents or senior 
officials from IBM, AT and T. Time-Warner International. 
Hughes, Bell, Panamsat, Pacte!. Cable and Wireless. Eaux, 
Mitsubishi, and other world-renowned companies 


“The China Telecommunications and Intormation 
Industry Forum” 1s expected to help these Western giants 
know more about China’s basic telecommunications situ- 
ation, especially in terms of China’s strategic consider- 
ations and opportunities and limitations in the field. the 
forum spokesman said. 


“China has the most promising market in the world. This 
forum will provide chances and partners tor the Western 
telecommunications industry in the market.” the 
spokesman said. 


Co-sponsored by the Center for Strategic and International 
Studies (CSIS) of the United States and the Chinese 
Academy of Social Sciences (CASS). the forum also pro- 
vides Opportunities for company leaders to launch rare 
direct dialogue with Chinese officials. 


About 60 senior Chinese officials who serve as policy- 
makers, planners and executives in the telecommunica- 
tions sector answered questions offered by Western entre- 
preneurs this morning. 


Special meetings have been arranged for the upcoming two 
days for intensive discussions at Chinese Government 
entities, including the State Planning Commission, the 
Ministry of Posts and Telecommunications, and the Min- 
istry of Foreign Trade and Economic Cooperation 


CSIS, founded in 1962. has had traditional tres with 
Western political and industrial dignitaries. Its advisers 
include Henry Kissinger and Zbigniew Brzezinski. 


Ambassador Dianna Lady Dougan. a senior adviser to 
CSIS, chaired today’s opening session. Dougan was once 


~~ 


an assistant state secretary of the United States. She said 
that companies attending the forum were all particularly 
chosen. 


Vice-President of CASS Liu Guoguang told the forum that 
China welcomes foreign investments in China’s telecom- 
munications and information industry. 


China’s telecommunications and information industry has 
experienced strong growth recently as the government has 
given the sector priority in the economic plan. 


But the industry remains in a fledgling stage. as the average 
Chinese has to wait for six months for the installment of a 
telephone for private use, because of insufficient lines. 


China ts targeting 100 million telephone lines by the year 
2000. And an average of seven telephones for every 100 
Chinese will be available at that time. 


International Seminar on Reservoir Areas Opens 


OW 0911103693 Beying XINHUA in Enelish 
OSIY GMT 9 Now 93 


[Text] Nanjing, November 9 (XINHUA}-—An interna- 
tonal seminar on resettlement of the residents in reservoir 
areas opened in Nanjing. capital of east China’s Jiangsu 
Province, today. 


Experts noted that at present, the resettlement of people in 
the reservoir areas 1s one of the major factors restricting 
the construction of hydropower and water conservancy 
projects. 


Jointly sponsored by the Chinese Ministry of Water 


Resources and the Institute of Economic Development of 


the World Bank, the seminar’s purpose 1s to exchange 
Studies of the policies and regulations governing resettle- 
ment, plans for and management of resettlement opera- 
tions, and economic development in the resettlement 
areas. 


During the 12-day seminar, Chinese and international 
experts and officials who are in charge of resettlement 
work will discuss several cases including the resettlement 
around Xiaolangdi reservoir in the Taihu Lake area and 
the resettlement of the Three Gorges area. 


The participants in the seminar will also make an on-site 
investigation of the resettlement in the area of Tathu Lake. 
in Jiangsu Province. 


Asian Development Bank Gives Loans for 
Expressway 


OW 0911111393 Beyine XINHUA in Enelish 
L039 GMT 9 Nov 93 


[Text] Manila, November 9 (XINHUA)—The Asian 
Development Bank today approved two loans totalling 200 
million U.S. dollars and a technical assistance grant of 1.2 
million dollars for two expressway projects in China. 


The bank said that the projects, in central China province 
of Hunan and northern province of Jilin, respectively, will 
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help ease transport bottlenecks that constrain economic 
growth, particularly of the export-oriented manufacturing 
industry and agriculture. 


The projects will also improve the two provinces access to 
foreign trade outlets like Dahan and Dandong Port tor 
Jilin, and Shanghai and Pearl River Delta tor Hunan. 


The two projects are key components in supporting the 
government's program to develop a nationwide highway 
network system by the end of the decade. the bank sand. 


Hezbollah Tells XINHUA of Attack on French 


‘Protest’ to French Government 


OW0911114093 Bevyine XINHUA in Enelish 
1122 GMT 9 Nov 93 


[Text] Tehran. November 9 (XINHUA)}—The Iranian 
Hezbollah (The Party of God) exploded the French 
Embassy and French Airline office here today. 


XINHUA has been told by a telephone call of a person who 
claimed to be the representative of Hezbollah which has 
been considered as the most fundamentalist political orga- 
nization in Iran. 


He said. “The action by Hezbollah was a protest to the 
French Government tor giving shelter to head of Iranian 
outlawed Moyjahedin-e Khalg Organization (MKQ) Rajayi 
and his followers in that country.” 


He threatened that if the French Government does not 
withdraw its support to the Iranian opposition group, his 
organization will take “more terrifying actions against the 
French Government inside Iran as well as other parts of 
the world.” 


So far, XINHUA can not get the news confirmed by the 
French Embassy here as no one there has been available to 
answer the phone. 


French Embassy Official Reacts 


OW 0911114893 Beyine NINHUA in Enelish 
1136 GMT 9 Nov 93 


[Text] Tehran, November 9 (XINHU A)}—An official of 
the French Embassy in Iran confirmed the news of an 
explosion of the embassy here by members of Hezbollah 
(Party of God) earher today. 


The French diplomat, who spoke on condition of ano- 
nymity, told XINHUA at the French Embassy in down- 
town Tehran that “the news (of explosion of the French 
Embassy) 1s true.” 


But he declined to give any more information about the 
explosion. The Iranian guard at the embassy told 
XINHUA that he heard the explosion but he could not tel! 
which butlding was the target and no sign of explosion has 
been witnessed. 


XINHUA has been told of the news earlier by a telephone 
call of a person who claimed to be the representative of 
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Hezbollah, which has been considered as the most funda- 
mentalist political organization in Iran. The man said that 
his party has exploded the French Embassy and the French 
airline office here in protest against the French Govern- 
ment for giving shelter to head of Iranian outlawed Moja- 
hedin-e Khalg Organization (MKO) Rajavi and his fol- 
lowers in that country.” 


He threatened that if the French Government does not 
withdraw its support to the Iranian opposition group, his 
Organization will take “more terrifying actions against the 
French interest inside Iran and other parts of the world.” 


One Injured in Airline Office 


OW 0911123293 Beying XINHUA in English 
1207 GMT 9 Nov 93 


[Text] Tehran, November 9 (XINHUA)}—One person was 
injured in the explosion at the French airline office here 
early today. 


An employee told XINHUA at the airline office that an 
Iranian employee of the airline was slightly injured as a 
result of an explosion by a bomb which was thrown in 
through a window of the office by unidentified persons. 


The office is now closed to public and airline employees 
refused to give further information of damage to the office. 
Saying reporters will get more information Wednesday [10 
November] . 


XINHUA has been told of the news earlier by a telephone 
call of a person who claimed to be the representative of 
Hezbollah (Party of God), which has been considered as 
the most fundamentalist political organization in Iran. The 
man said that his party has exploded the French Embassy 
and the French airline office here “in protest against the 
French Government for giving shelter to head of Iranian 
outlawed Mojahedin-e Khalg Organization (MKQO) Rajayi 
and his followers in that country.” 


He threatened that if the French Government does not 
withdraw its support to the Iranian opposition group. his 
organization will take “more terrifying actions against the 
French interest inside Iran and other parts in the world.” 


An official of the French Embassy here, who declined to 
give his name, confirmed the news of an explosion of the 
embassy here by members of Hezbollah earlier today. 


But he refused to give any more information about the 
explosion. The Iranian guard at the embassy told 
XINHUA that he heard the explosion but could not tell 
which building was the target and that no sign of explosion 
has been witnessed as the bomb was also thrown in and 
exploded inside the embassy compound. 


United States & Canada 


U.S.-PRC Summit To Restore ‘Normal’ Ties 
HK0911085793 Hong Kong AFP in English 0848 
GMT 9 Nov 93 


[Text] Beying, Nov 9 (AFP}—Chinese Foreign Minister 
Qian Qichen said Tuesday an upcoming Sino-U.S. summit 
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would return ties to a “track of normal development.” but 
rejected any U.S. conditions on trade. 


Qian said that Chinese President Jiang Zemin would not 
negotiate when meeting U.S. President Bill Clinton in 
Seattle, where an Asia Pacific Economic Cooperation 
(APEC) forum meeting opens next week. Instead, the 
meeting would help restore damaged relations, he said. 


“The meeting...will enable Sino-U.S. relations to enter a 
new phase and to embark on the track of normal develop- 
ment,” he said. This would allow the two sides “to move 
beyond the present specific differences and contradictions 
and to take a strategic view of the Sino-U_S. relations in the 
broad picture and from a long-term perspective.” he 
added. 


But the foreign minister remained firm on China’s posi- 
tion that any U.S. conditions on renewal of its most- 
favored-nation (MFN) trade status were unfair and 
accused Washington of failing to give up Cold War pres- 
sure tactics. “Trade 1s trade.” he said, warning thatif MEN 
made conditional in progress in the areas of human rights, 
arms sales and trade—as Clinton has warned—"“then it 
would be hard to maintain economic and trade relations.” 
Nevertheless, Qian said he did not expect the tssue to be 
resolved at Seattle. 


On the question of human rights. Quan said that unlike the 
United States. China stressed the “obligations and duties 
of the individuals to society” and “it would be impossible 
for China, with 1.17 billion people. not to take this point of 
view.” China would. however. give “positive consider- 
ation” if the International Committee of the Red Cross 
asked for permission to visit jailed dissidents, an issue 
which has been pursued by Washington. 


Qian also made some reassuring statements on the ques- 
tion of arms sales. “China will never transfer to other 
countries weapons of mass destruction.” he said, adding 
that Beying hoped for an acceleration of talks on intro- 
ducing a comprehensive ban on nuclear testing 


Qian will attend the APEC ministerial meeting in Seattle 
Before that. he will deliver a speech at the Los Angeles 
World Affairs Council. 


Deng’s Works on Improving Sino-U.S. Relations 
HKOYI1031793 Hone Kone WEN WET PO 


5 


in Chinese 6 Nov 93 p 2 


[By Deng Xiaoping: “On Improving Sino-American Rela- 
tions —‘originally published in Volume 3 of Deng \iaop- 
ings Selected Works. subheadings provided by WEN WEI 
PO”) 


[Text] Editor's note: Deng Xiaoping met former US 
President Nixon on 31 October 1989. On 10 December in 
the same year he met Scowcroft. the U.S. president's 
special envoy and presidential assistant for national secu- 
rity affairs. Deng spoke on the question of Sino-American 
relations on both occasions, and extracts of the two con- 
versations follow. [end editor's note] 
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The Past of Sino-U.S Relations Should Start Over 


When we aliered our discordant relations with the Soviet 
Union and East European countries, we were always 
certain, in the first place, that we should close the past and 
open up the future. Now, can it be said that we and the 
United States should close the period of the past several 
months and open up the future? Frankly speaking. the 
turbulence and counterrevolutionary rebellion which 
broke out in Beijing not long ago was first incited by the 
international anticommunist and antisocialist ideological 
trend. It is very regrettable that the United States 1s too 
deeply involved in this respect and constantly reproaches 
China. China is the real victim. China has not done the 
United States a disservice. Everyone can have his own 
view, but we cannot be forced to accept others’ unwar- 
ranted charges. The information received by the U.S. 
public came from the Voice of America and the U.S. press. 
They claimed that “there was great bloodshed in 
Tiananmen Square” and that tens of thousands of people 
were dead,” and they even gave an exact figure. The Voice 
of America was really outrageous. A group of liars were 
working together without a shred of honesty. If U.S. 
leaders set the tone and formulate national policies 
according to the reports of the Voice of America, they will 
certainly suffer losses. 


I do not mean the governments in the West. but some 
people in the West, at least, want to overthrow China's 
socialism, which can only arouse the Chinese people's 
displeasure and make them work hard for the prosperity of 
their country. People support human rights, but they 
should not forget that there are also national rights. As well 
as human dignity, they should not forget that there 1s also 
national dignity. In particular. for a Third World devel- 
oping country like us, the country cannot be founded 
without national pride and without cherishing our own 
national independence. 


The United States Should Take the Initiative 


Please tell President Bush that the past should be over, the 
United States should take the initiative, and only the 
United States can take the initiative. The United States 
can take some initiatives, but China cannot, because the 
United States is strong and China 1s weak, and China ts the 
victim. It is out of the question for China to beg for favors. 
The Chinese people will never beg for the lifting of 
sanctions even if the matter drags on for a century. If 
China does not respect itself, it will not be able to stand its 
ground and will lose its national dignity, and the impact 
will be too great. Any Chinese leader who makes a mistake 
in this respect will surely come to grief and will never be 
forgiven by the Chinese people. I am serious. 


State relations should follow a principle, that 1s, do not 
interfere in other countries’ internal affairs. The PRC will 
never allow other countries to interfere in its internal 
affairs. Foreign interference can, for a certain period, 
create problems or even turbulence for us, but it can never 
shake the PRC, because the Chinese people are leading a 
better and better life under the CPC's leadership, and it 
has been particularly so over the last decade. It 1s real, 
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rather than illusory, improvement. Our people support 
reform and opening up. and they see that China has bright 
prospects. 


We have a good foundation tor Sino-American relations. 
that is, the two countries are playing mutually beneficial 
roles in developing their economies and safeguarding their 
economic interests. After all, the market in China has not 
been fully developed, hence there are a lot of things which 
the United States can do. We welcome US. businessmen 
continuing their commercial activities in China, which ts 
perhaps an important content of winding up the past 


Turbulence in China Would Affect the World 


Your present visit is a very important move. There are 
some disputes and all sorts of problems and ditlerences 
between China and the United States, but. in the tinal 
analysis. Sino-American relations must be improved. 
which ts a requirement for world peace and stability. Our 
common aspiration 1s to settle these problems which have 
arisen between the two countries since June so that we can 
achieve new development and make new progress in 
Sino-American relations. 


I have already retired. These things should not be my 
concern, but as the special envoy of my triend—President 
Bush—has come. it might be too unreasonable it | did not 
meet vou. 


China has special importance in the international commu- 
nity, and this fact has a bearing on the stability and 
security of the international situation. If turbulence breaks 
out in China, it will certainly have a great impact on the 
world. This would be a blessing for neither China nor the 
United States. 


To Resume Relations, Efforts on Both Sides Are 
Needed 


China cannot pose a threat to the United States, thus the 
United States should not consider China an adversary. We 
have done nothing to the detriment of the United States 
During the 17 years from 1972 to the present, the global! 
Situation was, in general, relatively stable. and one of the 
notable reasons for this good situation was the devclop- 
ment of Sino-American relations. China and the United 
States cannot fight each other. What | mean ts not battles, 
but verbal and written polemics. | do not advocate this. | 
have said so many times that China cannot indiscrimi- 
nately copy the U.S. system. Whether or not the US. 
system 1s good is up to the US. people. it is not for us to 
interfere. As far as state relations are concerned, we must 
respect cach other and show consideration tor the other 
party. Disputes must be solved in this way. [It will not work 
if only one party 1s being taken into account. Both sides 
must make some concessions and good and acceptable 
methods can always be found. To resume Sino- American 
relations, efforts on both sides are needed) Do not drag 
things on far too long because it will be untavorable to both 
sides. 
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Please pass on this message to President Bush, that is, there 
is a retired old man in China in the East who is concerned 
about the improvement and development of Sino-U_S. 
relations. 


NPC Official Meets U.S. Commercial Delegation 


OW 0911061393 Beying XINHUA in English 
0328 GMT Y9 Nov 93 


[Text] Beying, November 9 (XINHUA)}—-Wang Guangy- 
ing, vice-chairman of the Standing Committee of the 
National People’s Congress (NPC), met here today with a 
delegation from the American Chamber of Commerce in 
Hong Kong. 


During their meeting in the Great Hall of the People, 
Wang and Lyn W. Edinger, chairman of the chamber and 
head of the delegation, exchanged views on how to 
enhance the ties between the Chinese and U.S. business 


people. 


The 12-member delegation arrived here yesterday on a 
three-day visit in Beijing as guests of the China Council for 
the Promotion of International Trade. 


Central Eurasia 


Russian Defense Minister Pavel Grachev Visits 


Chi Haotian Receives Grachev 


OW 0811140693 Beijing Central Television 
Program One Network in Mandarin 1100 GMT 
8 Nov 93 


[By correspondents Yan Pingzhou (705! 1627 5297) and 
Liu Zhengzhu (0491 2973 6999): from the “National News 
Hookup” program] 


[Text] [Video opens with a shot of Chi Haotian shaking 
hands with Grachev; cuts to show Chi Haotian introducing 
a line of ranking Chinese military officials to Grachev, who 
shakes hands with them] Russian Defense Minister Gen- 
eral Grachev arrived in China for a visit at the invitation 
of Chi Haotian, state councillor and national defense 
minister. General Chi Haotian presided over a ceremony 
on the square in front of the Military Museum to welcome 
Grachev and his party this morning [8 November]. [Video 
shows Chi Haotian and Grachev saluting an honor guard 
passing before them] This is the first visit to China by a 
Russian defense minister since the disintegration of the 
former Soviet Union. General Chi Haotian held talks with 
General Grachev at the Diaoyutai State Guesthouse this 
afternoon. 


Discusses ‘Global Communication’ 


LDO811170993 Moscow Mayak Radio Network in 
Russian 1430 GMT 8 Nov 93 


[Text] An official delegation from the Russian Defense 
Ministry headed by Pavel Grachev arrived today in Bei- 
jing. This is a return visit after a visit of the Chinese 
minister to Moscow. It is expected that an agreement on 
bilateral cooperation will be signed. The delegation will 
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A) 


familiarize itself with the life and activity of the Chinese 
Armed Forces. Here 1s our correspondent Vladimir 
Kulikov. 


{[Kulikov] Beyond the high protocol one can really see true 
signs of recent changes in relations between the military 
departments of the two countries. The Russian and Chi- 
nese military doctrines exclude from the relations between 
our states such concepts as an enemy figure or possible 
enemy figure. Russian and Chinese diplomats have done a 
lot to ensure that trust 1s established on borders, that the 
number of troops there 1s reduced. and that military and 
technical cooperation develops successfully. Matters of 
conversion are also decided jointly. Commanders of many 
types of troops who arrived here as part of the delegation 
have already established direct contacts with their Chinese 
colleagues who had previously visited Russia. Military 
academies of the two countries as well as military districts 
are also cooperating with each other. Laying a wreath at 
the monument to the heroes of the people on Tiananmen 
Square, the Russian defense minister and the officials 
accompanying him remembered the heroes of many tragic 
events in China. 


Grachev began his talks with Chinese Defense Minister 
Chi Haotian, which will cover a wide range of topics on 
global cooperation and communications in the military 
sphere. Later the delegation will visit a naval base and the 
town of Port Arthur [Dalian]. normally closed to for- 
eigners, which gives an indication of the high level of 
Russian-Chinese relations. 


Shares Views of "Common Concern’ 


OW 0811184693 Bevyine MINHULA Domestu 
Service in Chinese 1450 GMT 8 Now 93 


[Text] Beying. 8 Nov (XINHUA)—Chi Haotian. Chinese 
state councillor and defense minister, today exchanged 
views with his Russian counterpart. Pavel Grachey. on 
relations between the two countries and their armed forces 
as well as on internationa! issucs of Common concern 


In the talks the two ministers held today Chi said China 
and Russia share more than 4.000 km of border. and their 
peoples enjoy a long history of traditional friendship 


The Chinese Government, armed forces and people place 
great importance on developing their relations with Russia 
and highly value the iwo peoples’ traditional trendship, he 
said. 


Despite changes in the world, he said. China will make 
unremitting efforts 'o consolidate and devclop the good- 
neighborly and friend!y. mutually beneticial, long-term 
and stable ties between the two countries 


Chi said China attaches great importance to developing 
the friendly ties and cooperation between its armed forces 
and that of Russia, and will, ir the new situation, continue 
its efforts to this end. 


On China’s defense policy and army building, Chi said 
China 1s pursuing a policy with defense as ts main aim and 
implementing a military strategic principle for an active 
defense. 
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It is the Chinese People’s Liberation Army's sacred duty to 
consolidate national defense. fight against aggression, 
defend the country and ensure peace for people's work. he 
said. 


Chi said China 1s wholeheartedly engaged in economic 
construction, which needs a lasting peaceful international 
environment, this means that it needs to maintain long- 
term harmonious relations with its neighboring countries. 


China will never constitute a threat to any other country or 
region. he said. It is ready to develop friendly relations 
with all countries in the world, including Russia, on the 
basis of the Five Principles of Peaceful Coexistence. 


Grachev expressed satisfaction with the growth of bilateral 
lies. 


He said Russian President Boris Yeltsin's visit to China in 
December 1992 and his talks with Chinese Communist 
Party General Secretary Jiang Zemin gave a powerful 
impetus to the development of bilateral ties. 


He said Russia regards positively China's good-neighborly 
policy and 1s willing to develop its relations with China in 
various fields including politics, economy and culture, as 
well as the military field. 


Grachev said the friendly relations between the two armies 
are developing smoothly, and this, he said. 1s beneficial to 
both and has broad prospects. 


Grachev briefed his Chinese counterpart on Russia's 
domestic situation. 


Chi gave a welcoming ceremony this morning for Grachev. 
his wife and their party. 


This evening Chi hosted a banquet for his guests. 


Pavel Expresses ‘Satisfaction’ 


LDOS11190893 Moscow ITAR-TASS in Enelish 
1835 GMT XN Nov y? 


[By ITAR-TASS correspondents Grigoriy Arslanov and 
Viadimir Fedoruk] 


[Text] Beying November 8 TASS—The Russian and Chi- 
nese defence ministers have called for further development 
of Sino- Russian cooperation in the military sphere. 


Visiting Russian Defence Minister Pavel Grachey 
expressed satisfaction with the development of Russian- 
Chinese relations, noting that President Boris Yeltsin's 
visit to China and his talks with the Chinese leadership 
have given impetus to bilateral relations between the two 
countries. The development of friendly contacts between 
the Russian and Chinese Armed Forces meet the interests 
of both countries, Grachev said. 


He informed his Chinese counterpart Chi Haotian about 
the situation in Russia and major principles of Russia’s 
new military doctrine. 


Haotian stressed that China prioritises the development of 
ties with Russia, including in the military sphere. He 
assured Grachev that whatever the international situation, 
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China will always seek to strengthen and develop mutually 
beneficial cooperation with Russia. 


On Tuesday, Grachev 's expected to meet with Chinese 
Prime Minister Li Peng, Deputy Chairman of the Central 
Military Council Zhang Zheng and visit one of the divi- 
sions of the Beijing military garrison. 


Jiang Zemin Receives Lithuania's Brazauskas 
OW 0911002393 Beyine XINHUA Domest 
Service in Chinese 1325 GMT 8 Nov 93 


[Text] Beying, 8 Nov (XINHUA}—Chinese President 
Jiang Zemin and visiting President Algirdas Brazauskas of 
Lithuania held talks in the Great Hall of the People here 
today. 


Both leaders agreed that Brazauskas’ current vivit will 
inject new vigor into the existing good relations between 
the two countries and enhance mutual understanding. 
friendship and trust 


Jiang said that neither the geographical distance between 
China and Lithuania nor the dsiferences in historical 
background and cultural tradition between the two coun- 
tries can obstruct the friendly exchanges between the two 


peoples. 


Bilateral relations have gained a good beginning and seen 
a smooth development since Lithuania's independence 
and the establishment of diplomatic tics between China 
and Lithuania, Jiang said. 


He added that China fully respects the Lithuanian people's 
choice, and understands that the Lithuanian people decide 
their own path of social and economic development as well 
as their foreign policy in light of the country’s realities 


China treasures the traditional friendship between the two 
peoples and attaches great importance to developing rela- 
tions with Lithuania, Jiang said. “We hope to see the 
prosperity of independent Lithuania as well as stability 
and development in the Baltic region.” 


He said that China is willing to continue to strengthen 
bilateral friendly relations in various fields through joint 
efforts with Lithuania. 


Economic and trade ties are major parts of bilateral 
relations and the material basis for bilateral political tes. 
Jiang said. He noted that the two economies have their 
own superiorities and are mutually complementary. There- 
fore, the two governments should create a favorable chi- 
mate for co-operation between enterprises of the two sides 


New fields should be explored in bilateral trade and 
economic co- operation, the quality and level of co- 
operation should be raised, he said. adding that he hoped 
such co-operation would be developed in a down-to-earth 
manner and on the basis of equality and mutual benefit 


Brazauskas said that Lithuania attaches great importance 
to developing relations with China since the two countries 
share many common interests. 
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He said that Lithuania hopes, through his current visit. 
that the two countries can develop their co-operation. 
especially in the fields of trade and economy. 


Lithuania has been following with great interest China's 
rapid economic development in recent years and expects 
to draw on China’s experience, especially in setting up 
special economic zones. 


On international relations, Brazauskas said that Lithuania 
enjoys a sound relationship with Russia, and Jiang said 
that China wishes to see long-term good-neighborliness 
between Lithuania and Russia. 


During the meeting the two leaders briefed each other on 
the domestic situations in their respective countries. Jiang 
gave an introduction to China's rural enterprise develop- 
ment and the development of special economic zones. 


Prior to the talks Jiang presided over a ceremony outside 
The Great Hall of the People to welcome President Braza- 
uskas and his party. 


Among those who attended the welcome ceremony were 
Qian Qichen, vice premier and concurrently foreign min- 
ister, Bu He, vice chairman of the National People’s 
Congress Standing Committee; Liu Heng, vice chariman of 
the China Democratic National Construction Association 
Central Committee; and Ma Yimin, head of the Chinese 
Government's reception group and vice minister of 
internal trade. 


Following the talks, the two presidents signed a joint 
declaration between China and Lithuania and witnessed a 
ceremony for signing bilateral agreements on cultural 
co-operation, and on encouragement of and mutual pro- 
tection for investment. 


In the evening the Chinese president hosted a banquet in 
honor of Brazauskas. 


Northeast Asia 


CPPCC Group Visits DPRK's Kim Il-song 


OW 0911000693 Being XINHUA Domest 
Service in Chinese 0832 GMT 8 Now 93 


[By reporter Gao Haorong (7559 3185 2837)) 


[Text] Pyongyang, 8 Nov (XINHUA)}—Kim II-song, gen- 
eral secretary of the Workers Party of Korea and president 
of the Democratic People’s Republic of Korea (DPRK). 
today met and hosted a delegation of the Chinese People’s 
Political Consultative Conference (CPPCC) National 
Committee headed by Vice Chairman Hong Xuezhi at the 
Conference Hall in Kumsusan. 


Kim Il-song said: The delegation has come for the purpose 
of consolidating the friendship between the DPRK and 
China; members of the delegation include past veteran 
comrades-in-arms. Therefore, he extended a warm wel- 
come to the delegation. 


Kim Il-song added: The friendship between the DPRK and 
China 1s everlasting. The people of the two countries are 
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like members of a family. Mutual visits by delegations of 
the two countries are just like visits by relatives. 


Touching on the DPRK’s domestic situation, Kim Il-song 
stated: According to the changed situation, presently the 
DPRK is paying great attention to agriculture, light 
industry. and foreign trade. While we are doing a good job 
in agriculture, we will also develop light industry. thereby 
improving the people's lives and developing foreign trade 


He concluded: The DPRK 1s practicing socialism in a 
down-to-earth manner. we go about it step by step. 
learning while constructing. 


Hong Xuezhi relayed greetings to Kim Il-song from Deng 
Xiaoping, Jiang Zemin, and Li Peng. Kim Il-song 
requested Hong Xuezhi convey his regards to Deng Xiaop- 
ing. Jiang Zemin. and Li Peng after he returns home 


The CPPCC delegation arrived in Pyongyang on § 
November. 


Qian Urges Talks With DPRK on Nuclear Issue 


HKOYI1IO91993 Hone Aone AFP in Enelish 0903 
GMT 9 Nov 93 


[Text] Beying. Nov 9 (AFP}—China said Tuesday [9 
November] that pursuing talks with North Korea over its 
suspected nuclear weapons program could lead to a reso- 
lution and cautioned against using pressure. “The method 
of exerting pressure is not necessarily useful, whereas 
dialogue possibly might produce some outcome.” Foreign 
Minister Qian Qichen said. 


“As long as the relevant pares have patience, dialogue 
will bring about some outcome.” he said. calling tor 
continued talks between North Korea and the United 
States. South Korea and the International Agency for 
Atomic Energy. 


Pyongyang has refused to allow international inspection of 
its nuclear facilities. raising strong concern that it 1s trying 
to complete a plan to make a nuclear weapon. China ts the 
last major supporter of North Korea and has used its 
influence over the isolated Stalinist nation to try to achieve 
a negotiated settlement to the nuclear problem 


A Chinese envoy, retired general Hong \uezhi. met in 
Pyongyang on Monday with North Korean President Kim 
Il-song. Hong. a semor adviser to China's ruling Commu- 
nist Party. was the commander of logistics for Chinese 
troops that fought alongside North Korea during the 
1950-53 Korean war. 


The visit to Pyongyang followed visits here by senior US 
and South Korean officials for talks that touched on North 
Korea's nuclear program 


PLA Amity Group Visits DPRK‘s O Chin-u 
OW 0911062293 Beyine XINHUA Domest 
Service in Cninese 1422 GMT 4 Now 93 


[By reporter Gav Haorong (7559 3185 2837)| 
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[Text] Pyongyang. 4 Nov (XINHUA)—O Chin-u. 
Standing Commitice member of the Political Bureau of the 
Workers Party of Korea Central Committee and minister 
of the People’s Armed Forces of the Democratic People’s 
Republic of Korea [DPRK]. met here today with a friendly 
visiting group from the Chinese People’s Liberation Army 
[PLA] led by Lieutenant General Li Wenging. 


O Chin-u had a cordial and friendly talk with the Chinese 


visitors. He said: The DPRK and China ndly 
neighbors whose triendship goes back a ! \. the 
past, the people of the two countries foug’ «de b» side in 


their struggle against aggression. Reg. s «tf what 
changes occur in the international arena. endship 
between the two countries 1s indestructible. 


O Chin-u said: We should teach our offspring well so (he 
younger generation will continue to consolidate and 
develop fnendship and unity between the DPRK and 
China. 


Following the meeting. O Chin-u hosted a dinner for the 
Chinese visiting group. PRC Ambassador to the DPRK 
Qiao Zonghuai was present at the meeting and dinner. 


The Chinese PLA group arrived in Pyongyang on | 
November. 


Beijing, Pyongyang Sign New Aviation Accord 


OW 0811140593 Beyine NAINHUA in Enelish 
1339 GMT 8 Nov 93 


[Text] Pyongyang. November 8 (XINHU A}—China and 
the Democratic People’s Republic of Korea (DPRK) today 
signed a new accord on air transportation to replace the old 
one drawn up in 1959. 


Signed by Jiang Zhuping. director of the Civil Aviation 
Administration of China (CAAC) and his DPRK counter- 


part Kim Yo-ung. the document provides for the terms of 


reference and regulations on avoiding double taxation 


The signing followed frendly consultations between the 
two sides with the aim of making exchanges of civilian 
personnel between the two nations easier and helping to 
develop relations between their respective civil aviation 
organizations, in view of the development of their respec- 
tive economies and aviation industries and the ever closer 
cooperation between them. 


When meeting with the Jiang-led civil aviation delegation 
of the Chinese Government, DPRK Deputy Prime Min- 
ister Hong Song-nam said he also hoped that the new 
agreement would make contributions to increasing the 
bond of traditional friendship between the two peoples and 
that there would be more exchanges and increased coop- 
eration between the two countnes’ aviator industries. 


Jiang and his delegation arrived here on November 2 at the 
invitation of the DPRK Civil Aviation Administration 
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Southeast Asia & Pacific 


Vietnamese President Le Duc Anh Pays Visit 


Departs for Beijing 
OW 0911084093 Bovine SINHL A in Enelish 
OSIO GMT Y Now 93 


[Text] Hanoi, November 9 (XINHU A}—ALt the invitation 
of Chinese President Jiang Zemin, Vietnamese President 
Le Duc Anh left here today for an official visit to China 


His entourage includes Forergn Minister Neuysen Manh 
Cam. director of the Presidential General Ottice Neuven 
Viet Dung and Chairman of the State Commission tor 
Cooperation and Investment Dau Ngoc \uan 


Le Duc Anh ts the first Vietnamese head of state to visit 
China since 1959. The visit ts also the third highest-leve! 
meeting between leaders of .he two countries since bilat- 
eral ties normalized in November 199] 


Arrives, Greeted by Ministers 


OW 09710848593 Being INH tin Enelish 
OS23 GMI Y Now G8 


[Text] Beijing. November 9 (XINHU A}—Victnamese 
President Le Duc Anh arrived here thie afternoos, tor a 
week-long official goodwill visit to China at the invitation 
of Chinese President Jiang Zmin 


The Vietnamese president and his party were greeted at the 
airport by Liu Qi. head of the Chinese Government 
Reception Committee and minister of metallurgical 
industry. Tang Jiaxuan. vice-minister of foreign attains 
and Zhang Qing. Chinese ambassador to Vietnam 


Meets Jiang Zemin, Leaders 


OW 09711121993 Beiyine Central People’s Radw 
Network in Mandarin 1030 GMI 9 Now 93 


[From the “National Hookup” program] 


{Text} Le Duc Anh, president of the Socialist Repubin ot 
Vietnam. arrived in Bering by special plane at noon todas 
on an official goodwill visit to China at President Jiang 
Zemin’s invitation. He 1s accompanied on the visit by hes 
wife and by SRV’s foreign minister, director of the pres 
dent's general office. and chairman of the State C oopera 
non and Investment Commitice 


In the afternoon, President Jiang Zemin held a grand 
ceremony in the central hall of the Great Hall of the People 
to extend his warm welcome to President Le Duc Anb's 
visit tu China. 


The two preswents held talks in the Great Hall of the 
People after the welcome ceremony. Present at both the 
ceremony and the talks were Ding Guangen. member otf 
the CPC Central Committee Political Bureau and Secre- 
tariat; Qian Qichen. state councillor and foreign minister 
and Liu Q:, chairman of the reception committee and 
minister of metallurgical industry. Those who were present 
at the welcome ceremony also included Ni Zhitul vice 
chairman of the National People’s Congress Standing 
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Committee, and Hao Yichun, vice chairman of the Central 
Committee of the Jiu San Society. 


Latin America & Caribbean 


Jamaican Foreign Minister Paul Robertson Visits 


Liu Huaqiu Meets Robertson 


OW'3110140493 Beijing XINHUA in English 
1350 GMT 31 Oct 93 


[Text] Beijing. October 31 (XINHUA)}—Jamaican Min- 
ister of Foreign Affairs and Foreign Trade Paul Robertson 
arrived here this evening for a six-day official visit to 
China at the invitation of Chinese Vice-Premier and 
Foreign Minister Qian Qichen. 


Chinese Vice-Foreign Minister Liu Huaqiu greeted Rob- 
ertson at the airport. 


This is Robertson’s first visit to China since he became 
minister of foreign affairs and foreign trade. 


Qiao Shi Meets Robertson 


OW 0111073693 Beijing XINHUA in English 
0721 GMT 1 Nov 93 


[Text] Beijing, November | (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress Standing 
Committee, met with visiting Jamaican Minister of For- 
eign Affairs and Foreign Trade Paul Robertson here this 
morning. 


Extending his warm welcome to Robertson who ts paying 
his first visit to China, Qiao said China and Jamaica. both 
developing countries, had similar sufferings in the past and 
now are confronting with a common task of building up 
their respective countries. 


He said: “Our two countries have much in common, so we 
should strengthen our cooperation in every field and work 
hard to further push forward such cooperation.” 


Robertson spoke highly of China’s reform and opening up. 
adding that China is one of the countries with the fastest 
economic growth in the world. 


Jamaica desires to enhance its friendly cooperation with 
China and the two countries would support each other and 
expand cooperation in international affairs, he said. 


Qian Qichen Meets Robertson 


OW 0111094793 Beijing XINHUA in English 
0920 GMT 1 Nov 93 


[Text] Beijing, November | (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that the Chinese Government desires to establish 
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and develop relations with those countries in the Carib- 
bean region, that at present have no diplomatic tes with 
Beijing, on the basis of the five principles of peaceful 
cO-exrstence. 


Qian made these remarks during talks with Paul Robert- 
son, visiting Jamaican minister of foreign affairs and 
foreign trade. here this morning. 


Qian said: “We welcome these countries’ leaders to come 
to China for a look so as to promote mutual understand- 
ing.” 

The two foreign ministers exchanged views on bilateral 
relations and international issues of Common interest al 
the state guesthouse. 


Qian said China and Jamaica are separated by oceans. but 
have enjoyed a long history of contacts. 


About 140 years ago, Qian said. the first group of Chinese 
arrived in Jamaica. Since the two countries established 
diplomatic ties. bilateral friendly cooperation has steadily 
grown in the fields of politics. the economy and culture. 


Qian said China and Jamaica, both developing countries, 
face the fundamental tasks of sateguarding world peace. 
developing the domestic economy and improving people's 
living standards. 


The two sides have shared identical or similar views on 
many major international issues and have closely cooper- 
ated in international affairs and institutions, he noted. 


“We are satisfied with the constant growth in bilateral 
relations. The Chinese side is willing to make joint efforts 
with the Jamaican side to promote new and greater devel- 
opment of bilateral friendly cooperation.” he said. 


Robertson said Jamaica and China have shared very good 
relations, and his country has benefited from this. 


Noting that East Asia is the fatest economic development 
region in the world, he said China has achieved gratifying 
achievements in its reform and opening up. Those results. 
he said, have provided Jamaica with favorable conditions 
for further development of bilateral cooperation. 


Robertson said the Jamaican Government is resolutely 
pursuing its “one-China” policy in the Caribbean region, 
and firmly recognizes the government of the People’s 
Republic of China as the sole legitimate government of 
China. It 1s not allowed to make a compromise on this 
issue, he stressed. 


He said Jamaica 1s willing to strengthen friendly coopera- 
tion with China in the international affairs. 


Qian expressed his appreciation for Jamaica's “one 
China” position, and praised the country’s important role 
in the region. 


After the talks, the two foreign ministers signed notes of 
exchange. which stipulate that the Chinese Government 
will provide gratis the Jamaican Government with a batch 
of general goods. 


Later, Qian gave a luncheon in honor of the Jamaican 
VISItOrS. 
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Hong Kong Journal Reports Sep Interview With 
Li Peng 


HKOS811031593 Hong Kong CHING PAO in 
Chinese No 11, 5 Nov 93 pp 20, 21 


[By Hsu Ssu-min (1776 0934 3046): “Visiting With Li 
Peng, Inquiring About His Health”] 


[Text] On 27 September, I went to the Diaoyutai State 
Guesthouse to meet Li Peng by invitation. During the 
enthusiastic 45-minute conversation, full of vitality [zhong 
qi shi zu 0022 3049 0577 6398], Li Peng kept up a constant 
flow of words, citing figures almost without thinking [tao tao 
er tan yi xie shu zi sui kou er chu 3325 3325 5079 6151 0001 
0067 2422 1316 7151 0656 5079 0427]. Li Peng was 
apparently in pretty good health [shen ti shi zai bu cuo 6500 
7555 1395 0961 0008 6934]. 


In April this year, word circulated from Beijing that State 
Council Premier Li Peng’s health was bad and he had 
stopped meeting foreign guests. The mainland seldom 
reports on the health of state leaders to the public. An 
official report stated that he had caught a cold. Why then 
should he need such a long convalescence just for a cold? 
Hence, speculation spread like wildfire. 


. a Ceepene in May, He Said he Had Recovered Very 
e 


When I went to Beijing to attend the Second Session of the 
Chinese People’s Political Consultative Conference Eighth 
National Committee Standing Committee during the 
middle 10 days of May. I sent a short letter to Li Peng 
through the secretariat, inquiring about his health. The 
letter was frowarded on 18 May and I received his letter of 
thanks in reply on 20 May, in which he said: “My health 
has recovered very well. According to suggestions from my 
doctors, I have to rest for a period of time. Please do not 
worry about me.” This letter was published by Japan's 
SANKEI SHIMBUN. Li Peng’s letter of thanks follows: 


Mr Ssu-min: 


I was very happy to receive your letter a tew days ago and 
express my heartfelt thanks for your sincere regards. 


I have recovered my health very well [wo de shen ti hui fu 
de hen hao 2053 4104 6500 7555 1863 1788 1779 1771 
1170]. According to doctors’ suggestions, I have to rest for 
a period of time. Please do not worry about me. 


You have always been concerned about and supported the 
mainland’s development. I greatly appreciate and thank 
you for that. 


Here I wish you the best of health and hope that everything 
will go smoothly for you. 

[Signed] Li Peng 

[Dated] 20 May 1993 
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However, later on, Li Peng was on leave tor another period 
of time. Speculation again spread here, there. and every- 
where. An old-established British news agency dispatch 
contained “reliable news” trom a well-intormed source in 
Beijing saying that Li Peng was suffering from cancer and 
was In a very critical condition. 


At a September Meeting He Gave Minute Details of 
His Heart Problems [xiang shu xin zang bing qi yin 
6116 6615 1800 5253 4016 6386 0936] 


On 31 August. I went to Beying again to attend the meeting 
of the Preparatory Committee of the Hong Kong Special 
Administrative Region Preliminary Work Committee 
Political Affairs Group. attending in passing the 4 Sep- 
tember opening ceremony for the Seventh National Games 
by invitation. According to the previously set engagement. 
Li Peng and I were to meet at the opening ceremony. 
However, as there was a distance between my seat and the 
rostrum, we failed to meet each other. To make up for this 
“loss,” on 25 September. once again | went to Betying to 
attend the meeting of the Preliminary Work Committee 
Cultural Affairs Group. I was then invited to meet with Li 
Peng at the Diaoyutai State Guesthouse and, at 1600 on 27 
September after meeting the ambassadors from 17 coun- 
tries to China, Li Peng entered the reception hall where | 
had been waiting for about 10 minutes. From the corridor, 
he walked toward me with quick steps, held my hands and 
exchanged a few words of greeting with me. He was in 
quite good health [shen ti xiang dang hang hao 6500 7555 
4161 3981 5328 1170}. During our conversation, he gave 
me a detailed description of his health conditions. Of the 
causes, he said that before playing tennis with Singapore's 
Prime Minister Goh Chok Tong. he had completed several 
rounds of intense exercise so that he could be in his best 
form when playing with the guest. After the game with Goh 
Chok Tong, he caught cold and he had pains in his chest 
and back. Having been given massage treatment by a 
massage master, he came to realize that he had heart 
trouble [fa jue xin zang you wen ti 4099 6030 1800 5253 
2589 0795 7344]. The moment he went to a hospital for a 
medical check, the doctors asked him to stay in the 
hospital for observation. After several months of treatment 
and rest, he had completely recovered his health. Not only 
could he work all day. but sometimes he worked late into 
the night. 


At the 45-Minute Meeting, He Is Full of Energy [zhong 
gi shi zu 0022 3049 0577 6398] 


Apart from the health topic. Li Peng emphatically dis- 
cussed three things the State Council was to handle this 
year. |) deepen reform, strengthen macroregulation and 
control over the national economy, and solve some out- 
standing contradictions and problems arising as the 
economy develops by using economic means: 2) overall, 
place stress on the study of coordinated reforms in areas 
such as banking, finance. taxation, management of state- 
owned assets, investment structure, and foreign trade 
structure, and prepare to take great strides in the reforms; 
3) make arrangements for anticorruption work and push 
ahead the building of clean government. 
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The time for the visit and meeting was short. Although 
during the conversation we dealt with a considerably broad 
range of issues, we just touched on them and 45 minutes 
had passed before we were informed by a secretary that 
some guests were waiting. We almost did not touch on the 
third issue of anticorruption and clean government 
building. As luck would have it, | brought a copy of the 
monthly commentary in the October issue of CHENG 
MING entitled “A Word of Advice Concerning Anticor- 
ruption and Clean Government Building to the CPC” and 
immediately handed it him as a reference on the third 
issue. 


During the 45-minute enthusiastic conversation, full of 
vitality, Li Peng kept up a constant flow of words and cited 
figures almost without thinking. Li Peng was apparently in 
pretty good health. 


Daily: Jiang Zemin ‘Worried’ if Li Peng Resigns 
HK0911062493 Hong Kong CHENG MING in 
Chinese No 193, 1 Nov 93 pp 11, 12 


[By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “Jiang Zemin Assures Li Peng Will Not 
Be Removed From Office for Five Years”] 


[Text] Which of the principal leaders in Zhongnanhai has 
been given the most press coverage in the last six months? 


Is it Deng Xiaoping, Jiang Zemin, or Zhu Rongyi” 


All of these have been given much press coverage, but the 
overseas media has focused on two leaders: Deng Xiaoping 
and Li Peng. 


Jiang Zemin Is Worried About a Change in the 
Jiang-Li Structure 


Deng Xiaoping ts still in normal physical condition despite 
old age and some illnesses. Some foreign newspapers 
published “obituary notices” on Deng Xiaoping which 
were subsequently negated by the facts. There have been 
many rumors about Li Peng. After medical treatment, L1 
Peng recovered from sickness and also went to Beidaihe 
for a swim. He posed for a picture in his swimming trunks. 
Why? The most important thing was to prove that his 
premiership was still valid and that he could still under- 
take the responsibility. During this period he asked to 
resign, with or without sincerity, but Deng Xiaoping did 
not agree and neither did the Political Bureau therefore Li 
Peng had to work regardless of illness and Zhu Rong): 
could only become acting premier, instead of going a step 
higher. 


However, speculation continues overseas about Li Peng 
being removed from office during the National People’s 
Congress {NPC] in the spring of next year. “Leftist” 
leaders are iniuriated by this rumor, which is unfavorable 
to the conservatives. Recently, as suggested by the Political 
Bureau Standing Committee, Jiang Zemin went to dif- 
ferent parts of the country to “refute the rumor” that Li 
Peng will be removed from the State Council in the spring 
of next year. 
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Jiang Zemin, who ts worried about a change in the Jiang-Li 
Structure, repeatedly stated over the three days that Li 
Peng’s premiership will remain unchanged for five years. 


Jiang Zemin Denies the Rumor About Li Peng Stepping 
Down 


When meeting leaders of the Guangzhou Military Region 
and the Nanhai Fleet Group Army on 26 September, Jiang 
Zemin disclosed some information. 


Jiang Zemin told those leaders: “Comrade Li Peng con- 
tinues to recover from illness, and the Central Committee 
has never considered his removal trom office. Central 
organs have cooperated with each other very well. If 
nothing extraordinary happens, Comrade Li Peng’s term 
of office will continue until 1998. During his hospitaliza- 
tion, Comrade Li Peng asked the Central Committee to 
approve his resignation. After discussion, the Political 
Bureau unanimously agreed that during Li Peng’s medical 
treatment, the four vice premiers, Zhu Rongji, Zou Jiahua, 
Li Lanqing. and Qian Qichen. should undertake more 
work. The Central Committee's decision is clear. Comrade 
Xiaoping also said there was no need for change.” 


Jiang Zemin’s remarks were published 1n a bulletin by the 
Central Military Commission Office at the end of Sep- 
tember. 


During a talk to the leaders of 10 provinces and regions on 
28 September, Jiang Zemin once again told the partici- 
pants: The rumor spreading in foreign countries about 
Comrade Li Peng’s resignation is completely a fabrication 
with a sinister motive aimed at proving there 1s power 
struggle in our party. Overseas hostile forces and anti- 
Chinese and anti-CPC politicians are quite interested in 
China’s political situation and are hoping that a big 
turmoil, civil war, and economic collapse will appear in 
China one morning. Some of them are taking part in the 
attempt to create disturbance but they are doomed to 
failure. China’s political situation 1s developing steadily 
and its economy 1s growing vigorously. The strategies of 
the hegemonists and their followers are bound to fail. 


There Is a Power Struggle Factor in Whether or Not Li 
Peng Resigns 


Jiang Zemin mixed the rumor about Li Peng’s resignation 
with “overseas attempt to prove there 1s a power struggle 
in the CPC.” thus leaving people under the impression that 
this general secretary and state president lacks  self- 
cultivation and does not have the necessary qualifications. 


First. Li Peng’s request for resignation was a tact and was 
something usual and comprehensible. Even if this was 
done out of a lack of confidence, it was still something 
expected. 


Second, Li Peng’s request to resign and whether or not the 
CPC approves are two different things. If the CPC does not 
approve, Li Peng cannot resign. This 1s a matter of course. 


Third, as it has always been with high-level CPC leadership 
changes, it will be abnormal if the change in the premier- 
ship 1s not caused by a power struggle. Whether or not Li 
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Peng resigns or obtains approval for his resignation 
involves a power struggle. To maintain and consolidate 
“leftists” position, Chen Yun and Jiang Zemin will not 
allow Li Peng to resign. Deng Xiaoping, a politician who 
performs well in political balancing acts, is unwilling to see 
an excessive imbalance in the political arena. It was in this 
situation that Li Peng asked to resign. Is this not fact? 


Fourth, Jiang Zemin’s remarks have another meaning, 
namely, whether or not there is power struggle in the party. 
This is quite ridiculous. In the more than 70 years since the 
founding of the CPC and in the over 40 years since the 
founding of the PRC, on which day has there not been a 
power struggle? Mao Zedong stressed that class struggle 
should be referred to yearly, monthly, and daily. The class 
Struggle he mentioned was mainly that in the party, rather 
than in society. Why did a general secretary who respects 
Mao Zedong forget the great leader's instructions? In 
asserting that there is no power struggle, is he not putting 
on a rival show against the theory of the “nonextinction of 
struggle”? 


+4 . onfirms That Li Peng Will Remain Premier Until 
1 


Jiang Zemin said: “The Central Committee Leading 
Group is an entity. Comrade Li Peng is conscientious, 
Steady, and responsible in his work. Central and local 
comrades are unanimous in their good opinion of him, and 
Comrade Xiaoping and other veteran comrades also speak 
highly of him. People abroad say Li Peng is conservative 
and does not get along well with the other comrades. These 
are clumsy rumors and are ways of setting one against the 
other in an attempt to create confusion in our party and 
society. Comrades in the State Council work quite harmo- 
niously and happily with Comrade Li Peng. Overseas 
reports say that Li Peng will resign during the Third 
Plenary Session of the NPC in the spring of next year. This 
is an utter fabrication. I can say with certainty that 
Comrade Li Peng’s health is improving and he will remain 
premier until the next NPC term in 1998. The Political 
Bureau has comprehensively discussed and considered 
Comrade Li Peng’s resignation request when he was sick. 
There will not be any change in the post of premier.” 


Jiang Zemin’s remarks indicate that he is an expert in 
talking big. 


The Jiang-Li Structure Is More Favorable to the 
Conservatives Than a Jiang-Zhu Structure 


—*Central and local comrades are unanimous in their 
good opinion of him (Li Peng).” This is not necessarily 
so. Let us ask the general secretary: Did all the deputies 
to the Eighth NPC vote for Li Peng? Were all senior and 
medium-level cadres satisfied with Li Peng’s perfor- 
mance during the 4 June incident? It is true that the 
general secretary has worked “harmoniously and hap- 
pily” with Li Peng because he is aware that the “Jiang-Li 
Structure” is more favorable to their position than the 
‘“Jiang-Zhu structure.” 
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—It is even more ridiculous for Jiang Zemin to describe 
the “assertion about Li Peng being a conservative” as a 
“rumor.” After the 4 June incident, Li Peng carried out 
large-scale “rectification.” Is this not a conservative 
tendency? The Three Gorges project should not have 
been carried out but it has already started. Is this not an 
expression of obstinacy? As a matter of fact, Li Peng 1s 
not only conservative but is also against the people and 
the trend of history. The bloodbath in the 4 June 
incident has proved this! 


—Jiang Zemin said that “if nothing extraordinary hap- 
pens, Comrade Li Peng’s term of office will continue 
until 1998” and he also described overseas speculation 
about Li Peng’s possible request for resignation at the 
Third Plenary Session and the NPC in the spring of next 
year as contradictory. If “something extraordinary really 
happens” in the tuture and Li Peng cannot continue his 
office term. can we say this general secretary had a 
“sinister motive’ in making these remarks? 


Qian Dismisses Struggle After Deng’s Death 


HK0911073393 Hong Kong AFP in English 0705 
GMT 9 Nov 93 


[Text] Beijing, Nov 9 (AFP)}—A power struggle after Deng 
Xiaoping dies is out of the question, Foreign Minister 
Qian Qichen said here Tuesday, adding that Deng was tn 
good health for his age. “His health 1s quite good for a 
person of his age.” Qian said of China's 89-year-old 
paramount leader. 


Qian also ruled out the possibility of infighting within the 
communist party after Deng dies. which many analysts. 
both Chinese and foreign, widely expect. “The question of 
the succession of China's leadership has already been 
resolved,” he said. 


Deng’s earlier handpicked successors, Hu Yaobang and 
Zhao Ziyang, were both ousted for taking a soft line of 
political dissent. 


Li Peng Issues Instructions on Aviation Security 


HK0511123893 Hong Kong CHENG MING in 
Chinese No 193, 1 Nov 93 pp 30, 31 


[Article by Wang Chiang (3769 1730): “CPC Takes Emer- 
gency Measures To Cope With Hiyackings”’] 


[Text] One hyacking, and then another! On 30 September, 
Yang Mingde, from Heilongjiang, hyacked a plane with his 
wife and child. It was the fourth successful hiyacking to 
Taiwan in five months so far this year. Rarely has this been 
seen in the world’s aviation history. 


After the event, quite a few Beijing residents learned the 
details through shortwave broadcasts, and some people 
even considered the joke, “on festival occasions there are 
more hiyackings than ever,” said for fun by Ma Ying-jeou. 
Taiwan’s minister of justice. as a pet phrase.... 
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Jiang Zemin, Chen Yun, and Liu Huaging Gave 
Written Instructions 


As far as the CPC hierarchy is concerned, it felt the 
seriousness of the situation brought about by the consecu- 
tive hiyackings. Earlier, when the first and second incidents 
took place, relevant departments easily passed responsi- 
bility to the opposite side of the Taiwan Strait, main- 
taining that the “incidents were results of Taiwan's con- 
nivance.”” Afterward, passenger planes continued to be 
hijacked to Taiwan one after another. Such “direct flights” 
at will have shown that China’s civil aviation safety system 
has gotten out of control. 


The 30 September hijacking caused a strong repercussion 
among the senior CPC leaders, and Jiang Zemin, Qiao Shi, 
Liu Huaqing, Wei Jianxing, Chen Yun, Wan Li, and others 
gave written instructions one after another—something 
seldom seen in the past. 


Jiang Zemin’s instructions mead: The four consecutive 
hijackings have exerted a very bad influence. What did the 
trouble stem from? It was still owing to the confused rules 
and regulations and to loopholes in airport safety mea- 
sures! The civil aviation departments and airports must 
overcome immediately the phenomena of slackness and 
disorder. 


Qiao Shi's instructions read: Another hiyacking has taken 
place. which indicates that problems existing in Our airport 
management and safety measures are serious. It 1s princi- 
pally our work that has gone amiss. 


Liu Huaqing’s instructions read: The impact on the public 
will in society and on the reputation of the country cannot 
be underestimated. 


Wei Jianxing’s instructions read: There are quite a few 
problems in airport security and safety work. The crux lies 
in whether or not the leading groups understand the idea of 
safety first in civil aviation. 


Chen Yun’s instructions read: There are many cases of 
hiyackings which will exert an impact on the public will. 
The problem rests with the confusion in “regulations.” 


Peng Zhen’s instructions read: It is necessary to take 
precautions to stop hyackings. First of all, we must have a 
sense of responsibility. and a strong sense of responsibility. 
at that. 


Wan Li's instructions read: Problems in the civil aviation 
departments have increased rather than decreased, 
becoming “longstanding. large. and difficult.” and having 
a very bad influence. 


Li Peng Cor in Emergency Meeting 


Meanwhile began to rectify China’s civil aviation 
work. Naturally. | October 1s CPC's National Day. This 
year it was concurrently the Mid-Autumn Festival, so there 
were three public holidays for the whole nation, from top 
to bottom. On that day. however. personnel of relevant 
departments under the State Council still had to work 
because Li Peng called an emergency meeting at which he 
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announced that Vice Premier Zou Jiahua would be respon- 
sible for the rectification of civil aviation. Li Peng pointed 
out emphatically: The rectification of civil aviation is a 
task of top priority in Communications and transportation. 
He put forward the following six measures: 


1. Rectify the leading groups of the Civil Aviation Admin- 
istration of China [CAAC] and intensify supervision under 
unified leadership. 


2. Stop examining and approving the development of local 
airline corporations, send investigation teams to inspect 
work 1n various civil aviation departments and airports as 
of 10 October, implement relevant rules and regulations, 
and submit reports to the central authorities. 


3. Immediately correct problems and loopholes in airport 
security, checking equipment, 2° d regulations, and totally 
suspend measures that are not up to standard or do not 
meet requirements. 


4. Have experts and technicians conduct overhauls of the 
flight vehicles currently in service, suspend the flights of all 
aircraft that have not been confirmed to be safe. and 
institute a periodic examination and appraisal system tor 
flight vehicles. 


5. Intensify the work of air ticket sales, luggage inspection, 
preboarding passenger checks. and sample checks on pas- 
sengers awaiting boarding: and extensively conduct propa- 
ganda on safety knowledge among passengers. 


6. Severely punish according to the law hiyackers and 
criminals plotting to hyack aircraft so as to ensure aviation 
safety. 


800 Special Plainclothes Policemen Are Stationed in 
Airports 


In fact, the six measures forwarded by Li Peng do not 
contain any new meanings. In looking through the rules 
and regulations regarding China's civil aviation, people 
will see that they are not at all inferior to ones used by 
foreign airlines in terms of safety clauses. In implementa- 
tion, however, they are totally different. Li Peng was 
implementing resolutely only one measure proposed at the 
meeting. and that is the transfer of 800 special policemen 
to be stationed in 16 major domestic airports, and the 
increase of 400 public security personnel to be stationed at 
pertinent airports in a bid to enhance the examination and 
protection work there. 


It 1s reported that on 15 October—15 days after Li Peng 
announced this measure—800 special plainclothes police 
all reported for duty. They were stationed at 16 airports 
nationwide: Beying. Tianjin. Shenyang, Dalian, Xian. 
Jinan, Qingdao, Shanghai, Chengdu, Guangzhou. Shen- 
zhen, Wuhan, Hangzhou, Xiamen, Fuzhou, and Shantou. 


Jiang Zemin Calls China’s Civil Aviation “Fatal 
Aviation” 

At this State Council emergency meeting. Luo Gan, secre- 
tary general of the State Council General Office, also 
revealed some figures that are unknown to the public: 


14 NATIONAL AFFAIRS 


Since the stari of this year, 15 cases of plots attempting to 
hijack aircraft have occurred, of which three were unsuc- 
cessful hijackings of international flights: 93 passengers 
possessing pistols, explosives, and combustibles have been 
captured; over 150 sharp weapons of various kinds have 
been seized: and eight cases of plots to destroy civil aircraft 
have been cracked. 


Shortly afterward, the National CAAC Director Meeting 
was held in Beying on 3 October, and Jiang Zhuping. 
director of the CAAC, relayed to the participants Jiang 
Zemin’s instructions and speech as well as Li Peng’s six 
proposals at the State Council meeting. Jiang Zhuping also 
mentioned Jiang Zemin’s remarks to this effect: If things 
existing in China’s civil aviation go on like this, it will 
become “fatal aviation.” and its impact on reform and 
opening up must not be underestimated. The problems 
arose because of our own faults. 


Civil aviation means fatal aviation: Jiang Zemin made no 
exaggeration in his remarks. As disclosed in the annual 
report of the CAAC, the conditions of safety and punctu- 
ality of the flights from January to September were 
shocking: 


In the 15 major domestic air routes, the punctual takeoff 
and arrival rates were 43 and 53 percent. respectively. 


The rate of temporary flight cancellation was 3 percent. 


The rate of passengers’ overweight hand baggage exceeded 
70 percent. 


The number of articles carried by passengers in violation 
of regulations exceeded 7,250. 


There were 98 flights in which aircraft were forced to make 
emergency landings or to return, as trouble was discovered 
en route. 


There were 61 flights in which aircraft did not take off, as 
class-two or class-three breakdowns were discovered 
before the flights. 


The drawbacks of China’s civil aviation have existed for a 
long time, and every time a serious accident has occurred, 
what the relevant depuctments thought of in the first 
instance was to block the passage of information and shirk 
their responsibilities. Moreover, the existing CPC system 
also provides shelter for such “dirty linen that should not 
be washed in public.” In an environment lacking supervi- 
sion, the entire structure of the CAAC is full of drawbacks. 
and, naturally, there have been endless incidents. 


Earlier, the International Civil Aviation Passengers’ Asso- 
ciation pointed out in a report it published: The safety 
degree of China's civil aviation is no better than in the 
streets of Sarajevo, where the civil war 1s going on now. 
This judgment roused wide discussions, but judging from 
Jiang Zemin’s remarks that the civil aviation means fatal 
aviation, they are indeed different tunes rendered with 
equal skill. If the CPC really wants to change the ugly 
appearance of the CAAC, it might as well import advanced 
management standards while importing aircraft and 
equipment. In particular, it has to change the situation of 
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monopolizing air uckets by privileged persons. Otherwise. 
any safety measure will exist in name only owing to “doing 
back-door deals.” 


Zou Jiahua Urges Improved Civil Aviation Safety 


OW 0511133893 Beying \INHUA in English 

1314 GMT 5 Nov 93 

[Text] Being. November 5 (XINHUA}-—Vice-Premier 
Zou Jiahua has called on China’s civil aviation service to 
enhance transportation safety standards. 


Ata recent emergency conference attended by leaders of all 
of China’s aviation companies. Zou urged the aviation 
service lo practice Strict Management and put satety work 
high on the agenda. 


He pointed out that causes of past accidents should be 
determined and those who were responsible tor them 
should be seriously dealt with. 


He said that the focus of safety work in the aviation service 
is on Safe flights, maintenance of machinery. safety exam- 
inations and navigation control 


He stressed professional and political training among 
employees in the airline industry. 


Jiang Zhuping. director-general of the Civil Aviation 
Administration of China (CAAC). and Yan Zhixiang 
vice-director general of CAAC, also addressed the conter- 
ence on safety Measures in aviation service 


Ren Jianxin Urges Fighting Against Crime 
HKO7110°4693 Beying RENMIN RIBAO in 
Chinese 28 Oct 93 pp 1, 3 


[By XINHUA reporter Zhang Sutang (1728 1372 1016) 
and RENMIN RIBAO reporter Wu Hengquan (0702 1854 
2938): “Ren Jianxin Addresses the 10th Plenary Session of 
the Central Committee for Comprehensive Management 
of Public Security and Stresses Severe Punishment for 
Criminals] 


[Text] Beying, 27 Oct (RENMIN RIBAQO)—Today, at the 
10th plenary meeting of the Central Committee tor Com- 
prehensive Management of Public Security, Ren Jianxin 
director of the committee and member of the CPC Central 
Secretariat, pointed out that it 1s now necessary to make 
great efforts to deeply carry out the struggle against specific 
crimes and to resolutely crack down on various criminal 
activities which seriously harm the modernization drive 
and cause strong resentment among the masses. The 
strength and momentum of the campaign of dealing severe 
blows against crime must be maintained and severe pun- 
ishments must be meted out to criminals who seriously 
harm public order and security according to the principle 
of “meting out severe punishment without delay.” In the 
Struggle against corruption, efforts should be made to 
investigate and handle major and serious cases, and strict 
law enforcement should be carried out to overcome all 


FBIS-CHI-93-215 
9 November 1993 


disturbances. Severe punishments should be meted out to 
a number of economic criminals involved in corruption 
and bribery cases. 


Luo Gan, Zhang Siging. and Cao Zhi, deputy directors of 
the Central Committee for Comprehensive Management 
of Public Security, along with more than 20 members of 
the committee, attended the meeting being held at the 
Great Hall of the People. 


Chen Jiping, deputy director of the General Office of the 
Central Committee for the Comprehensive Management 
of Public Security, delivered a report on the committee's 
work over the past three months and explained the three 
documents being submitted to the committee members for 
deliberation. The three documents were: “A Number of 
Stipulations on the Responsibility System for Leaders in 
Charge of the Comprehensive Management of Public 
Security.” “The Opinion on the Propaganda Work and 
Press Reports Related to the Current Effort To Strengthen 
the Comprehensive Management of Public Security,” and 
“The Current Situation of the Struggle To Round Up and 
Wipe Out Robbers and Gangsters Along Railways and 
Highways and the Opinion on Further Action in this 
Area.” Mou Xinsheng, vice minister of public security, 
gave a report on the prominent problems in the current 
situation of public order and security and the future work 
plan. Committee members attending the meeting dis- 
cussed the current situation of the comprehensive manage- 
ment of public security and the drafts of the three docu- 
ments. 


In his speech, Ren Jianxin said: Since the relay of the CPC 
Central Political Bureau Standing Committee's important 
instruction on the comprehensive management of public 
security in July 1993, party and government leaders in 
various localities and in the departments concerned have 
attached great importance to the work in this field and 
have adopted a series of measures after seriously studying 
the commuttee’s opinion on implementing the instruction 
Recently, the Standing Committee of the National Peo- 
ples Congress sent two inspection groups to four provinces 
and autonomous regions to examine the implementation 
of the “Decision on Strengthening the Comprehensive 
Management of Public Security.” and they also put for- 
ward very good opinions and proposals. At present. the 
primary task 1s to further deeply implement the smportant 
instruction of the Central Political Bureau Standing Com- 
mittee and make an effort to ensure the effective omple- 
mentation of the key measures. This is also the primary 
task for the local committees in the comprehensive man- 
agement of public security at all levels in (% ext period. 
Ren Jianxin said: Our country presently cijoo political 
and social stability. Favorable tendencies can be seen in 
the development of the anticorruption struggle. which 1s 
extensively supported by the party membership and by the 
general public. We must also soberly note. however, that 
the situation of public security remains rather serious. This 
is primarily reflected in the substantial increase in unstable 
factors in society and in the unfavorable situation of law 
and order in some rural areas. 
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As for the struggle in several specific fields tor the com- 
prehensive management of public security. Ren Jianaxin 
said: Further efforts should be made to carry out the 
struggle to round up and eliminate robbers and gangsters 
along railway and highway lines. In particular, in the areas 
where highwaymen and railway robbers are still active. the 
party and government leaders must seriously examine the 
existing problems and adopt effective measures to change 
the unfavorable situation. As for the struggle against 
prostitution, the first thing 1s to further solve the problems 
in the understanding of local party and government leaders 
and the leaders of the law enforcement departments. the 
tourist department, and the industrial and commercial 
administrative department. In areas where prostitution 
cannot be effectively banned. the problem primarily lies in 
the fact that the party and government leading comrades 
there do not hold the same clear-cut attitude toward such 
activities and are not taking resolute action. In the tuture. 
if prostitution continues to be rampant in an area. not onl 
will lawbreakers and the units that protect such dirty 
activity be punished. but the local party and government 
leaders and the responsible people and law entorcers in the 
relevant departments will also bear responsibility. The 
struggle against theft has been carried out for two years. 
and the prominent problem at present 1s that the achieve- 
ments cannot be effectively consolidated. In the newt 
phase, all localities and the departments concerned must 
carry out more effective preventive measures and must 
make efforts to close the loopholes in various areas. 


Ren Jianxin stressed the need to attach great importance to 
solving the law-and-order problems in rural areas. He said 
Al present, some rural areas are facing a worsening law- 
and- order situation, and a major reason for this lies in the 
fact that the grass-roots party and administrative organi- 
zations in those areas are slack and weak and some village 
cadres even shield and abet crimes. Some grass-roots 
public security offices fail to play an effective role. and 
some localities, taking a one-sided approach to reducing 


the burdens on peasants, have loosened management of 


the mass organizations for maintaining local law and order 
or have even disbanding them in the areas where local 
economies are developed and peasants are getting rich. [is 
necessary to strengthen protection of personal wealth. He 
said: In those areas where problems are serious, the local 
party and government principal leading comrades at var- 
ious levels must take the comprehensive management ot 
rural law and order as their pressing task of the moment. 
must effectively guide and supervise the organizational. 
civil affairs. and public security departments to work out 
action plans and to set up special task forces consisting of 
competent cadres, and must start effective work at the 
grass-roots level. They should strive to achieve solid results 
within a short time and change the abnormal law- 
and-order situation in the rural areas. 


Ren Jianxin also expressed his opinion on developing the 
systems and the institutions tor the comprehensive man- 
agement of public security. 
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Paper Analyzes “Corruption Phenuimena’ 


HKO811084093 Beijing GUANGMING RIBAO in 
Chinese 20 Oct 93 p 3 


[By Qin Jian (4440 0494): “Characteristics and Origin of 
Breeding Corruption Phenomena While Changing From 
the Old to New Structure™] 


[Text] Abstract: The corruption phenomena surfacing in 
the course of reforming. opening. and developing the 
socialist market economy have taken on some new char- 
acteristics and have economic, political, social. and ideo- 
logical roots. It 1s imperative to analyze, from various 
angles and at various tiers, and grasp corruption phe- 
nomena by placing them under the historical conditions 
and social backdrop in which they breed and develop, thus 
seeking to jormulate our policy for the anticorruption 
Struggle. fo bring about a temporary solution and get at 
the root of corruption, aside from doing a good job of work 
in this phase, we shall have to rely on further reform and 
opening; accelerating the building, completing, and per- 
fecting of the socialist market economic structure: and 
doing a good job of building democracy. the legal system. 
and spiritual civilization. [end abstract] 


Inspired and guided by the spirit of Comrade Deng Xiaop- 
ing’s important talks delivered during his southern inspec- 
tion tour and the 14th party congress last year. China’s 
reform, opening. and modernization have assumed a situ- 
ation of vigorous development, scoring new progress cen- 
tered on the various reforms in building the socialist 
market economic structure and opening to the world. 
However, some new contradictions and problems have 
surfaced in the course of progress and the spread of 
corruption phenomena 1s one of the comparatively con- 
spicuous aspects. 


Some New Characteristics of Corruption Phenomena 
Under the New Historical Conditions 


In recent years, in the course of reform, opening. and 
building the socialist market economic structure, various 
negative corruption phenomena have surfaced with some 
new features. 


1. There has been a strong momentum in unhealthy 
tendencies in the various trades. Under the banner of 
developing the market economy, many departments bra- 
zenly engaged in unhealthy tendencies in trades under the 
new pretexts of service with compensation, running eco- 
nomic bodies, developing the tertiary industry, and plan- 
ning for collective welfare by taking advantage of the 
loopholes resulting from incomplete and imperfect poli- 
cies. The extent of such malpractices and the great number 
of people involved were unprecedented. There were three 
marked characteristics in the spread of unhealthy tenden- 
cies in trades. First, the change from being kept in the dark 
to coming out in the open. In the past. unhealthy tenden- 
cies in many trades were carried on in the dark but now 
such activities are conducted openly. Second, the spread 
from grass-roots units to organizations. In the past. people 
had greater complaints against problems in public utility, 
administration, and law enforcement units, the so-called 
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“seven and eight stations” [qi suo ba suo 0003 2076 0360 
2076}, now. such malpractices have spread to higher-level 
party and government organizations, especially some judi- 
cial, administrative, law-enforcement, supervisory. and 
economic administrative departments, where no business 
can be done without first presenting a gift of cash. such 
malpractices are by no means individual cases. Third. a 
few particular trades and departments with a direct say in 
manpower, financial. and material resources are infil- 
trating all aspects of social life. Power 1s abused using 
whatever power one possesses. Many of the masses say 
angrily: “Red lights are encountered all the way in getting 
something done and one has to present a red envelope 
containing lucky money al every stop.” 


2. The wastage and squandering of public funds has grown 
increasingly serious. There have been an increasingly 
larger number of preteats for banqueting and drinking 
using public funds and involving ever-higher grades. Gifts 
charged to public funds have also escalated: in the begin- 
ning these were souvenirs but then escalated to gifts in 
cash, purchase coupons. credit cards, original securities. 
and even high-grade durable consumer goods. Sightseeing 
using public funds under the pretexts of “investigation.” 
“training.” and “inviting investment,” developed trom 
within China to outside the borders and overseas. Volu- 
minous amounts of state materials and funds were used to 
pursue celebrations on all sorts of occasions, indulging in 
ostentation and extravagance and parading luxuries, while 
squandering money like dirt. Office buildings. conterence 
rooms, and even individual residences were built to high 
standards using public funds and there was the return of 
replacing old cars with luxurious imported ones. The 
pursuit of luxuries has become a fashion. Voluminous state 
and collective wealth has been used by a small number of 
people in the pursuit of sensual pleasures. It 1s no exagger- 
ation to say that “a banquet cost as much as a cow, and a 
car cost as much as a building.” 


3. The number of major cases violating law and discipline 
in the economic arena 1s on the rise. The total number of 
corruption and bribery cases involving sums of over 
10.000 yuan has continued to climb. There have been 
several extraordinarily large cases involving sums of over 
10 million yuan in economic crimes, which had never been 
heard of in the past. According to Supreme People’s 
Procuratorate statistics, in the first seven months of this 
year some 13,400 cases of corruption and bribery were 
filed for investigation, of which 5.941 involved sums of 
over 10.000 yuan. The number of cases filed showed an 
increased of 79 percent over the same period last year. 


There are two noteworthy characteristics in the breeding 
and spread of corruption phenomena today, namely: First, 
the problems from exchanging of power for money are 
outstanding. The basic characteristic of the negative cor- 
ruption phenomena surfacing inside party and government 
organizations 1s the abuse of power for personal gain. 
whereas the exchange of power for money 15 abusing power 
under the new historical conditions. In the past, abusing 
power chiefly found expression in utilizing one’s power in 
violating policies in work employment, promotion of 
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cadres, college recruitment, and housing distribution, 
which aimed at resolving specific problems for some 
individuals. Today, some people utilize their power to 
pursue trading power for money and the direct motive is 
no longer the reason for some specific problems but to 
amass wealth. Correspondingly, the object pursued has 
changed from “rewards in kind” to rewards in value and 
money. Money, compared with goods in kind, can be 
amassed and concealed without limit. 


Al the same time, the temptation of money has stimulated 
still greater greed among corrupt elements. This being the 
case, trading power for money as a developing form of 
abusing power has stronger qualities of concealment and 
temptation. Second, the arenas in which corruption phe- 
nomena breed and their patterns are renewed from time to 
time. With reform, opening. and the market economy 
becoming active, some corrupt elements and violators of 
the law and discipline have continuously changed the 
places and methods of their criminal activities according 
to the conditions in the changes in development. Some 
pursue trading power for money by utilizing valuable 
securities, others take advantage of the loopholes in poli- 
cies, decrees .and regulations, asking for and accepting 
bribes under reasonable and legitimate pretexts such as 
“commissions.” “service charges.” and “consultancy 
fees”: sull others unscrupulously seek exorbitant profits by 
taking advantage of the incomplete and imperfect produc- 
tion essentials markets such as trading in stocks, real 
estate, and futures. In short, a number of “adventurers” 
gather in all arenas where there 1s short supply and in all 
hot spots in the economic life. In light of the temptation of 
huge profits, they seize every opportunity, do what they 
want without restraint, and take whatever risks. 


We should truthfully affirm that the majority of party 
members and cadres are honest in performing their official 
duties, and the main current within the party and govern- 
ment is sound: the negative corruption phenomena inside 
party and government organizations merely form a tribu- 
tary. Nevertheless, we must soberly see that the spread and 
development of negative corruption phenomena essen- 
tially means that the main body has been eroded and the 
main current weakened. We can say that it is more difficult 
to fight negative corruption phenomena today than in the 
past. This 1s because negative corruption phenomena are 
more universal and, in addition, such phenomena are 
driven by their own inherent interest mechanism. As soon 
as corrupt things take shape. they will produce an inertia 
within themselves. At the same time, when some corrupt 
elements have acquired economic strength. they can make 
a greater stake, pave the “way.” and construct a “network” 
using money to seek protection and alliances to seize still 
greater wealth with stronger backing. This being the case, it 
makes it more difficult to fight corruption phenomena 
today. Of course. we do no mean that such phenomena 
cannot be overcome, only that it will not be easy to 
overcome them. We must properly assess the seriousness 
of the situation. 
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Corruption is a malignant tumor which lives on mankind's 
political community and the phenomena accompany pol- 
itics at all times in all countries without exception. 
Whether in developed Western, or developing Asian. 
African, and Latin American countries, the corruption 
spectre 1s always wander the political arena. As to the 
forms of expression of corrupt phenomena, they share 
certain similarities and common points in different soci- 
eties and times. For example. perverting justice by bribery. 
offering and accepting bribes. and extortion by abusing 
power exist in all societies to varying degreees. However, 
there are great or radical differences in the political. 
economic, cultural, social, and historical conditions and 
the soil in which corruption phenomena strike root. More 
often than not, complicated social and historical causes lie 
behind superficial similarities and 11 ts necessary to cor- 
rectly see the corrupt phenonema in China's social lite 
today and to have a perspective and analysis of them trom 
various angles, and at various levels. under the historical 
conditions and social backdrop in which they breed and 
develop. Only then can it be grasped in a comparatively 
objective and comprehensive way. 


China is currently converting from a planned to a socialist 
market economic structure which will have a tremen- 
dously profound significance for social progress: 1 has. 
and will continue to insull, a brand new vitatilty and 
thriving vigor in every aspect of our political, economic. 
cultural, and social lives. At the same time. because the 
conversion from the old to the new structure 1s the self 
completion and perfection of the socialist system, the new 
is nurtured inside the old. growing in the cracks and edges 
of the old in the way of gradual transition, while gradually 
developing through infiltration toward its kernel! position 
The progress of the entire transition assumes an inter- 
woven state and all sorts of collisions. friction. disloca- 
tions, and blanks will inevitably surface in our social lite. 
including chaos and contradictions in politics, economics. 
culture, ethics, and ideological and value concepts. That 1s 
precisely the historical backdrop for breeding and 
spreading corrupt phenomena today. Of course. such an 
historical background has only provided a certain objec- 
tive basis, namely. a possibility. How does this possibility 
evolve to reality? This calls for further specific analysis. 


Economic Causes of Breeding, Spread of Corrupt 
Phenomena 


Any phenomenon which develops into a social phenom- 
enon arousing strong social sentiments, appreciation and 
approval, or disgust and opposition. must have profound 
economic roots playing a basic role. This basic law gov- 
erning social development was shown by historical mate- 
rialism and 1s the key to understanding complicated social 
phenomena. The economic root cause for breeding corrupt 
phenomena on an extensive scale is precisely the coexrst- 
ence of. and friction between. the planned and market 
economic structures which finds special expression in the 
following aspects: 


First. the planned economic structure in its incomplete 
{can que 2995 4972] form has induced corruption from the 
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pounding of the market economic structure. The | 5-year 
reform and opening can be seen as 2 gradua! transition to 
the market economy. Compared with the previous 10 
years, the market factor in economic life has become 
increasingly greater. Today, the overwhelming majority of 
means of livelihood and production materials have all 
been pushed toward the market. We can say that the 
market economic elements have occupied the dominant 
position in economic life. However, there are still some 
production essentials which are allocated in the way of the 
planned economic structure. Although the planned eco- 
nomic Structure in its entirety has long been broken, many 
social resources allocated in the way of planning are 
usually in very short supply and they are important pro- 
duction essentials with a bearing on the national plan and 
the people’s livelihoods, for example, raw materials. 
energy resources, credit loan funds, railway transportation. 
and so on. The allocation method in the planned economy 
iS Via some responsible administrative persons. Under the 
conditions of past planned economic structure, which was 
comparatively complete and perfect, and the implementa- 
tion of the product economy, because of the unitary 
condition of interest subjective aspects (regarding produc- 
tion materials, they belong to either the state or the 
collective) and the ambiguity of interest relations, conflicts 
between localities. departments, or enterprises in con- 
tending for productive resources were insignificant: objec- 
tively, the need for and possibility of fierce competition 
were absent. However, under the market economy, 
because of the pluralism in interest subjective aspects, the 
visuality in interest relations, pushed by their own inter- 
ests, Various interest subjective aspects would do their best 
to win by resorting to all sorts of improper means such as 
bribes and commissions to “attack” those administrative 
responsible people with substantial power using sugar- 
coated bullets to acquire indexes controlled by the plan. 
such as productive resources, projects. or Quotas in great 
demand. When facing such temptation from money. some 
weak administrative responsible people turned the power 
in their hands into chips to trade power for money by 
moving out of the power sphere, a boundary which has 
never been very clear. 


Second, the market economic structure, which does not 
cover a whole range and 1s incomplete, imperfect. and not 
thorough. has provided voluminous cracks and loopholes 
for corruption. With the gradual deepening of reform. the 
market economy has continued to enter new arenas, for 
example, the real estate industry, stock exchange, and the 
futures market. To develop and nurture various types of 
production essentials markets is an important measure for 
pushing forward the market mechanism. However, various 
institutions and administrations are not very complete or 
perfect from the very beginning. Usually, people hoist the 
banner of reform and opening and take advantage of 
loopholes with power in their hands to pursue illegitimate 
profits. At the same time. the fact that the market economy 
is not thorough and that there is no standard economic 
behavior has left a broad space and conditions for admin- 
istrative power to enter the market. for example. the real 
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estate industry: Land used to be allocated without com- 
pensation but now 11 1s leased for use with compensation. 
That should have been progress. However, in many places 
today. the approval of land use leases, leaseholders. and 
prices for leases are all decided by local officials and not 
through normal market procedures. This provides oppor- 
tunities for people with administrative power and those 
who have accessibility to power to abuse power for per- 
sonal gain. 


Third, the simultaneous operation of the new and old 
Structures has created new conditions for corrupt phe- 
nomena. Our economic restructuring has been gradually 
pushed like crossing a river by groping the stones. For 
many years, the economy has operated under dual-track 
conditions with restriction over some prices lifted. whereas 
others are still under state control. Under such circum- 
stances, the government and various economic subjective 
aspects participate or intervene in economic activities 
between the two structures to meet the needs of their own 
interests. According to a scholar’s statistics, between 1981 
and 1988. the dual-track price gap scope in commodities in 
short supply. credit loan interest rates, and foreign 


exchange rates accounted for a shocking 20-25 percent of 


the gross national product. Facing such great temptations 
as a huge income and the possibility to become instant 
millionaires. people naturally went after them in swarms. 
purchasing at low prices and selling at high prices to seize 
the conditions and unprecedented opportunities which 
may be lost in the future. Thus the corrupt behavior bred 
the series of commercial circulation links such as docu- 
ments of authorization, purchase. and marketing. In recent 
years, restrictions on commodity prices have gradually 
been lifted. with the consequent narrowing of the dual- 
track price gap and weakening of the basis for earning price 
differentials through the power in one’s hands. Neverthe- 
less, with the change in the situation in some arenas, tor 
example. the bottlenecks in such strained supply-and- 
demand relations as banking and railway transport, the 
dual-track price gap tends to widen. That 1s the basic cause 
for the grave corrupt phenomena in those departments 


Fourth, irregular competition due to the coexistence of 
multiple economic factors forms a hotbed for breeding 
corruption. Individual households, the private cconomy. 
foreign-funded enterprises, and townships and town enter- 
prises are developing and growing in the market economy 
To obtain resources in short supply or within the plan. 
flexible operational means are universally adopted. 
including presenting gifts, commissions, and even bribes. 
In streamlining. decentralizing. and converting enterprise 
operational mechanisms. state-owned enterprises have 
adopted flexible and changeable operational means. 
expanding their autonomy, and weakening the traditional 
restrictive mechanism. Competition between different 
economic factors has become, to a certain degree, compe- 
tition of improper operational means. As a result, 
increasing numbers of expensive gifts are sent, with greater 
amounts of commissions, and increasing variations which 
are simply dazzling. All this provides a suitable hotbed for 
spreading corruption phenomena. 
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Fifth, merging an incomplete planned economic structure 
and an incomplete and imperfect mazi.ci cconomic struc- 
ture, has produced distortion in the traditional planned 
economic structure and in the newly born market eco- 
nomic structure. For example, the practice of eating from 
different pots in the financial structure has resulted in local 
protectionism; party and government organizations 
indulging in business to create income has stimulated 
doing business with power in one’s hand and contending 
for profits with the people: charges and fines by law- 
enforcement departments are linked to the income and 
welfare of workers and staffers. a practice which has given 
play to the “enthusiasm” of law-enforcement personnel in 
collecting arbitrary fines and charges; the overlapping of 
implementing policy and the operational function in the 
banking system has resulted in confusion and contradic- 
tions in the banking order. All this has provided many 
conveniences for a small number of corrupt elements to 
profit by disturbances. 


Problems in Ideology and Superstructure 


We must say that the 10 years or so of practice in reform 
and opening has brought tremendous changes in the eco- 
nomic base and superstructure in China. Relatively 
speaking, superstructure reform has lagged behind the 
economic base. The lack of synchronism between the 
superstructure and the economic base has resulted in 
disjunction, disharmony, and incompatibility. This finds 
conspicuous expression as follows: 


First, legal system building is seriously lagging behind. 
With rapid and vigorous development of the market 
economy, many new conditions and problems have sur- 
faced: however, our policies, decrees, regulations, and laws 
have failed to make specific stipulations on the demarca- 
tion line between right and wrong. the criteria for penalties 
on some issues, and procedures for lawsuits in those cases. 
For example, substantial standardized operational min- 
utes of procedures regarding such issues as Commissions. 
securities, and a second profession are still missing today. 
The fact that legal system building 1s seriously lagging 
behind has resulted in confusion of the demarcation line 
between right and wrong. being guilty or not guilty, and 
being legal or illegal. causing confusion in people's 
thinking and behavior. On the other hand, the legal 
grounds and means in the legal system to halt or punish 
corrupt phenomena are missing. Furthermore, because of 
the lack of unified and authoritative policy criteria, some 
enterprises, localities, and departments have formulated a 
great number of their own “indigenous policies,” which 
often contradict each other because they were issued by 
various departments. This gives rise to decentralism and 
departmentalism, which in turn shield corrupt phenomena 
and corrupt elements. 


Second, weaknesses remain in macroeconomic regulation 
and control. The modern market economy needs a pow- 
erful mechanism for macroeconomic regulation and con- 
trol, supervision, and as an insurance system. The market 
economy does not mean laissez-faire, liberalism, and anar- 
chism. Because the conversion of government functions 
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lags behind economic deve opment, the government's tra- 
ditional means of econom: $= regulation and control have 
either failed or been weakened. New means of supervision 
and control compatible with the inherent requirements of 
the market economy are missing. or ineffective. in some 
cases, or lack due authority in others. Consequently. irreg- 
ular, nonsiandardized economic behavior has surfaced 
widely and it is very difficult for the macroeconomic 
regulation and control mechanism to promptly and etfec- 
uvely restrict it. In many cases. corrupt behavior has been 
appended to nonstandardized economic behas ior. running 
into the main current of the market economy by passing 
off fish eyes for pearls. 


Third, power-restriction mechanisms are weak. Economic 
work 1s the center of all party and state work, the rate of 
various party and state authorities participation in eco- 
nomic activities has become increasingly higher. With 
economic development and expansion in the economic 
scope. authorities at all levels have increasingly greater 
effect on economic actvities. It is no exaggeration to say 
that the economic power of any leading cadre trom a 
township or town in the coastal developed areas today 
exceeds that of a county. or even a prefecture. cadre in the 
past. At the same time. because of the increasing com- 
plexity and variety of economic activities, the tics between 
power and economic activities have become increasingls 
frequent and overlapping. The question of how to prevent 
evolution of the ties between power and economic activi. 
ties to trading power tor money has become a very pressing 
topic. Because the political restructuring lags behind, and 
despite some explorations of that aspect. a whole range of 
meticulously designed macroscopic Or Microscopic Power- 
restricting mechanisms has vet to take shape. The existing 
power-restriction 1s weak and loose. consequently. anyone 
with any sort of power. even a group leader of a shop 
counter or an accountant in a bank office can manage to 
oelicit huge bribes with the little bit of power in their hand 


Conversely. under the market economy condition, mones- 
worship, hedonism, and ultra-individualism have also 
certain realistic foundations. The most basic mechanism 
for the market economy to give play to people's initiative, 
enthusiasm, and creativity is precisely the respect tor 
man’s pursuit of material interests. while closely linking 
people's labor results. efficiency, and quality to the indi- 
vidual’s personal interest. in addition, through currency. 
this general equivalent. man’s labor results are affirmed. 
his labor value 1s realized. his wealth. and contributions to 
society compared. and his social position recognized. 
Currency, namely money. which has a certain charm in 
society and dominates the market economy. has become 
the criterion for weighing the value of things and. in a 
certain sense, the yardstick for measuring man’s worth 


The issue does not end here. The reality of increasing 
serious unfair social distribution has. from another angle. 
magnified some people's value concept characterized by 
money being above all else. Because of conversion of the 
economic structure. economic relations have not been 
ironed out and diverse ways of distribution coexist. in 
addition, the distribution gap between various economic 
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factors has grown wider. In many fields, the wealth an 
individual creates for society and the reward he gets from 
society are more often than not out of proportion and in 
some cases, inverted. The income of party and government 
cadres has been extraordinarily low, resulting in the 
serious loss of psychological balance among some of them. 
They have lost their previous sense of honor and respon- 
sibility and acquired a serious sense of loss instead. When 
they faced the “nouveau riches.” glowing with health in 
their Western suits and leather shoes and spending money 
like water, they felt their empty purses and found their 
personal sense of dignity shrinking greatly. Thus, on the 
one hand, the temptation from money has grown increas- 
ingly and the loss of psychological balance among some 
party and government cadres has grown increasingly 
serious. Yearning for something has always guided one in 
the direction of obtaining ut. The yearning for and wor- 
shipping of money have driven, like ghosts, those frail and 
empty souls to approach. step by step. and fall into the 
pitfalls of money. 


It must be pointed out that the interest-motivated mecha- 
nism of the market economy—everyone doing one’s 
utmost to obtain maximum value for oneself, namely. 
trying to get as great a reward as possible according to one’s 
ability and opportunity—is helpful to social development 
and the creation of maximum profit in a complete and 
perfect market economic structure. However, in an incom- 
plete and imperfect market structure, 1t becomes the yeast 
for the onset of money worship, hedonism. and ultra- 
individualism, and a catalytic promoter for the breeding 
and spreading of corrupt phenomena. 


The party and government have always adhered to fighting 
corruption over the years while adopting a series of mea- 
sures and means with certain results. Based on statistics 
from discipline inspection organizations across China. 
between 1987 and 1992, 874.690 cases of violating disci- 
pline in various categories were investigated and handled. 
with 733,543 party members penalized, of whom 154,289 
were expelled from the party and 42,416 were penalized 
according to the criminal code. Among the party member 
cadres penalized, 16,108 were at county or regiment levels, 
1.430 were at prefecture and city levels, and 110 at 
provincial or ministerial levels. Generally, however. the 
magnitude of anticorruption work has not been powerful 
enough to check the negative corrupt phenomena. This 
finds expression as follows: 


First. the tendency to stress material progress at the 
expense of cultural and ideological progress. Some locali- 
ties and departments have not been conscientious in 
implementing the central principle that: “We should do 
two types of work simultancously, attaching equal impor- 
tance to both” and the tendency to stress material progress 
at the expense of cultural and ideological progress exists 
whether in guiding thinking or practical work: namely. 
greater importance 1s attached to economic construction 
but not so in grasping anticorruption struggle. In imple- 
menting the central decision and measures for anticorrup- 
tion struggle. there were more words than actions or lip 
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service only. Especially under the new situation of accel- 
erating reform, opening. and modernization. some people 
have set the anticorruption struggle against the market 
economy, by stressing service and protection of the 
economy in a one-sided manner while letting negative 
corrupt phenomena slide: some people have gone so far as 
to conceal and not report such cases. shelved without 
proper handling, or interceded for those involved in such 
cases by making excuses: consequently. some people who 
violated the law and discipline have not been properly 
handled but have been appointed to important posts and 
regarded as being capable. Such practices have greatly 
dampened mass enthusiasm for the anticorrupuion struggle 
and seriously interfered in the implementation of the 
Central Committee’s set principle of anticorruption 
struggle. 


Second, a period of grasping the struggle firmly followed 
by a period of relaxation. In the wake of the 1989 political 
storm’s pacification. the whole party from the top down 
harbored a bitter hatred for corrupt phenomena. a 
common wish at that time was precisely to exert great 
efforts to overcome corruption phenomena. Under the 
arrangements made by the Central Commitice. various 
localities and departments carnestly grasped work in this 
field. With political stability and economic development. 
the situation has become better over the past few vears, but 
some comrades have become careless about the corruption 
issue. They turned a blind eye and a deaf car to the strong 
demands of the masses tor an anticorruption struggle and 
seemed to believe that we can do without the anticorrup- 
tion struggle in the pursuit of the market economy 


Third. not being strict with law in discipline enforcement 
and being weak in penalizing and cracking down on 
corruption. Under the influence of some erroncous ideo- 
logical trends and public opinion, some law and discipline 
enforcement departments are scared to investigate and 
correct discipline and law violating phenomena. some 
criminal cases which obviously involved accepting bribes 
were found not guilty and the persons involved were 
released under the pretext of accepting personal gifts. some 
cases that should have been given sentences or disciplinary 
penalties were often settled with fines, and some cases with 
clear facts and demonstrative evidence were interfered 
with by connection networks and the atmosphere of inter- 
ceding and the serious handling of such cases were delayed 
or shelved for a long time. All this has objectively helped 
the development of negative corrupt phenomena. 


In a nutshell. the breeding and spread of negative corrupt 
phenomena resulted from the interaction of diversified 
factors and conditions: there are economic root causes, 
institutional loopholes, and ideological causes and devia- 
tions in work. The basic cause 1s the contradiction and 
confusion in the conversion of the planned to the market 
economic structure. In line with the party's will and public 
opinion, the Central Committee has made mayor arrange- 
ments for the anticorruption struggle in the near future. 
We should establish a firm determination and confidence 
to do a good job of work 1n all fields. At the same time. we 
should: Adopt a long-term strategy of curing both the 
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symptoms and the disease: resolutely implement reform 
and opening and accelerate the building. completing. and 
perfecting of the socialist market economic structure: and 
pay attention to, and do a good job in. building democracy. 
the legal system, and spiritual civilization to set up a more 
complete and perfect social operational mechanism with 
the possibility of thoroughly weeding out corrupt phe- 
nomena. 


Official Urges Flag Raising, Anthem at Meetings 


HK0911103493 Hong Kong AFP in Enelish 1014 
GMT ¥ Nov 93 


[Text] Beying, Nov 9 (AFP}—The Chinese Government. 
in a bid to strengthen patriotism, has called for raising the 
national flag and singing the national anthem at all meet- 
ings and popular activities. reports said Tuesday. 


Xu Weicheng. a executive vice head of the Communist 
Party's propaganda department, made the suggestion at a 
recent meeting, saying it was an important part of patriotic 
education, the reports said. 


By promoting the national flag and anthem, Xu said, 1 
would “keep meeting participants and the broad masses of 
people from forgetting our nation and our motherland.” 


The central government has stressed patriotic education at 
a time when market reforms are sending shock waves 
through Chinese society and bringing about disillusion- 
ment. 


National People’s Mediation Conference Held 


OW 0511145193 Beyine XINHUA in English 
1425 GMT S Now 93 


[Text] Bering, October 5 (XINHUA)}—People’s mediation 
organizations all over the country have effectively pre- 
vented escalation of conflicts among people and removed 
the hidden danger of crimes through their mediating 
efforts, according to the reports from the country’s Third 
National People’s Mediation Conference held here today. 


Mediation committees all over the country have mediated 
about 50 million civil disputes, with one-tenth involving 
economic activities, since 1985 when the second national 
conference was held. 


91.6 percent of the disputes have reached final settlement 
under mediation. 


Among them, about 560.000 cases would have ended in 
criminal prosecution if not for their mediations. 


As a legal procedure with typical Chinese characteristics. 
mediation work has long been given great importance by 
governments at different levels. 


The people's mediation system has played an important 
role in maintaining social stability and promoting the 
smooth implementation of the reform and opening policy. 


So far, the total number of mediation committees set up all 
over the country has reached one million with approxi- 
mately ten million professional mediators. 
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There are a great number of qualified and respectabic 
people with a good grasp of the law. who are now working 
iN Mediation CommMilice. 


XINHUA Reports on United Front Work Status 


OW 0711100993 Beyine SINHUA Domestu 
Service in Chinese 0346 GMT 2 Now 93 


[Text] Beying. 2 Nov (NINHUL A}—According to data 
provided by the CPC Central Committee United Front 
Work Department. since the Fourth Plenary Session of the 
13th CPC Central Committee. the party Central Com- 
mittee with Comrade Jiang Zemin as the core has attached 
greal importance to united front work: and working cadres 
of united front work departments and those on the united 
front, who. guided by Comrade Deng Niaoping’s theory of 
building socialism with Chinese characteristics. emanci- 
pating their minds. advancing in a proneering spirit, taking 
advantage of their strong points. and working industr- 
ously, have improved and devcloped the system of multi- 
Party cooperation and political consultation under the 
leadership of the CPC. thus turther consolidating and 
expanding the patriotic united front 


According to a briefing. in recent years. the party Central 
Committee has drawn up a serics of rmportant documents 
on strengthening the united tront work. upholding and 
improving the system of multiparty Cooperation and polit- 
ical consultation under CPC leadership, strengthening and 
improving work among inicliectuals. strengthening the 
work dealing with Taiwan, improving religrous work, and 
concerning the work of the All-China Federation ot 
Industry and Commerce [ACFIC]. These documents are of 
great significance in providing guidance tor successful 
fulfillment of the above-mentioned tasks 


Jiang Zemin and other central leading comrades. inher- 
iting and carrying forward the fine traditions created by 
Mao Zedong. Zhou Enlai. Deng Xiaoping. and other 
proletarian revolutionaries of the older generation, have 
set an cxample in taking the lead in personally attending to 
united front work. According to incomplete statistics. 
since the Fourth Plenary Session of the 13th CPC Central 
Committee. leading comrades of the party Central Com- 
mittee and State Council directly took part in united front 
work activities on 79 occasions, which included invitations 
to various democratic parties. the AC FIC, people without 
party affiliation, and people of cthnic and religious circles 
to aliend discussion mectings, situation reports mectings. 
and democratic consultation mectings. Recently. a 
meeting was called to discuss the establishment and 
improvement of the socialist market economic system, 
strengthening macro control over economic operation. 
Strengthening the building of a clean government, and 
launching a struggle against corruption 


Since the promulgation of the CPC Central Commitice 
“Opimons on Upholding and Perfecting the System of 
Multiparty Cooperation and Political Consultation Under 
the Leadership of the CPC.” the party commiutices of the 
various provinces, autonomous regions, and municipali- 
ties under the central government have actively carried out 
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the relevant provisions and drawn up rules for imple- 
menting the “Opinions” in line with local conditions. At 
present, democratic consultations, situation reporting. and 
discussion meetings between party committees from the 
central level to the local level on the one hand. and 
democratic parties, federations of industry and commerce. 
and representatives of people without party affiliation on 
the other, have become further institutionalized and stan- 
dardized. 


The building of democratic parties themselves has been 
strengthened. Their central commitiees have completed 
the tasks of clecting and strengthening their new leading 
bodies. On a sound basis, the various democratic parties 
are developing normally and steadily. With 606 local 
Organizations and 24,013 grass-roots organizations. the 
number of members of the eight democratic parties now 
total more than 374,000 people. 


Along with the end-of-term elections to the National 
People’s Congress [NPC] and the Chinese People’s Polit- 
ical Consultative Conference [CPPCC]. progress has been 
made since last year in taking care of non-CPC members in 
terms of political treatment and actual career gains. Of the 
20 people holding the NPC Standing Committee chair- 
manship and vice chairmanship, nine vice chairpersons 
are non-CPC members, accounting for 45 percent of the 
total. Of the 155 NPC Standing Committee members, 49 
are non-CPC members, representing 31.6 percent of the 
total. Of the 2.978 NPC deputies, 835 are non-CPC 
members, or 28 percent of the total. Of the 26 people 
holding the National CPPCC Commuiitee chairmanship 
and vice chairmanship. 14 are non-CPC vice chairpersons, 
accounting for 53.8 percent of the total. Of the 288 
National CPPCC Committee Standing Committee mem- 
bers, 189 are non-CPC members, accounting for 65.6 
percent of the total. Of the 2.093 National CPPCC Com- 
mittee members, 1.262 are non-CPC members, repre- 
senting 60.3 percent of the total. As of June 1993, 11 
leading cadres in ministries, commissions, and bureaus 
directly under the State Council were non- CPC members. 
Non-CPC leading cadres in provincial governments, units 
at the provincial department (bureau) level, and 367 city 
(prefectural, autonomous prefectural, and district) govern- 
ments nationwide numbered 18, 117, and 150. respec- 
tively. Non-CPC members who held deputy posts in 2,797 
county (city and district) governments numbered 1.348 
nationwide. 


Since the beginning of this year, relevant central party and 
government departments have taken some new measures 
to improve the multiparty cooperation and political con- 
sultation system. These include the enactment of more 
rules and regulations for inviting responsible people from 
democratic parties to important foreign and domestic 
functions with the aim of institutionalizing this practice. 
According to statistics, responsible people from various 
democratic parties attended 26 important foreign-related 
functions during the first three quarters of this year. All 
full-time, central-level vice chairpersons from those parties 
have participated in relevant functions. This measure has 
added a new dimension to improving the multiparty 
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cooperation system, fostered close relations between the 
CPC and democratic parties. and produced highly tavor- 
able effects internationally and domestically. To encourage 
democratic parties 10 participate in the anticorruption 
campaign, the CPC Central Commuttce United Front 
Work Department. in consultation with the Central Disci- 
pline Inspection Commission and after obtaining the con- 
sent of central leaders. promptly released the “Opinions on 
Giving Free Rein to the Roles of Democratic Parties and 
the ACFIC in the Anticorruption Struggle.” Based on these 
opinions, the central authorities included eight bureau- 
level cadres from the central organs of democratic parties. 
one bureau-level cadre from ACFIC, and one person with 
no party affiliation on inspection teams sent to investigate. 
Study, supervise, and inspect the work of central state 
organs. The Ministry of Supervision also sent 10 special 
supervisors 10 participate in the work carried ou! by the 
inspection teams. This activity has laid the essential 
groundwork for allowing democratic parties to exercise 
democratic supervision. 


Roundup on Study of Deng Works in Provinces 


OW 0811203793 Beyine Central People’s Radw 
Network in Mandarin 2230 GMT 7 Now 93 


[From the “News and Press Review” program] 


[Text] Various localities are carnestly implementing the 
CPC Central Commitice decision and making arrange- 
ments to study the Volume 3 of the Selected Works of Dene 
Xiaoping in light of local conditions. 


On the second day following the publication of Volume 3 
of the Selected Works of Deng Niaoping. the Qinghas 
provincial party committee held a report meeting to mobi- 
lize cadres of all nationalities in the province to earnestly 
study the book. Party Secretary Yin Kesheng particularly 
stressed: We must have an in- depth understanding ot 
Comrade Xiaoping’s thinking on firmly grasping the two 
links at the same time and take steps to expose and crack 
down on separatist activities, infiltration, and other actiy- 
ities undermining unity and unification 


The Hubei provincial party commitice took the lead in 
studying Volume 3 of the Selected Works of Dene \iaopineg 
by combining individual self-study with collective study 
The committee has decided to organize study classes to 
train all prefectural and departmental cadres by groups 
and in stages in the coming winter and spring 


The Jilin provincial party committee held a report mecting 
a few days ago, where Secretary He Zhukang stressed: In 
studying the book, we must integrate theory with practice 
to promote the province's reform and opening up 


Shaanxi Province plans to hold two study classes at the 
provincial party committee's Party School before the end 
of this year and to organize a variety of activities to study 
the theory of building socialism with Chinese characteris- 
tics. 


The Hainan provincial party committee indicated that it 
would use Volume 3 of the Selected Works of Dene 
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Xiaoping as a weapon to emancipate the mind, seize 
opportunities, and courageously blaze new trails to accel- 
erate development and push forward the special region's 
reform, opening, and work in all fields. 


Anhui, Heilongjiang, Hebei, and Jiangxi asked the vast 
numbers of party members and cadres to firmly grasp the 
essence of emancipating the mind and seeking truth from 
facts in studying Volume 3 of the Selected Works of Deng 
Xiaoping and to concentrate on in- depth study and 
integrating the study with practice. 


The Gansu provincial party committee asked cadres at all 
levels to take the lead in studying the book. Yan Haiwang, 
secretary of the province party committee, who is studying 
at the Central Party School, called Lanzhou by phone to 
arrange for the study. 


The Fujian provincial party committee held a meeting on 
6 November to mobilize leading cadres of the provincial 
government offices to study Volume 3 of the Selected 
Works of Deng Xiaoping. It will hold a theoretical study 
class for principal leading cadres at the provincial. prefec- 
tural, and departmental levels in the near future to push 
for a province-wide study. 


The Standing Committee of the Henan Provincial Party 
Committee held a meeting to study and discuss Volume 3 
of the Selected Works of Deng Xiaoping in light of local 
conditions. After analyzing the new developments in 
reform and opening up, it asked leaders at all levels in the 
province to further emancipate their minds, enhance their 
sense of reform and opening and the spirit of building the 
country through arduous efforts to create a new phase in 
their endeavors. 


In addition, the State Economics and Trade Commission 
pointed out: Carrying forward the study style of integrating 
theory with practice and comprehensively and accuratels 
grasping the basic substance and essence of Volume 3 of 
the Selected Works of Deng Xiaoping is key to successful 
study. They pledged to integrate, in the course of studying 
the book, their efforts to crack down on corruption with 
their efforts to build a clean government, their efforts to 
strengthen macro regulation and control with their efforts 
to build a socialist market economy, the study of theory 
with practical work. 


Article Discusses Contents of Banned Novel 


HKO811144793 Hong Kong CHENG MING in 
Chinese No 193, 1 Nov 93 pp 82, 83 


[Article by Lu Min (6424 2404): “Ominous Prophecy from 
A City in Ruins”) 


[Text] Probing the Sensation Caused by 4 City in Ruins 
[subhead] 


Jia Pingao 1s one mainland writer | admire. Some years 
ago, returning to my homeland in China after a long 
absence, I found everything there so depressing. so disap- 
pointing, and “even in my nostalgic dreams | cursed my 
land.” A chance reading of Jia Pingao’s stylistic novel— 
mainly its nostalgia for his homeland—woke up all the 
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memories inside me that had grown dusty over the years. 
I can even say that it was Jia Pingao who made me a 
faithful reader of contemporary Chinese novels all this 
time. The genuine feelings that flow from his pen are 
precisely those that are suppressed in contemporary main- 
land society. He looks at life at an arcane angle. but what 
he sees 1s profoundly enlightening to readers. 


Jia Pingao turned 40 in 1992. That vear he published a 
400,000- character novel. 4 City in Ruins, which immedi- 
ately caused a sensation. Though priced higher than other 
similar readers, the 800,000 copies of the first edition were 
sull not enough to meet demand. Then. surprisingly. one 
month after publication, the Central Propaganda Depart- 
ment banned the book. but this only succeeded in fueling 
publicity for the book. Book stores everywhere saw the 
novel snapped up by readers.... 


In general, there are two schools of thought in attempts to 
explain the sensation caused by this novel. The first 
attributed the sensation to the many sex scenes in the book 
written in a prose style comparable to the Golden Lotus A 
City in Ruins 1s, therefore. viewed as the Golden Lotus of 
the 20th Century. The second believes that the book 
exposes the bureaucratic corruption and moral decay 
within the CPC. Replete with doggerels now popular in 
mainland society, the novel pokes fun at the seedy side of 
society, 


There is a grain of truth in both thoughts, but neither gets 
the whole picture. If this had been all there was. the 
Central Propaganda Department would not have taken the 
trouble of issuing instructions to ban the book. It 1s true 
that there are many sex scenes in the book. but none of 
them are explicit. At critical moments the author inserts a 
remark like “self-censorship here: the author himself 
deletes characters.” In fact. love scenes are now a 
“common phenomenon” in mainland literary works. 
partly as a reaction against the “sexual ennui” of the past 
and partly as a vehicle to express the author's constantly 
“renewed” thoughts “inspired” by all the immoral hap- 
penings in society. The doggerels in the book reflect the 
sickness of society; for example the “10 kinds of people “— 
“The first kind are civil servants who are high up at the 
top. second are official speculators whose speculators 
activities are protected, third are contractors who charge 
all their entertainment expenses to the public accounts, 
fourth are rentiers who live on profits, fifth are people in 
the judiciary who receive bribes from both the prosecution 
and defense, sixth are surgeons whose waist bags are 
stuffed full of red packets. eighth are people in propaganda 
work who get a free lunch every three to five days, ninth 
are people who never get to taste any gourmet food—tor 
they are teachers, and, | 0th are the masters of the country 
foolishly living according to the Lei Feng model.” All these 
read and sound familiar. Many mainland publications. 
especially legal journals. carry these satirical doggerels. 
The fact that the novel contains these doggerels. theretore. 
does not give the authorities a reason to ban tt. 


An End-of-Century Mlood Permeates the Book 


Obviously there 1s a story behind the ban 
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A City in Ruins represents a breakthrough for Jia Pingao. 
His “Shangzhou novella” series is inseparable from vil- 
lages. His choice of Xian—the ancient capital home of the 
terracotta warriors—as the backdrop against which the 
story unfolds creates profound reverberations. Jia Pingao 
knows the spirit of traditional Chinese culture. In an 
ingenious narrative style that makes oblique “references to 
modern society with ancient allusions,” the book sounds a 
warning about how contemporary China is moving toward 
decadence and expiration. The book is permeated with an 
end-of- century mood. Many lose their identities in the 
turmoil of reform and live out their lives with wounds that 
refuse to heal. 


What is worth pointing out is that while Deng Xiaoping’s 
economic reforms are characterized as a “reinvigorated 
era” and an age of unprecedented vitalization for the 
Chinese race, 4 City in Ruins reveals to readers that the 
reforms initiated on the ruins caused by Mao Zedong are 
extremely restricted and carry great dangers. The bureau- 
cratic corruption and moral decay exposed by this book 
serve in effect as a warning that the ugly innate human 
nature unleashed by the mercantile onslaught is powerful 
enough to destroy the most precious of Chinese culture. 
Partial—that 1s just economic—reform can at best turn 
China into a soulless giant. This is the message of the 
novel, and explains why it should come as no surprise that 
the Central Propaganda Department banned tt. 


The Moral Degeneration of Contemporary Men of 
Letters 


A City in Ruins paints a picture of moral degeneration 
among contemporary men of letters by tracing what hap- 
pened to a number of characters, all of whom were in 
X1an’s cultural circles. None of the characters has a happy 
ending. Zhuang Zhidie, a noted contemporary writer, 1s 
left homeless and dies of a stroke at a railroad station: X1 
Jingyuan, a calligraphy master, indulges in gambling and 
dies a broken man: talented painter Wang Ximian. a 
money slave who reaps a fortune by selling fake paintings. 
sees his neglected wife become Zhuang Zhidie’s mistress, 
goes into business, loses his soul in wine and women, and 
becomes a rich man, but has to spend the rest of his life 
with a dog’s eye transplant after being blinded in an 
attack....None of them has a happy ending, and they cringe 
at the ugly sight of their souls if asked to examine them. 


Zhuang Zhidie is the protagonist of the story and an idol of 
literary youths in the novel. It is easy to see why the author 
has devoted so much effort to creating the character. The 
reader can see the whole of society in him. Zhuang Zhidie 
writes an eulogizing “nonfictional” essay on Huang, a 
factory manager and a nouveau riche, and gets 5.000 yuan 
when the provincial newspaper prints it. He writes another 
such piece for the city mayor. The mayor gives him an 
apartment with three bedrooms and a living room, which 
becomes an ideal love nest for him and his mistress.... 


A Lawsuit That Exposes the Vagaries of Human Nature 


Under Jia Pingao’s pen, Zhuang Zhidie 1s far from perfect: 
in fact he 1s positively revolting. But Zhuang 1s a prototype 
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of real life. There is an incident at one point in the 
narrative: A young down-and-out writer Zhou Min 
becomes Zhuang’s disciple through a recommendation and 
gets what he wants. He now works at the \ying magazine 
which is run by the provincial cultural bureau. To show his 
gratitude to Zhuang. but more to make his name by 
exploiting Zhuang’s celebrity status, Zhou Min writes a 
30,000-character nonfictional account of Zhuang’s lite and 
his creative career. touches on a love affair with Jing 
Xueyin, Zhuang’s tormer colleague and daughter of a 
ranking cadre. As both are celebrities, the book becomes a 
bestseller upon publication. In tears, Jing complains to the 
provincial vice governor, who once worked under her 
father. The vice governor lets the provincial propaganda 
department head. who 1s also the secretary to Jing’s father, 
handle the matter. The propaganda chiet recalls the copies. 
closes down the magazine. and orders the parties con- 
cerned to apologize to Jing in the newspapers. Undaunted, 
staff at the magazine retuse to apologize. Jing goes to court 
and forces the judge to hear the case. in which Zhuang 
becomes the second detendant. To placate everybody and 
put the matter to rest. Zhuang writes to Jing promising to 
clarify the love aftair. But Jing made copies of Zhuang’s 
letter and distributes them to party, government. and 
judiciary organs. turning it into evidence proving Zhuang 
was the one who “harassed Jing with his love.” Enraged. 
Zhuang vows to fight her all the way, starts pulling strings. 
and adopts a policy of “an eye for an eye.” First, he sends 
Chinese paintings and calligraphies to the judge. who 
“introduced” Zhuang to the prosecutor in the case. whom 
Zhuang gives 8O yuan worth of gifts everyday. Zhuang also 
buys a number of literary critics to write essays appros ing 
the technique of “characterizing and summarizing” in 
nontictional works. When the situation seems to favor the 
accuser and defendant equally, Zhuang otfers young Liu 
Yue, his babysitter and also his mistress, to the mayor's 
handicapped son. The mayor has the city’s political and 
legal committee secretary exert pressure on the judge. So 
Jing loses the case at the intermediate people's court. Jing 
appeals to the people's high court. Jing’s sister-in-law 
sleeps with the high court judge. and so Jing wins her 
appeal. Zhou Min, the first defendant, broke Jing’s hus- 
band’s leg to vent his anger. The 600 yuan in “damages tor 
name” 1s not enough to pay for her husband's medical 
expenses. 


Fated To Be Trapped in a City of Ruins 


The story wall ring true to readers familiar with the 
“Chinese national situation.” There are many Zhuang 
Zhidie’s around in real life. The author 1s quite cruel to 
Zhuang. He writes how Zhuang 1s bored. and about how he 
attempts to break away and later becomes enlightened, but 
does not give him a way out. Zhuang always wants to get 
out of the ruined city, he bumps around, sees through lite. 
and looks for the causes of the ruined city and tts strengths. 
only to be deprived of everything he has by the author and 
become one of the dispossessed in a big sprawling city of 
ruins. He has only his name, which, however. 1s scorned 
Sull, the author will not release him but gives him a stroke 
in a railroad car on his way to Hainan to tind his fortune 
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A friend of Jia Pingao asked him if the ending was a little 
too cruel to Zhuang, and the reason why he did not let 
Zhuang escape to another new world. Jia snapped: A 
person like Zhuang may get even worse than in the ruined 
city when he gets to Hainan. 


The answer is pregnant with meaning. Is this the result of 
reform which is devoid of national cohesiveness? 


Forestry Official Discusses Wildlife Protection 


OW0711160093 Beying XINHUA in English 
1538 GMT 7 Nov 93 


{Text} Beijing, November 7 (XINHUA)—China has 
scored great achievements in protecting wildlife and the 
environment, according to Shen Maocheng, vice-minister 
of forestry. 


In an exclusive interview with XINHUA, Vice-Minister 
Shen said that since the National People’s Congress pro- 
mulgated the law on the protection of wildlife in 1988. the 
State Council and departments concerned had laid down 
and promulgated a series of rules and regulations on 
protection of wildlife. Some localities have also formulated 
local rules and regulations on the matter, thus forming a 
complete system of laws and regulations on the protection 
of wildlife. 


Shen said that the Departments of Public Security have 
investigated 35,000 poaching cases and punished 62,500 
offenders in this field. 


Meanwhile, Shen said, the Chinese Government had taken 
a series of measures for protecting wildlife. including 
allocating funds to set up 451 nature reserves which cover 
a total of 46 million hectares of land or four percent of the 
country’s total land surface. 


The government has also carried out a program for pro- 
tecting seven endangered species of wildlife. including 
pandas, crested ibis, Chang Jiang crocodile, Pere David's 
deer and wild horses. As a result, the number of crested ibis 
has increased from seven to more than 30 and the number 
of the Chang Jiang crocodile has risen to 4,000 from 200. 
The numbers of other endangered species have also been 
increasing rapidly. 


Vice-Minister Shen noted that China has strictly banned 
trade in rhinoceros horns and tiger bones as well as 
products containing these, since May 29 this year when the 
State Council issued a circular banning this trade. The 
implementation of the circular cost China over two billion 
yuan. Besides, China has made great progress in research 
on how to use other Chinese buffalo horns and bones and 
other by-products to replace rhinoceros and tiger bones. 


The vice-minister also revealed that in the next few years, 
China would take further measures to protect wildlife. 
Before the end of this century, he said, China would build 
80 more nature reserves to protect wildlife. bringing the 
country’s total to 5,000, which will cover an area of over 50 
million hectares. 
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Science & Technology 


Jiang Letter Read at Science, Peace Week 
Opening 

OW0711122693 Beying XINHUA in English 
1312 GMT 7 Nov 93 


[Text] Beijing, November 7 (XINHUA)}—Hundreds of 
Chinese scientists, government officials and journalists 
gathered here today to mark the opening of the fifth 
“International Science and Peace Week”, which 1s aimed 
at enhancing peace and development. 


Speaking at the opening ceremony in the Great Hall of the 
People, Li Peiyao, vice-chairman of the Standing Com- 
mittee of the Eighth National People’s Congress. said that 
the main purpose of the week-long event was to develop 
science, invigorate China, safeguard peace and benefit 
mankind. 


Li vowed that China would continue its independent 
foreign policy, safeguard world peace and promote 
common development, while striving to create a favorable 
international environment for the country’s reform pro- 
cess, opening up and modernization, and contributing to 
the establishment of a peaceful, stable. just and reasonable 
world economic and political order. 


According to Li, a series of commemorative activities will 
be carried out, aiming at demonstrating the world’s two 
top subjects: peace and development. 


Song Jian, state councillor and also minister in charge of 
the State Science and Technology Commission. read a 
message for the event written by Jiang Zemin, president of 
the People’s Republic of China. 


Butrus Butrus-Ghali, secretary-general of the United 
Nations, also wrote a letter of congratulation for the event. 


In December 1988, the 43rd General Assembly of the 
United Nations passed a resolution, calling on all member 
states to hold “international weeks of sciende and peace” 
in November each year thereafter. 


More than 70 activities will be carried out during this 
year’s International Science and Peace Week, which will 
include a stamp exhibition, a festival on agro-technology. 
and a seminar on training qualified personnel and social 
responsibilities. 


There will also be a symposium on scientific progress and 
economic development, a get-together between scientists 
and skilled workers, and lectures delivered by experts on 
environmental protection. A series of exhibitions and 
performances is also on the program. 


Song Jian on Industrial Pollution Control 


OW 0611161393 Beying XINHUA Domestic 
Service in Chinese 1536 GMT 24 Oct 93 


[By reporter Zhang Xuequan (1728 1331 0356) and corre- 
spondent Zhou Yongping (0719 3057 1627)) 
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[Text] Shanghai, 24 Oct (XINHUA)}—While discussing 
with participants to a national meeting on industrial 
pollutton control in Shanghai today. Song Jian, state 
councillor and concurrently minister in charge of the State 
Science and Technology Commission, stressed: In 
strengthening pollution control in China’s industries and 
enterprises, we must utilize modern science and tech- 
nology to quantitatively supervise and administer those 
enterprises which have caused serious pollution and those 
areas where pollution 1s serious. 


Song Jian hoped scientific research institutes will soon 
develop automatic monitoring devices that satisfy the 
requirements of quantitative administration—devices that 
can automatically log pollution from gaseous and liquid 
wastes, so that the amount of waste discharge and pollu- 
tion that is above acceptable standards can be controlled 
accurately and in a timely fashion; and the situation of 
lacking scientific numerical standard for measuring pollu- 
tion in some areas and some fields can be improved. Song 
Jian pointed out: In the future, the major means of 
controlling industrial pollution will be to set up automatic 
monitoring networks to quantitatively supervise sources 
that cause serious pollution. We will utilize scientific 
monitoring devices to strictly control major pollution 
makers. 


Song Jian said: In the 1990°s China’s environmental pro- 
tection should be raised to a new level and the standard for 
environmental quality should be even higher. The stan- 
dard should be higher than that of the 1980's. We should 
continue to revise environmental standards to meet the 
masses’ high demands for environmental quality. We 
should strengthen environmental administration and raise 
fees charged for discharging pollution. As for high pollu- 
tion projects, we may restrict them by formulating a high 
tax policy which will compell enterprises to thoroughly 
improve the state of pollution. He said: Those smal! paper 
mills that seriously pollute the several major water systems 
must be closed without fail, when necessary. 


In conclusion, Song Jian stressed: In the 1990's, China’s 
environmental protection work should be gradually shifted 
to law enforcement. We should strengthen the popular- 
izing of environmental protection laws; educate the masses 
to realize the significance of environmental protection by 
means of television and films; and enhance their awareness 
of environmental protection. 


Institute Builds First Advanced Wind Tunnel 


HKO911064293 Beying ZHONGGUO XINWEN 
SHE in Chinese 0935 GMT 2 Nov 93 


[By correspondent Wang Jiabin (3769 0163 2430)] 


[Text] Beying, 2 Nov (ZHONGGUO XINWEN SHE)}— 
The Institute of Mechanics in the Chinese Academy of 
Sciences has recently built an aircraft ground-test device of 
international standards: A high Reynolds transonic two- 
channel [er wei 0059 4850] wind tunnel, the first in China. 
Experts say the device will help China's research and 
manufacture of advanced winged aircraft and basic 
research in related fields. 
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The two main simulation parameters for aerodynamic 
tests for aircraft are Mach and Reynolds. Though a con- 
ventional transonic wind tunnel can achieve approximate 
Mach values. its Reynolds values are lower than actual 
flight values by one to two grades. As only the highly 
sensitive Reynolds can register many of the aerodynamic 
phenomena in actual flight. some of the 1960's aircraft 
designed on the experimental data acquired from conven- 
tional transonic wind tunnels ran into problems. Beginning 
in the 1970's. the United States. Japan. and other countries 
spent huge sums of money researching high Reynolds 
transonic wind tunnels. 


As China’s aeronautic and astronautic industries devel- 
oped, it became increasingly urgent for China to solve the 
problem of airflow tor new types of aircraft associated with 
Reynolds effects. After five years of hard work. the Insti- 
tute of Mechanics in the Chinese Academy of Sciences 
finally manufactured a high Reynolds transonic two- 
channel wind tunnel. 


The verification commitice headed by Zhuang Fenggan. 
China’s noted acrodynamic scientist and an academy 
research fellow. examined the device a few days ago. The 
committee found the makers of the device had successtulls 
surmounted great technical difficulty and had been cre- 
ative in design. The overall technological level in key 
functioning areas of the device 1s higher than that of other 
similar wind tunnels in other countries. The technology 
employed for the device fills a gap for China in this area. 
The device will play an important role in promoting the 
study of advanced types of plane wings. the basic charac- 
teristics Of high Reynolds transonic airflows. and basic 
transonic aerodynamic research related to Reynolds 
effects. The building of the wind tunnel has laid a solid 
technological foundation for building a larger high Rey- 
nolds transonic two-channel wind tunnel 


Antarctic Maps Drawn From Satellite 
Photographs 


OW 0611065593 Beying NINH A in Eneltsh 
0611 GMT 6 Now 93 


{Text} Wuhan, November 6 (XINHUA)—A group of Chi- 
nese screntists has drawn two maps of parts of the Ant- 
arctic continent. said to be the first of their kind in the 
world 


The two maps are a Satellite profile of a piece of land 80 
km wide and 2.300 km long at 76.5 degrees cast longitude. 
and a topographic map of a piece of land of 200 square km 
near China’s Zhongshan research station. 


The maps were drawn by researchers from the Wuhan 
University of Geodesic. Photogrammetry and Carto- 
graphic Science and Technology in central China’s Hubes 
Province. 


Official sources said that the Chinese Antarctic survey 
team will use the satellite map for a detailed survey of the 
mapped area and that the topographic map has already 
been used in two previous surveys by Chinese scientists. 
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The maps are said to have been welcomed by experts of the 
National Committee for Antarctic Research. China’s 
highest authority on antarctic matters. 


Production of Gene-Engineered Medicine 
Approved 


OW 0511093293 Being XINHUA in English 
0833 GMT 5 Nov 93 


[Text] Beijing, November 5 (XINHUA)—China_ has 
Started producing its first batch of medicine manufactured 
by the gene-engineering technology. 


Known as A-! gene-engineered interferon, the medicine 
has been approved by the Ministry of Public Health and is 
claimed to be very effective in treating a number of 
diseases including virus infections and cancers. 


The medicine is made by using the interferon from white 
cells of healthy Chinese. This is the first medicine made 
from the interferon of people of yellow skin in the world. 


The medicine is produced by the Kexing Biological 
Product Corporation, Ltd., a Sino-Singaporean joint ven- 
ture in Shenzhen in south China’s Guangdong Province. 
The enterprise will produce 1.9 million to 2.2 million 
liquid ampules of liquid injection every year. 


Economic & Agricultural 


Commentator on Strengthening Rural Work, 
Reform 


Easing Peasants’ Burdens Stressed 


CM0811203293 Beijing RENMIN RIBAO in 
Chinese 10 Oct 93 p 2 


{Commentator’s article: “Work on Easing Peasants’ Bur- 
dens Should Be Persistently Carried Out—Discussion on 
Strengthening Rural Work and Deepening Rural Reform” ] 


[Text] Since the end of 1992. the party's Central Com- 
mittee and the State Council have adopted a series of 
important measures to effectively reduce the peasants’ 
burden, a move which has gained the support of the masses 
of peasants. Starting with the basics, the party Central 
Committee and the State Council have made several 
announcements rescinding dozens of target-reaching and 
level-raising activities, fund-raising activities, funds, and 
fee-collection requirements which were originally initiated 
in rural areas by central state organs and various ministries 
and commissions; they also have explicitly corrected a 
number of erroneous measures and regulations which 
impose the apportioning of expenses and which demand 
the “collection of fares for riding a car’’—all these under- 
scored the party Central Committee's and the State Coun- 
cil’s determination to thoroughly carry out work in this 
regard. 


Under the guidance and supervision of the central author- 
ities, all localities and departments have taken actions; 
beginning with straightening out the documents of their 
respective localities and departments, they have taken and 
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implemented a series of measures to ease the peasants’ 
burden and have achieved initial success. At long last there 
is hope for solving the problem of the peasants’ excessive 
burden which has plagued peasants for years. The masses 
of peasants have been elated by this, and have positively 
responded to the party’s policy by working hard to produce 
a bumper agricultural harvest. 


However, we must soberly realize that our work has just 
begun, and we must not overestimate the achievements 
and progress we have made in easing the peasants’ burden: 
in particular, we must not loosen our guard for a moment. 
We must not think that the work on easing the peasants’ 
burden has been accomplished just because documents 
have been issued. meetings have been held, and measures 
have been taken. The peasants’ excessive burden was 
created through a rather complicated process: the problem 
has existed a long time. Straightening out the relevant 
documents and the announcement on abolishing the rele- 
vant regulations are only the first steps; a great deal 1s stull 
to be done in carrying out specific measures. We have 
suffered many times from “shouting for a while, attending 
to it for a while, and apportioning expenses as usual once 
the matter is over.” We shall not tread that old path. We 
should concentrate on solving existing problems. A small 
number of comrades in some locaiities and departments 
lack an adequate understanding of the measures which 
have been taken. These comrades have been slow in taking 
action and have not thoroughly carried out the relevant 
work because of the interests of their respective localities 
or departments, or they have just made general appeals 
and have not taken down-to-earth measures because of 
their inadequate understanding. A very small number of 
localities even have ignored the central authorities’ 
instructions and stuck to their own way. We need to sound 
the alarm against these localities and departments. 


To ensure that relevant work 1s properly carried out. we 
must further unify our thinking, especially the thinking of 
leaders at all levels. We should realize that casing the 
peasants’ burden ts an important decision made by the 
party Central Committee and the State Council after 
gaining a full understanding of the reality in rural areas 
and after considering the overall situation. As pointed out 
in the “Circular on the Opimons Concerning the Exami- 
nation and Handling of Matters Concerning the Peasants’ 
Burden,” which was recently issued by the CPC Central 
Committee General Office and the State Council General 
Office: “This 1s not only an economic issue, but 1s also a 
political issue. It affects national economic development as 
well as that of rural areas. and even the entire nation’s 
political stability.” Party and government leaders at all 
levels and all departments concerned should understand in 
depth the significance of this work and should submit to 
the overall situation as well as to the interests of the whole. 
We should realize that only after the overall situation has 
become stable and has developed can individual localities 
and departments eventually develop and benefit. This can 
be easily understood by any comrade with political aware- 
ness and a sense of responsibility. At the same time, we 
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should further enhance the party's discipline and must not 
allow any one to find excuses for stalling or refusing to 
Carry Out work. 


Past experience tells us that once the thinking has been 
Straightened out and the objectives and tasks have been 
set, the key to whether or not work can be properly carried 
out lies in whether leaders truly apply themselves to doing 
their work. For this reason, the party Central Committee 
and the State Council have several times urged major party 
and government leaders of all localities and departments 
to personally take charge of this important work of easing 
the peasants’ burden. Of course, asking major leaders to 
attend to everything everywhere is impractical, but it is 
something they ought to do and are abie to do in order to 
attend to typical cases, to gain the right to speak through 
analyzing typical cases, to keep themselves abreast of the 
progress of the work, and to solve newly occurring prob- 
lems in a timely manner. Inspection and supervision 
departments should ensure that inspection and supervi- 
sory work is properly done, should look for typical cases of 
both positive and negative natures, and should use typical 
cases to influence the overall situation. 


The reasonable solution to the problem of the peasants’ 
burden ultimately relies on law; this is a relatively long 
process. Therefore, we should be ideologically prepared to 
persistently and continuously attend to this work to create 
the necessary conditions for enacting and enforcing rele- 
vant laws. 


The purpose of easing the peasants’ burden is to preserve 
the peasants’ enthusiasm, to ensure that the rural economy 
will develop in a healthier manner, and to ensure that the 
peasants’ income will increase steadily and that their 
livelihood will improve continuously. While concentrating 
on reducing the peasants’ burden, all localities should work 
Out practical plans to increase the peasants’ income as well 
as help and lead the peasants to quicken the step of 
becoming better off and of achieving a more comfortable 
life. 


On Market-Oriented Agricultural Policy 


HK2110113893 Beijing RENMIN RIBAO in 
Chinese 17 Oct 93 p I 


[Commentator’s article: “Learn New Methods of Guiding 
Agriculture—Discussion on Strengthening Rural Work 
and Deepening Rural Reform”) 


[Text] When the target of socialist market economic 
reform has been determined, is it necessary for the govern- 
ment at all levels to organize and guide rural economic 
development and agricultural production? 


The answer is yes. The question is how we should organize 
and give guidance. Never before have the cadres engaged 
in agricultural work at all levels been so badly in need of 
restudying the method of guiding agriculture. 


As we are to develop a socialist market economy in which 
the peasants have more decision-making rights, why do we 
still need guidance for agriculture and why should we 
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continue to depend on the relevant departments to orga- 
nize the work”? The reason is simple. At present—and for a 
considerable time in the future—we will have to maintain 
the small-scale scattered operational method in China’s 
agriculture. While the socialized service system 1s sull 
imperfect, we will need a bridge between peasant house- 
holds and the market. This determines that China's agri- 
culture and peasants cannot operate independently 
without the government and the relevant departments. 
The large numbers of newly emerging rural service organi- 
zations are increasingly playing the role of the government 
departments in agriculture and agricultural production. 
The establishment and development of these service orga- 
nizations are nevertheless inseparable from the organiza- 
tion and leadership of the government and the relevant 
departments. At present. the peasants’ difficulties in 
farming is a common question. Very often there rs not an 
adequate supply of improved varieties of seeds. chemical 
fertilizers, and pesticides, which the peasants badly need. 
The supply of diesel fuel. plastic sheeting. water. clec- 
tricity, and other means of production also cannot meet 
the production needs. and the lack of production tech- 
niques and difficulties in marketing tarm produce all need 
to be earnestly dealt with by the government departments. 
The peasants also sincerely hope that the government 
departments can earnestly help them resolve these prob- 
lems. Even in the developed nations, agricultural develop- 
ment 1s impossible without government support and coor- 
dination. Therefore, the broad ranks of cadres on the 
agricultural front have a great deal of work to do to 
develop a socialist market economy. Instead of backing 
off. the government departments should strengthen and 
improve their guidance over agriculture 


How should we strengthen guidance over agricultural and 
rural economic work in the new situation” Should we use 
economic levers in light of market laws and guide the 
peasants by offering services. or should we continue to 
apply planned economic methods and use mandatory 
orders to guide agriculture? These two methods will pro- 
duce two very different results. Since the beginning of 
reform and opening. profound changes have been effected 
in the ideological concepts and work methods of the broad 
ranks of rural cadres. Despite the great progress. many 
comrades still cannot adapt themselves to the rapidly 
moving big tide of the socialist market economy. In facing 
new problems, some comrades either let things drift or try 
to resolve them by applying the mandatory orders of the 
past. As a consequence, they go against the will of the 
masses. which results in mass discontent. Because their 
information ts inaccurate, there may also be unnecessary 
losses. For this reason, it 1s absolutely necessary and urgent 
for the broad ranks of the rural cadres to study the party's 
principles. policies, and socialist market economic affairs 
and to master new skills for guiding modern agriculture 
and comprehensively developing the rural economy. 


Al present, it 1s necessary, first. to arm ourselves with 
socialist market economic knowledge and learn how to 
apply commodity economic concepts and new ways of 
thinking to consider and analyze problems. To put ut 
simply. we should transform our minds. Only with new 
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ideological concepts and modes of thinking can we have a 
new train of thought for work and new ways to settle 
problems. An essential difference between a socialist 
market economy and a planned economy is that all eco- 
nomic activities eventually should be examined and 
resolved through the market. We should make more efforts 
to view problems from the angle of the market and be good 
at guiding production through the market. Second, it 1s 
necessary to widen our field of vision and thought. Leaders 
at and above the county level in particular should master 
the skill of having the overall situation well in hand. Only 
by commanding production on the basis of having the 
whole situation well in hand can we withstand the storms 
and guide the peasants to continuously explore new ways 
to develop production. Third, when the peasants have 
become independent commodity producers, leaders 
should learn how to correctly handle the relations between 
respecting the independent position of the peasants and 
vigorously offering guidance. While leading the peasants in 
developing the economy, they should learn how to apply 
economic means to guide the peasants; through offering 
pre- and post-production services, they should attract and 
organize the peasants by promptly offering accurate eco- 
nomic information; and they should bring along the peas- 
ants by establishing “locomotive” enterprises and offering 
improved varieties of seeds, technology, and marketing 
services. In short, a market economy requires new corre- 
sponding methods for guiding agriculture. At the same 
time, it 18 necessary to learn how to apply policies and laws 
to manage and standardize economic activities. 


A market economy 1s a big school of rch knowledge. As 
long as the broad ranks of cadres working on the agricul- 
tural front are good at study, diligent in thought, and bold 
in practice, they will be able to become new type of leading 
cadres who can freely exert themselves in the socialist 
market economy and who can make new contributions to 
the development of China’s rural economy. 


Developing Rural Enterprises Viewed 


HK2110123593 Beying RENMIN RIBAO in 
Chinese 20 Oct 93 p 2 


{Commentator’s article: “Giving Specific Guidance, Pro- 
moting Healthy Development of Rural Enterprises— 
Discussion on Strengthening Rural Work and Deepening 
Rural Reform” ] 


[Text] Since last year, a favorable tendency of accelerated 
development and enhancement has appeared among rural 
enterprises [xiang zhen qi ye 6763 6966 0120 2814] in our 
country, and some gratifying new achievements have been 
made. 


In the last few months, there have been some comments on 
the measures adopted by the central authorities to 
strengthen macroeconomic regulation and control. Some 
people held that this was aimed at restraining the devel- 
opment of rural enterprises, so they should be ready to “be 
wound up” [gai xia le 6115 0007 0055]. People who had 
such a wrong idea did not fully and correctly understand 
the spirit of the central policies, and such an opinion 1s also 
incongruous with facts. 
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In the past 10 years or so, the flourishing development of 
rural enterprises has brought new vigor and dynamism to 
the rural economy, and their share of gross social produc- 
tion rural areas has also increased steadily year after year 
to 69.5 percent in 1992. The industrial output value 
produced by rural enterprises also accounts for one-third 
of gross national industrial output value. Obviously. the 
position and role of rural enterprises in the rural economy 
and in the national economy as a whole has become more 
and more important. Developing rural enterprises has 
become an indispensable measure for promoting the pros- 
perity of the rural economy, increasing peasants’ income. 
promoting agricultural modernization, and ensuring the 
healthy development of the national economy. This has 
become the consensus among all people. The state always 
pursues a policy of greatly encouraging and fully sup- 
porting the development of rural enterprises. and this 
remains unchanged at present. 


In the course of strengthening macroeconomic regulation 
and control, the development of rural enterprises will not 
be restrained; on the contrary, new opportunities will be 
provided for their development. The party Central Com- 
mittee and the State Council have adopted measures to 
Strengthen macroeconomic regulation and control and 
have made great efforts to improve party style. build 
honest government, and launch the struggle against cor- 
ruption. This will certainly create a more tavorable 
external environment for the national economy as a whole 
and also for rural enterprises’ reform and development. At 
present, the monetary order has taken a turn for the better. 
urban and rural savings have begun to increase again, and 
the stock fever and real estate fever has cooled down 
markedly. Reform of the investment system and adjust- 
ment of the industrial structure will create a situation more 
favorable to agriculture. The state will adopt more resolute 
and more effective measures to increase inputs to agricul- 
ture and rural areas. Such a macroeconomic environment 
will be very favorable to the development of rural enter- 
prises. 


Of course, rural enterprises should also conscientiously 
follow the state's macroeconomic guidance, make effort to 
open up new production according to the industrial policy, 
adjust existing production structures which are not appro- 
priate, enhance their management and technological 
quality, and better suit their operations to the needs of 
domestic and overseas markets. It is necessary to give 
pertinent guidance to rural enterprises in different areas 
and in different industries according to their specific 
conditions. For example. although the central and western 
regions have made great efforts and have made substantial 
achievements over the years, their overall economic devel- 
opment level is still rather low. In particular, rural enter- 
prises in some western provinces and autonomous regions 
are rather weak; and the output value produced by all rural 
enterprises in One province or In ONe autonomous region 1s 
still less than that of rural enterprises in one county in the 
eastern region. A substantial gap remains in terms of per 
capita gross social production and per capita income 
between the central-western region and the eastern region. 
and there 1s a tendency for the gap to widen turther. The 
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gap mainly comes from the conditions of rural enterprises. 
We must pay serious attention to this fact. The policy to 
regulate the growth rate in the eastern region should not be 
applied to the central and western regions, and various 
supporting policies should be adopted to help central and 
western regions “run” faster. Otherwise. the central and 
western regions will always lag behind. Of course, when 
seeking quick development, they should also avoid making 
the same detours the eastern region did in the early stage of 
their development, should pay more attention to economic 
efficiency and product quality. and strive for a high rate of 
growth based on high quality. 


By stressing the need to quicken the development of rural 
enterprises in the central and western regions, we do not 
mean that the development of rural enterprises in the east 
will be slowed down or restrained in order to promote 
development in the west; instead, higher requirements are 
being set for the eastern region. Rural enterprises in the 
eastern region should make quicker, better, and healthier 
development on a higher level, such as in the aspects of 
developing high and new technologies. developing an 
outwardly oriented economy, and becoming involved in 
international competition. 


It should be noted that now is the right time to accelerate 
development in central and western regions and to quicken 
upgrading in the eastern region, as there are many favor- 
able conditions. First, the whole party, from top to bottom. 
now attaches great importance to rural enterprises to an 
unprecedented degree. The 14th CPC Congress valued the 
significance of rural enterprises highly. Comrade Xiaoping 
holds rural enterprises to be one of the three mayor 
advantages of socialism with Chinese characteristics. In 
February this year, the State Council made the “Decision 
To Accelerate the Development of Rural Enterprises in the 
Central and Western Regions.” Not long ago. the State 
Council convened a national rural enterprise work conter- 
ence, which decided to further increase inputs to rural 
enterprises and allow those meeting its requirements to 
engage in import-export businesses. These decisions gave a 
great impetus to and provided a most important guarantee 
for accelerating the development of rural enterprises. 
Second. the gradual establishment of the socialisi market 
economy will bring about a broad scope of activity for 
rural enterprises. Rural enterprises also form the vanguard 
contingent of the market economy. They have constantly 
oriented their operations to the market from the first day 
of their existence. In the process of transition to a market 
economy, rural enterprises have the advantage of taking 
the leading position. With the gradual establishment of a 
market economy, markets for the factors of production, 
commodity markets, and the rules of market competition 
will be continuously improved, and rural enterprises will 
continue to maintain their innate advantages and will 
bring their vigor and dynamism into better play. Third. the 
central leadership's decision on adopting measures for 
more effective macroeconomic regulation and control will 
inevitably create a more favorable external environment 
for the development of rural enterprises. Fourth, the 
masses in the central and western regions have a strong 
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desire to shake off poverty. get rich, and develop. Condi- 
tions for accelerating the development of rural enterprises 
in the central and western regions are ripe. and things have 
come to a critical juncture in our history. For the central 
and western regions. the key lies in actually grasping the 
opportunities. making good use of the opportunities. and 
accelerating development. 


How do we grasp the opportunities? According to our 
previous experiences. the first and primary point ts that 
leaders at all levels must have a sense of urgency and really 
give serious consideration to the development of rural 
enterprises in their localities and make solid efforts to 
achieve solid results. Second, people should emancipate 
their minds. get rid of the backward mentality of selt- 
isolation, and try by every possible means to turn their 
advantages 1n local resources into commodity advantages 
Third, they should carry out the “multi-wheel-driven and 
multi- track” policy. That 1s. enterprises should be run by 
townships (towns), villages. and households as well. and 
they can be joint- stock Companies, joint ventures. or 
foreign-funded enterprises. No rigid ratios will be imposed 
as long as development is achieved, and no rigid controls 
will be exercised over the speed of growth as long as 
economic efficiency 1s satistactory. Development should 
be as fast as possible. 


The development of rural enterprises is an important 
matter concerning whether YOO million peasants can 
become comparatively better off and whether cconomic 
development in all parts of the country can be harmonious 
and well coordinated. All departments concerned should 
actively cooperate. give unreserved support, and help their 
peasant brothers solve difficulties and problems in the 
course of development, thus making contributions, as they 
should. to accelerating the development of rural enter- 
prises in the central and western regions and to the quicker 
enhancement of rural enterprises in the eastern region. 


Beijing To Provide Price Protection for Grain 


OW 0911101793 Beyine NINH LA in Enelish 
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[Text] Beying. November 9 (XINHU A)}—Beginning in 
1994. Chinese farmers will have a sull greater proportion 
of their grain harvest placed under protection prices, 
XINHUA learned from the Ministry of Finance today 


Protection prices have until] now applied to the portion of 
grain purchased under contracts signed between the state 
and the farmer before harvest. which amounts to 50 
million tons per year, as well as the portion used as 
reserves by the central and local governments 


In order to better protect farmers from price risks, said 
ministry officials, the government has decided to expand 
the scope of protection in such a way as to include grain 
purchased by the state at negotiated prices 


That means the bulk of the grain the farmer sells will be 
under protection, ministry officials explained 
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China produces anywhere between 400 and 450 million 
tons of grain a year. About 100 million tons—roughly 
20-25 percent of the annual harvest—becomes marketable 
after fulfillment of contracts by the producer himself. 


Grain supply and demand are now open to market forces 
except in Tibet, after abolition of the four-decades-old 
system of mandatory purchase and rationed sales—a 
legacy of the planned economy now being replaced by a 
socialist market economy. 


To protect the producer from price msks. the state has set 
up a special fund by means of which i can intervene when 
market prices of grain fall below the protection prices 
published by the State Council every year. 


Grain supply and demand have remained stable so far this 
year, and so have the prices. The officials said that the fund 
has not yet been used. 


— Hong Kong Seminar on GATT Return 
e 


OW 0811143493 Beyine NSINHUA Domestu 
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[Text] Hong Kong, 30 Oct (XINHU A}—Many economists 
and figures of economic and trade circles of Hong Kong 
and the mainland said readmission of China to GATT will 
be conducive not only to the enhancement of China's 
international competitiveness. but also to Hong Kong's 
economic development. They made the remark al a sem- 
inar entitled “Challenge and Opportunity —Readmission 
of China to GATT and Hong Kong's Economy” held 
yesterday. 


Gu Yongyjiang, vice minister of foreign trade and economic 
cooperation, believed: “Readmission of China to GATT” 
will provide an even more stable international trade envi- 
ronment for enterprises in both Mainland China and Hong 
Kong. thereby further promoting Hong Kong’s economic 
development and trade. After China is “readmitted to 
GATT.” its economy will definitely further enjoy rapid 
development and Hong Kong enterprises can give tull play 
to their favorable conditions. further increase their invest- 
ments in the mainland. participate in the mainiand’s 
economic construction, further bring into full play its 
favorable condition as a free port in entrepot trade. and 
become a window for the mainland to conduct economic 
and technical exchanges with foreign countries. 


In his speech, President Luo Yongcan of the Hong Kong 
Trade Development Council said: After China is “read- 
mitted to GATT.” the role played by Hong Kong as 
Mainland China's foreign trade partner or as its interme- 


diary will become more important. To meet the needs of 


the mainiand’s growth in foreign trade. Hong Kong's 
transportation infrastructure facilities. including harbors 
and airports, various supportive industries. and especially 
service industries will enjoy a very large space for their 
activities. In addition, as far as south China 1s concerned. 
the various favorable conditions enjoyed by Hong Kong as 
China's port for entrepot trade are unsurpassed by other 
ports. 
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Zhou Deni of the Hong Kong Government Industry and 
Commerce Department said: Once China is “readmitted 
to GATT.” 1t will provide a bigger opportunity tor devel- 
opment for Hong Kong and will have a stronger demand 
for various services from Hong Kong. Further economic 
opening up by China will make it have a stronger demand 
for bank loans; and the demand will further consolidate 
Hong Kong's position as a financial center. He also noted: 
The GATT articles may guarantee the prevention of uni- 
lateral. despotic. and discriminative trade behaviors. Such 
a protection for China will be similarly favorable tor Hong 
Kong as the former ts involved with over 80 percent of the 
latter's entrepot trade. 


Daily Carries Commentary on Nlacrocontrol 
Measures 


OW O9TIOSSI93 Beyine NINH Aan Enelish 
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[Text] Beiing, November 9 (XINHU A)—PEOPLE’S 
DAILY [RENMIN RIBAQ] carried a commentary today 
calling on local officials to conscientiously implement the 
macro-control measures of the central government 


According to the national newspaper. obvious progress has 
been made since June this year when the central govern- 
ment issued a package of measures to strengthen and 
improve macro-control of the economy 


Asa result, the overheated industrial production speed has 
been brought under control and the domestic market has 
flourished and stabilized. Residents savings deposits have 
risen again and foreign exchanges at swap markets have 
remained stable. 


The country has seen the initiative’s efficacy in. the 
increase of financial revenue while practicing economy. 
the control of new capital projects and a good grain harvest 
so far this year. 


In short. some contradictions and problems emerging in 
China's high-speed economic development in the first sin 
months of this year have been solved or alleviated 


“Facts have proven that the policies made by the Central 
Committee of the Communist Party of China (CPC) were 
correct and timely.” the paper said, calling local party and 
government officials to make persistent efforts to mmple- 
ment the central government's plan to pave the way tor 
continuously boosting the national economy 


According to the commentary. the central government's 
Strengthening and improvement of macro-control 1s armed 
at deepening the reform, shifting operational mechanisms, 
readjusting industrial structure and raising economic ctth. 
ciency $0 as to develop the national economy in a faster 
and better way. 


“This is in line with Deng Niaoping’s theory of building 
socialism with Chinese characteristics and accelerating the 
reform and opening turther to the outside world as well as 
building a socialist market cconomy.” the commentary 
noted 
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The commentary explained that macro-control is a vital 
part of the socialist market economy, and the deepening of 
the reform covers speeding up the reform within enter- 
prises and the establishment of the market economy as well 
as forming a macro-control system suitable for the market 
economy. 


According to the paper, the central government's adoption 
of a series of measures to strengthen and improve macro- 
control measures is a key act in deepening the national 
reform by seeking a way to use economic and legal means 
instead of administrative means to solve some prominent 
problems in the transitional period from the old economic 
system to the new one. 


While improving the macro-control measures, the central 
government has focused on blueprinting next year's 
reforms in finance, taxation, banking and investment. 


The paper acknowledged that there is a great deal of 
arduous work to do in genuinely carrying out the tasks to 
strengthen and improve macro-control of the economy and 
called on local officials to have a clear view of it. 


Government Curbs Investment Overseas 


HKO0911055093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
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[By Kent Chen and REUTER] 


[Text] Being has ordered a temporary halt to acquisition 
sprees by its Companies Overseas In an apparent attempt to 
stem capital flight. The State Council has demanded “an 
immediate, temporary stop to domestic companies and 
Chinese-invested companies overseas (including compa- 
nies controlled by mainland capital) investing to acquire 
interests in overseas companies”, the official International 
Economic and Trade News reported in its latest edition. 
The newspaper said any exceptions would have to be 
approved by the cabinet. 


The latest order comes after repeated warnings from 
Beijing failed to stem the tide of buying in Hong Kong by 
mainiand- controlled interests into companies listed on the 
Hong Kong stock exchange. Earlier this year, the securities 
watchdog the China Securities Regulatory Commission, 
demanded that back-door listings should first obtain its 
approval. However, officials privately admitted they could 
do nothing to stop powerful government ministries from 
rushing to buy listed companies because many of the 
ministries were headed by the children of senior Chinese 
leaders. 


Last month, the policymaking China Securities Commis- 
sion under the State Council issued another notice to 
control the practice but stopped short of banning it alto- 
gether. Since the beginning of this year, about 20 listed 
companies on the Hong Kong exchange have become 
targets of mainland takeover bids. The mainland compa- 
nies involved were either powerful companies with min- 
istry status, such as Shougang Corp and China National 
Non-Ferrous Metals Industrial Corp. or they were firms 
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founded by the offspring of senior leaders, including Deng 
Xiaoping’s son Deng Zhifang, Wang Zhen’s son Wang Jun. 
and Chen Yun’s daughter Chen Weill. 


Economists said the latest move was a clear allempt to 
control the vast sums of money that had moved abroad in 
the liberal atmosphere that had come with China’s eco- 
nomic reforms. “There has been a lot of money bleeding 
out of the country,” said a Western diplomat. “It's a sign 
they're starting to get worried about it”. 


The newspaper did not give a date for the order and 
officials declined to comment. The State Council order 
demanded “a strict implementation of the relevant finan- 
cial and foreign exchange regulations” and said companies 
which had used precious foreign exchange to buy stock 
overseas were responsible for repaying the state. 


The central Government used to keep strict control over 
all aspects of the economy but its power has been severely 
weakened by the economic reforms of the past several 
years, which set off a growth boom of 13 per cent a year. 
Worried that the economy was sliding out of control, the 
Government has tried since June to control the worst 
excesses of the new system. cracking down on unapproved 
investments and corruption. 


Capital flight 1s a particular worry for China’s leaders, who 
for years have carefully built the country’s foreign 
exchange reserves on the back of the booming export 
machine in southern China. This year, however China ts 
running its first trade deficit for four years. There are no 
precise figures for the amount of money that has slipped 
out of the country. 


Pudong Development To Proceed Despite 
Macrocontrol 


HKOS11051593 Hong Kong SOUTH CHINA 
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[By Kent Chen} 


[Text] Property development in Shanghai's Pudong dis- 
trict 18 going ahead despite the Government's macro- 
economic control measures to cool the economy. Shen 
Qizhou, vice-chairman of Shanghai Yintai Co, said the 
central Government and the Shanghai municipal authori- 
ties had assured him that the key development zone would 
be exempt from the measures. 


In June. Beying announced an administrative and eco- 
nomic package to control runaway inflation, including a 
crackdown on property speculation and unauthorised 
development projects. Mr Shen said one of the objectives 
of the controls was to reduce the development of luxury 
projects and encourage the development of ordinary 
housing. But in Shanghai, most luxury developments are in 
other parts of the city, according to Mr Shen. Mr Shen said 
Pudong’s property sector faced a slowdown in the flow of 
domestic funds due to the Government's credit-tightening. 


FBIS-CHI-93-215 
9 November 1993 


And some foreign investors misunderstood the macro- 
economic controls and believed that Pudong’s develop- 
ment would also be put on hold, he added. “So the macro- 
economic control measures do not have significant impact 
on us. If there 1s any impact, | would say that our 
development prospects would be better following the 
introduction of the policy.” he said. “We are really 
engaging in the construction and development of Pudong 
which has the full support of the Government.” 


Mr Shen is in Hong Kong to seek overseas investors for the 
company’s huge Pudong developments. “The purpose of 
this trip is to establish the image of the company, and 
enhance mutual understanding between the company and 
the Hong Kong market.” he said. Yintai was set up by 53 
shareholders from the financial and property sector in 
June 1992 with registered capital of 370 million yuan 
(about HK$495 million at the official rate). After a year, it 
has emerged as the largest property company in the 
Pudong area, with a land bank of 80,000 square metres. It 
has five development projects under way in Pudong. When 
completed, these will generate a total floor area of 210,000 
sq m. 


Li Langing on Construction of Development Zones 
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[Text] Being, November 8 (XINHUA}—Chinese Vice 
Premier Li Langing said here today that the present 
rectification of development zones is not aimed at stop- 
ping their construction, but at helping them grow healthily. 


During a symposium on promoting the healthy growth of 
development zones held here recently by the Development 
Research Center under the State Council, the State Science 
and Technology Commission and the ECONOMIC 
DAILY [JINGJI RIBAO}, Li remarked that the aim of the 
rectification drive 1s to conduct macro-control and 
rational distribution and avoid blind development. 


Although the establishment of development zones in some 
areas 1s overheated, Li said, most of the development 
zones approved earlier by the State Council have made 
great achievements. 


Li encouraged the approved zones to provide more suc- 
cessful experiences for the construction of a socialist 
market economy. 


The symposium is aimed at summing up and exchanging 
experiences on development zone construction and 
secking solutions to the problems that have occurred in the 
building of development zones. Attending the meeting 
were more than 150 officials from departments under the 
State Council, provinces, municipalities and development 
zones. 


Beijing To Remove Provincial Special Status 
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[By Christine Chan] 
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[Text] A State Planning Commission (SPC) official has 
urged that “specifically designated city” status of eight 
mainland provincial centres be scrapped in a bid to better 
control economic planning. The eight provincial capitals 
are among 22 mainland cities designated by the SPC in the 
1980s to have greater autonomy over their own economic 
policies. 


The designation was pan of Beyying’s move towards decen- 
tralisation. Instead of reporting to the provincial govern- 
ments, the “specifically-designated cities” report direct to 
the central Government. 


Wang Jian, deputy director at SPC's Institute of Eco- 
nomics, said in Hong Kong yesterday the planned move 
was prompted by the shrinking gap in investment privi- 
leges between coastal and inner provinces, and between the 
special cities and others. He said: “If we are going to return 
to the General Agreements on Tariff and Trade (GATT). 
China’s administrative structure and policy has to get 
closer to the international norms. 


“Under the expected changes. there should not be any 
explicit differences in investment and foreign investment 
policies in different localities.” he said. 


Mr Wang. also a professor at the SPC’s Institute of 
Economics, said the planned change was now at the 
discussion stage and that the State Council had yet to 
release the final paper. But he expected the move to be in 
place as early as next year and cited the provincial centres 
of Guangzhou, Wuhan. Nian and Chengdu as among those 
affected. The stripping of the status will mean these cities 
will have to report to their provinces in the future for their 
planning. 


Professor Wang said there had been both successes and 
failures in the setting up of “specifically-designated cities”. 
On the positive side. the policy encouraged the cities to 
perform better in a bid to compete with other cities across 
the country. However, it had resulted in an uneasy rela- 
tionship between provincial capitals and their respective 
provincial governments. 


Professor Wang said the abolition of the privileges in the 
“specifically-designated cities” would have little impact on 
foreign investors. “If there 1s any change in foreign invest- 
ment, it will be that there is more participation from 
investors.” he said. 


He also noted that there would be plans for structural 
changes in the ownership system within China. “The 
ownership system of 49:51 (in which foreign investors are 
not allowed majority control of a state enterprise) cannot 
be maintained.” he said. Already. changes had been taking 
place in this regard in Shanghai and Shenyang, he said. 


Urban Residents’ Income Rising ‘Steadily’ 
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[Text] Shanghai, November 6 (XINHUA)}—The average 
income of urban residents’ income of Shanghai. Being 
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and Tianjin has risen steadily in the first nine months of 
this year, according to a recent sample survey. 


The income of urban residents averaged 2,918.25 yuan per 
capita in Shanghai, 2,410.82 yuan in Beijing, and 1,821.11 
yuan in Tianjin in the first nine months of this year, an 
increase of 42.6 percent, 41.5 percent and 27.8 percent. 
respectively, over the same period of last year. 


The survey analysed that the residents’ wages went up 
faster than other sources of income. 


The wage increase during this period was 4.7 percentage 
points more than in Beiing and 16.5 percentage points 
more than tn Tianjin. 


According to the survey, retired people in Shanghai enjoy 
higher pensions than their counterparts in Beijing and 
Tianjin. 


Real Estate Official Says Housing Costs To Rise 
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[By staff reporter Xiao Li: “Urgent Need To Raise Price of 
Housing” ] 


[Text] The selling price of commercial housing in Chinese 
cities 18 to be raised. 


In past years, State enterprises and institutions have com- 
peted to reduce for their employees the selling prices of 
houses. 


This has resulted in huge losses for the government, said 
Sun Chunhua, Director of the Real Estate Department 
under the Ministry of Construction. 


The housing reform programme will focus now on housing 
sales rather than on housing rentals. 


This point was made at the ongoing national conference on 
improving the housing distribution system. 


Experts said the average selling price of a two-room 
apartment will be around 30,000 yuan ($5,265), equivalent 
to three years’ average urban household income. 


“The price level is reasonable,” said Sun. 


Officials anticipate an expanded sale of public-owned 
houses. 


At present, only about five per cent of public housing is 
sold to individual urban households. 


To encourage urban residents to buy their own houses, the 
government has decided to allow them to purchase housing 
by monthly installments. 


The People’s Construction Bank of China has been asked 
to extend loans to urban residents, who are capable of 
paying back month by month, a bank official said. 


Because of a housing supply shortage. many young urban 
residents are still waiting for dwellings. 
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To collect money to build more housing, the government. 
15 years ago. decided to raise rental fees from a few cents 
a month to the present rate of over one yuan ($0.1 75) per 
square metre. 


The central government two years ago adopted Singapore's 
“housing collective funding™ policy. This involves the 
State, enterprises and individuals all making their contri- 
butions to a housing fund pool, said Sun. 


The new system was first introduced in Shanghai in 1990 
when Vice-Premier Zhu Rongyi was the mayor there. 


Sun praised the collective funding policy as a wise policy 
which can protect a stable money supply to encourage a 
continuous build-up of new housing. 


He disclosed that the government is making efforts to 
legislate that policy. All enterprises, including private 
firms, will have to contribute to the fund. 


Residential housing has been on a high agenda for the 
government since the reform policy began in the late 
1970s, Sun said. 


Individual Income Tax Law Published 
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[Text] Beiing. | Nov (XINHUA}—The Individual Income 
Tax Law of the People’s Republic of China, adopted at the 
Third Session of the Standing Commitice of the Fifth 
National People’s Congress [NPC] on 10 September 1980 


Amended in accordance with the “Decision on Amend- 
ments to the ‘Personal Income Tax Law of the People’s 
Republic of China™ of the Fourth Session of the Standing 
Committee of the Eighth NPC on 31 October 1993 


The Individual Income Tax Law of the People’s Republic 
of China 


Article |. In accordance with the provisions of this law, 
individual income tax shall be paid on income within or 
outside China by all individuals residing for one year or 
more in China whether or not they are domiciled within 
the territory of China. 


An individual who 1s neither domiciled nor resides in 
China. or an individual who 1s not domiciled but has lived 
for less than one year in China shall, in accordance with 
the provisions of this law, pay individual income tax only 
on that income earned in China. 


Article 2. Individuals shall pay income tax on the following 
categories of personal income: 


1. Income from wages and salaries: 

2. Income from production and business operations of 
individual industrial and commercial households, 

3. Income from enterprises and institutions earned from 
contract and rental operations. 

4. Income from remuneration for labor services offered: 
5. Income from author's remuneration, 

6. Income from royalties: 
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7. Income from interest, dividends, and extra dividends: 
8. Income from the lease of property: 

9. Income from property transfers: 

10. Incidental income; and 


11. Other kinds of income determined as taxable by the 
State Council's financial departments. 


Article 3. Individual income tax rates: 


1. Income from wages and salaries in excess of specified 
amounts shall be taxed at progressive rates ranging from 5 
to 45 percent (see the appended tax-rate table). 


2. For production and operations income of individual 
industrial and commercial households, as well as income 
earned from contract and rental operations with enterprise 
and business units, a progressive taxation rate in excess of 
quotas shall be applied; the rates are from 5 to 35 percent 
(the tax rate table is attached at the end). 


3. For authors’ fees, a proportional taxation rate of 20 
percent shall be applied, and a deduction of 30 percent 
shall be given on the amount of tax payable. 


4. For income from labor services offered, a proportional 
taxation rate of 20 percent shall be applied. For an 
abnormally high one-time income from labor services 
offered, an additional tax may be levied, and the specific 
method for its collection shall be determined by the State 
Council. 


5. For incomes earned from royalties, interest, dividends, 
extra dividends, the lease of property, property transfers, 
incidental incomes, and other incomes, a proportional 
taxation rate shall be applied: the rate 1s 20 percent. 


Article 4. The following personal incomes are exempted 
from individual income taxes: 


1. Monetary awards from provincial-level people's govern- 
ments, the State Council's ministries and commissions, 
and units of the People’s Liberation Army above army- 
level; also monetary awards given by foreign and interna- 
tional organizations in the fields of science, education, 
technology, culture, health, sports, and environmental 
protection; 

2. Interest from savings and state and financial bonds: 
3. Subsidies and allowances paid in accordance with 
uniform state stipulations; 

4. Welfare benefits, pensions for the disabled and for 
survivors, and relief payments: 

5. Insurance proceeds; 

6. Military severance pay and decommission or demobi- 
lization pay for soldiers: 

7. Family allowances, job discharge fees, retirement 
wages, and supplementary retirement fees paid to cadres 
and workers in accordance with uniform state stipula- 
tions, 

8. Incomes of diplomatic representatives, consular offi- 
cials, and other personnel of foreign embassies and 
consulates in China exempted from tax in accordance 
with our country’s relevant laws and stipulations: 
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9. Income exempted from tax as stipulated in the inter- 
national conventions to which the Chinese Government 
1S a party in agreements it has signed: and 

10. Income approved for tax exemption by the State 
Council's financial departments. 


Article 5. With approval, personal income tax may be 
reduced in one of the following situations: 


1. Income of the handicapped, the elderly, and members of 
revolutionary martyrs’ families: 

2. Incurrence of heavy losses due to severe natural 
disasters; 

3. Other tax deductions approved by the State Council's 
financial departments; 


Article 6. Computation of taxable income: 


|. For income from wages and salaries, the taxable income 
shall be the balance of monthly income after deducting 800 
yuan for expenses. 


2. For income from production and business operations of 
individual industrial and commercial households. the tax- 
able income shall be the balance after deducting costs. 
expenses, and losses from the total income in a fiscal year. 


3. For income from enterprises and institutions earned 
from contract and rental operations, the taxable income 
shall be the balance after deducting essential cxpenses 
from the total income 1n a fiscal year. 


4. For income from remuneration for labor services 
offered, author's remuneration, royalties, and the lease of 
property, a deduction of 800 yuan shall be allowed for 
expenses, if the amount received in a single payment 1s les: 
than 4,000 yuan; for single payments of 4.000 yuan or 
more, a deduction of 20 percent shall be allowed for 
expenses. The remaining amount shall be taxed. 


5. For income from property transfers, the taxable income 
shall be the balance from the income from such transfers 
after deducting the original value of property and justifi- 
able expenses. 


6. For income from interest, dividends, extra dividends. 
incidental income: and other kinds of income. the taxable 
income shall be the amount of each receipt. 


Individual donations to educational undertakings and 
other public welfare shall be deducted from the taxable 
income in accordance with relevant State Council stipula- 
tions. 


For a taxpayer not domiciled in China but who carns 
wages and salaries in China, or a taxpayer domiciled in 
China but who earns wages and salaries outside China, 
additional deduction for expenses may be given according 
to an individual's average income, living standard, and 
changes in foreign exchange rates. The scope and standard 
of additional deduction applicable shall be stipulated by 
the State Council. 


Article 7. A taxpayer shall be allowed to deduct from his 
taxable income the amount of individual income tax 
already paid outside China for relevant income earned. 
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However, the amount deductible shall not exceed the 
amount of taxable income cr the taxpayer's foreign 
income computed in accordance with the stipulations of 
this law. 


Article 8. For individual income tax, the income earner 
shall be the taxpayer. and the paying unit or individual 
shall be the withholding agent. Taxpayers who earn wages 
and salaries from two or more places and who have no 
withholding agents are required to file returns and pay tax 
themselves. 


Article 9. The tax withheld each month by a withholding 
agent and the tax to be paid each month by a taxpayer 
personally filing a return must be paid to the state Trea- 
sury, and the income tax return shall be submitted to the 
tax authorities, all within the first seven days of the 
following month. 


Income tax payable from wages and salaries shall be 
calculated monthly and paid to the Treasury by a with- 
holding agent or a taxpayer, and the tax return submitted 
to tax authorities, within the first seven days of the 
following month. Income tax payable from wages and 
salaries earned from specially designated professions may 
be computed annually and paid in advance monthly. The 
specific method for such computation shall be determined 
by the State Council. 


Income tax payable from income earned from production 
and business operations of individual industrial and com- 
mercial households shall be computed annually and paid 
in advance monthly by taxpayers within the first seven 
days of the following month. A taxpayer shall finalize the 
actual amount of income tax payable within three months 
after the end of the fiscal year. Income tax paid in excess 
shall be refunded to while additional tax payable shall be 
collected from a taxpayer. 


Income :ax payable from income earned from enterprises 
and institutions in contract and rental operations shall be 
computed annually and paid to the Treasury within 30 
days after the end of the fiscal year, and the income tax 
return shall be submitted to the tax authorities. A taxpayer 
shall pay in advance income tax on incomes from contract 
and rental operations in a year within seven days after each 
receipt, and shall finalize the actual amount of income tax 
payable within three months after the end of the fiscal 
year. Income tax paid in excess shall be refunded to while 
additional tax payable shall be collected from a taxpayer. 


A taxpayer who earns his income outside China shall pay 
income tax to the Treasury within 30 days after the end of 
the fiscal year and submit an income tax return form to the 
tax authorities. 


Article 10. Renminbi shall be the unit used in the compu- 
tation of all kinds of incomes. Incomes in foreign curren- 
cies shall be converted into renminbi for income tax 
payment according to foreign exchange rates determined 
by State Foreign Exchange Control Administrations. 


Article 11. A handling fee of 2 percent of the amount of tax 
withheld shall be paid to the withholding agents. 
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Article 12. The management of the collection of individual 
income tax shall be implemented in accordance with the 
“Law on the Management of Taxation of the People’s 
Republic of China.” 


Article 13. The State Council shall draw up regulations of 
implementation in accordance with this law. 


Article 14. This law shall become effective on the date of 
its promulgation. 


Individual Income Tax Rates, Table | (applicable to 
income from wages and salaries): 


Grade Monthly taxable Rate (Percent) 


income 


Not exceeding 500 5 
yuan 


+---—+4-— -+ 


2 Portion exceeding 10 
S00 yuan up to 
2.000 yuan 
2 


3 Portion exceeding 1S 
2.000 yuan up to 
5,000 yuan 


4 Portion exceeding 20 
5.000 yuan up to 
20.000 yuan 
——— + — 
Portion exceeding 25 
20,000 yuan up to 
40.000 yuan 
: _ —— teh 

6 | Portion exceeding Ww 
40.000 yuan up to 
60.000 yuan 


7 Portion exceeding 35 
60,000 vuan up to 
80.000 yuan 


S Portion exceeding 40 
80.000 yuan up to 
100,000 yuan 


-_ _— <4 = 
9 Portion exceeding 45 
100,000 yuan 


(Note: The monthly taxable income mentioned in this 
table refers to the stipulations of Article 6 of this law—the 
balance of monthly income after deducting 800 yuan for 
expenses or the balance of monthly income after deducting 
additional expenses deductible) 


Individual Income Tax Rates, Table 2 (applicable to 
income from production and business operations of indi- 
vidual industrial and commercial households as well as 
income of enterprises and institutions earned from con- 
tract and rental operations): 


Grade Annual taxable Rate (Percent) 
income 
1 Not exceeding 5,000 5 
yuan 
en > ae 


Portion exceeding 10) 
5.000 yuan up to 
10,000 yuan 


ty 
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3 Portion exceeding 20 
10,000 yuan up to 
30,000 yuan 
4 Portion exceeding 30 
30,000 yuan up to 
50,000 yuan 
5 Portion exceeding 35 
50,000 yuan 


(Note: The annual taxable income of this table refers to the 
stipulations of Article 6 of this law: the balance after 
deducting costs, expenses, and losses from the total income 
in a fiscal year) 


Report Lists 500 Largest Firms in Service Sector 


HK0911055893 Beijing CHINA DAILY in 
English 8 Nov 93 p 2 


[By staff reporter: “500 Service Sector Firms Make List” 


[Text] The 500 largest firms in China’s service industry 
last year were announced over the weekend in Beijing. 


The assessment covered seven service sectors and was 
based on company sales. 


The Industrial and Commercial Bank of China topped the 
banking industry list. 


China National Chemicals Import & Export General Cor- 
poration led all foreign trade firms. 


Shanghai Automobile Supply and Marketing Company 
was the country’s largest supplier of manufactured goods. 


And the Garden Hotel in Guangzhou was the number one 
hotel in the country. 


Other sectors covered by the report included raw mate- 
rials, retail sales, transportation and telecommunications. 


Most of the top firms are located in coastal provinces. 
According to the report, enterprises in Guangdong Prov- 
ince, Beijing and Shanghai will continue to grow faster 
than their inland counterparts. 


The report also said that telecommunications and trans- 
portation are still impeding China’s economic develop- 
ment and that more investment is needed to improve 
them. 


Observers said the assessment will help promote the devel- 
opment of the country’s service sector, help readjust its 
industrial structure and further strengthen ties with other 
countries. 


“To boost the service industry will help the country 
establish the framework of a market economy and social 
insurance system,” said Sun Shanggqing. Director of the 
Development and Research Centre (DRC) of the State 
Council. 


The assessment was made by Management World maga- 
zine under the DRC and 10 other government organiza- 
tions, including the Research Office of the State Council, 
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the People’s Bank of China and the Ministry of Foreign 
Trade and Economic Co-operation. 


Official Predicts $4.8 Billion Advertising Budget 


OW 0811032093 Beijing XINHUA in English 
0221 GMT 8 Nov 93 


[Text] Beijing, November 8 (XINHUA)—Chinese adver- 
ising spending will triple to reach 28 billion yuan (4.8 
billion U.S. dollars) annually by the end of this century, the 
nation’s top advertising official predicted. 


Liu Baofu, director of the Advertising Department under 
the State Administration for Industry and Commerce, said 
at an international seminar over the weekend that 
domestic ad business will register two-digit annual growth, 


He predicted that Chinese advertising spending abroad 
would account for about | percent of Chinese exports by 
the year 2000. 


Last year, Chinese advertising turnover was 6.8 billion 
yuan (1.2 billion U.S. dollars). In the first half of this year, 
4.2 billion yuan (724 million U.S. dollars) changed hands, 
a rise of 65.9 percent over the previous six-month period. 


With accelerated economic development in China, Liu 
said, domestic advertisers have been expanding their scale 
and improving product quality. 


Liu said, however, that there 1s poor management and 
“disorder” in the booming industry and urged advertisers 
to bring operations up to international standards. 


In a bid to reform Chinese advertising, the official pledged 
that the government would support a new agency system 
which forbids the media from acting as advertising agents. 


The media will only be allowed to publish ads while 
advertising companies will be exclusive agents, ads from 
foreign clients will be handled by designated companies. 
Liu added. 


Presently there are 23,800 advertising companies with 
244,600 employees in China. Many newspapers and radio 
and television stations solicit advertisements and offer 
their brokers commissions. 


But Liu said China started experimenting with the new 
agent system starting in October and has been pleased with 
the results. 


The reform and a new rule intended to curb fake adver- 
tising have drawn attention at home and abroad. he said. 


If these moves are successful, the Chinese ad business will 
be more professional, Liu told hundreds of advertisers and 
entrepreneurs at the 93 China advanced advertising sem- 
inar. 


Jiang, Li Peng Meet Trade Union Congress 
Deputies 

OW 0811035493 Beying XINHUA Domesti 
Service in Chinese 1039 GMT 24 Oct 93 


[By reporters Li Niangui (2621 1628 6311) and Wang 
Yanrong (3769 1693 2837)] 
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[Text] Beying, 24 Oct (XINHUA) This afternoon, party 
and state leaders Jiang Zemin, Li Peng, Qiao Shi, Li 
Ruihuan, Liu Huaqing, and Hu Jintao cordially met with 
representatives attending the 12th National Congress of 
the All-China Federation of Trade Unions, and had a 
photo session with them. 


Earlier, Comrade Jiang Zemin delivered an important 
speech when party and state leading comrades met with 
executive chairmen of the congress presidium. 


Jiang Zemin said: Building socialism with Chinese charac- 
teristics is the most magnificent undertaking in the history 
of humankind. It is also an undertaking of the Chinese 
working class and the broad mass of people. China is now 
in a crucial period for its socialist modernization drive. By 
the end of this century we will have established a prelim- 
inary socialist market economic system and accomplished 
the magnificent goals and tasks set forth at the 14th CPC 
National Congress. To achieve this great mission, weZmust 
rely wholeheartedly on the working class and give full \!ay 
to its role as the main force. The working class should 
clearly understand their historic mission; closely rally 
around the party; work hard and do pioneering work; spare 
no efforts; and continue to make fresh contributions to 
reform and construction. 


Jiang Zemin said: Ever since the adoption of the reform 
and opening up policy 15 years ago, trade unions at all 
levels, under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic line, have done a great deal of work 
and scored great achievements in promoting reform, 
Opening up, and the modernization drive. Currently, a 
major task ahead of us is to deepen enterprise reform and 
change the operating mechanisms of state-owned enter- 
prises, especially large and medium enterprises. He urged 
trade unions at all levels to unite and mobilize the broad 
mass of workers to actively participate in and push for- 
ward the deepening of reform. He said: Trade unions must 
reflect workers’ opinions and demands in a timely fashion; 
truly protect workers’ legitimate rights and interests; 
actively explore new ways for doing the work of socialist 
trade unions with Chinese characteristics; and strive to 
open up new vistas for trade union work. 


Jiang Zemin urged party committees at all levels to 
strengthen and improve leadership over trade unions; and 
to support trade unions to work independently according 
to the law and their own constitutions, so that they will 
truly serve as a bridge between party and government, and 
the broad mass of workers. 


Also attending the meeting and photo session were: Ding 
Guangen, Tian Jiyun, Li Langing, Yang Baibing, Zou 
Jiahua, Qian Qichen, Wei Jianxing, Wen Jiabao, Wang 
Hanbin, Ren Jianxin, Ni Zhifu, Chen Muhua, Li Peiyao, 
Wu Jieping, Chi Haotian, Chen Junsheng, Luo Gan, Wang 
Zhaoguo, and others. 
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Meeting Exchanges Financial Management 
Experience 


HKO811032193 Beying RENMIN RIBAO in 
Chinese 30 Oct 93 p 2 


{[Report: “Central State Organs Hold Meeting To 
Exchange Administrative Work Experience Related to 
Financial Management’’] 


[Text] On 27 October, the central state organs held a 
meeting to exchange administrative work experience 
related to financial management. Five institutions—the 
State Education Commission, the State Administration of 
Building Materials Industry. the Auditing Administration, 
the Ministry of Railways, and the General Federation of 
Textile Industry—briefed participants on their experience 
In carrying Out proper financial management through 
increasing income and reducing expenditure. More than 
200 people from various state organs of the central gov- 
ernment attended the meeting. Bao Xianguang. deputy 
director of the Government Offices Administration 
Bureau, and Du Jian. deputy director of the Administra- 
tive Finance Department of the Ministry of Finance, 
attended the meeting and spoke. 


Comrade Bao Xianguang fully affirmed the basic practice 
and experience of the five institutions in their financial 
management, and set requirements for further strength- 
ening financial management: Leaders and financial depart- 
ments at all levels must adhere firmly to the principle of 
practicing economy, and must strengthen management, 
increase income and reduce expenditure. and continue to 
do a good job in reforming the financial management 
system. The logistics and service units of the administra- 
tive institutions will be separated from the administrative 
establishment and will be turned into relatively indepen- 
dent business institutions. Their accounts also should be 
separate and relatively independent from the accounts of 
the administrative institutions concerned. 


State Council Approves Infrastructure Projects 


OW 0911034293 Being XINHUA in English 
0154 GMT 9 Now 93 


[Text] Being, November 9 (XINHUA)}—The Chinese 
State Council has approved construction of a big number 
of priority infrastructure projects, showing its emphasis on 
the sector. 


The 54 projects are mainly in the fields of transport, 
telecommunications, energy and raw materials. Over 50 
percent of them will be built with loans from the World 
Bank, the Asian Development Bank, and the governments 
of France, Germany, Italy and Japan. and some of them 
with imported advanced equipment, according to the State 
Planning Commission. 


It is expected that China’s investment in railway construc- 
tion this year may exceed 23 billion yuan (about 4 billion 
U.S. Dollars), double the total of last year. 


The newly approved railway projects include a double line 
between Baoji and Chengdu and an electric line between 
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Chengdu and Kunming which are expected to increase the 
transport capacity in the area by over three times, as well 
as the Hengfeng-Nanping line in southeast China and the 
Shijiazhuang-Changsha line to ease the burden of the busy 
line between Beijing and Guangzhou. 


At the same time, the construction of the country’s longest 
railway—Beijing-Kowloon line—has alre.dy started. 


Also included are an express highway between Foshan and 
Kaiyuan in south China’s Guangdong Province, and an 
optical cable line between Beijing and Harbin via Shen- 
yang. 


Twenty electric power projects are on the newly-approved 
list with a total installed generating capacity of nearly 10 
million kw. 


Others include ethylene plants in Jilin and Maoming and a 
polyester project in Liaoyang of Liaoning Province, as well 
as some high-tech projects. 


Government Provides Billions for Port 
Construction 


OW 0911034193 Beijing XINHUA in English 
0155 GMT 9 Nov 93 


[Text] Nanjing, November 9 (XINHUA) —China has 
channeled billions into the construction of its ports along 
the coasts and major rivers to facilitate opening and meet 
the fast growing foreign trade and exchanges. 


In order to speed up port construction, central government 
has given up its monopoly and encouraged investment 
from all possible sources, including foreign firms and 
multinationals. 


There are more than 3,000 ports with 5,000 berths along 
the coasts of China, including about 280 deepwater berths. 


Most of them were built in the late 1980s, with money 
raised from channels other than the state. 


The Jingtang Port, with eight 100,000 ton class berths, was 
constructed with 400 million yuan pooled from Bejing. 
Hebei and Shanxi Provinces. 


The old Zhoushan and Ningbo Ports in east China’s 
Zhejiang Province have been upgraded with three billion 
U.S. dollars coming from the Netherlands, France and 
Australia. 


The areas around Zhoushan, where the first group of first 
class berths will be built, will be developed by China’s Citic 
Inc. 


Many transnational corporations and consortiums have 
shown keen interest in port development projects. 


A Hong Kong company and the Shanghai port jointly 
invested 6 billion yuan to upgrade five container berths. 


A dozen overseas companies from the United States, 
Canada, Japan, Germany, Italy, Hong Kong and Taiwan 
intend to build ports in east China’s Jiangsu Province. 
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According to port officials, China will build 210 berths in 
major ports along the coast and 62 in inland waterway 


ports. 


Government organs controlling China’s major ports have 
formulated preferential policies to encourage more and 
more foreign and domestic investors to participate in the 
development, building and management of ports. 


Jingjiu Railway To Get 7.07 Billion Yuan Input 


OW0911101993 Beijing XINHUA in English 
0805 GMT 9 Nov 93 


[Text] Beijing, November 9 (XINHUA)—In response to 
progression of the Jingjiu (Beijing-Jiulong) Railway, 
departments overseeing the project decided this week to 
increase this year’s investment from the original 5.2 billion 
yuan to 7.07 billion yuan. 


According to statistics from the Ministry of Railways. by 
the end of October this year, the railway project had 
utilized an investment of 6.607 billion yuan, already 
overfulfilling the original budget. 


Railway workers along the line have finished 96.79 million 
cubic meters of earth-and-stone works, 39 percent of the 
total planned amount: constructed 79.874 meters of 
bridges. 48 percent of the total designed length: drilled 
5,770 meters of channels, 10 percent of the total design: 
and laid tracks of 138.3 kilometers. 


With a total length of 2.370 kilometers, Jingjiu Railway 
will run through nine provinces and cities from Beying in 
the north to Jiulong in the south. It is the largest-ever 
railway construction project in China’s railway construc- 
tion history. 


Construction of the railway started in late 1992 and will be 
finished in late 1995, at which time the strained conditions 
of China’s North-South railway transportation will be 
largely eased. 


Efforts Urged To Tackle Flooding, Water 
Shortage 


OW0811115793 Beijing XINHUA in English 
0917 GMT 8 Nov 93 


[Text] Beijing, November 8 (XINHUA)}—More efforts 
should be made to remove serious flood dangers facing 
north China, including Beying and Tianjin cities, and at 
the same time solve the area’s acute water shortage, a top 
official said here today. 


Yan Keqiang, vice-minister of water resources, warned 
that floods would bring serious damage to the Haihe Valley 
which includes Beijing, Tianjin and some other areas, if 
existing flood control systems are not reinforced. 


“If a flood occurred like the devastating flood that took 
place in 1963, killing 5.881 people and paralyzing the 
Beijing-Guangzhou railway for 18 days, Being and 
Tianjin would face the threat,” the vice-minister said at a 
two-day seminar on harnessing and development of the 
Haihe Valley and the economic development strategy. 
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Experts from the ministry say that about 80 million people 
in about 164 counties or cities in the valley, or the whole 
cities of Beijing, Tianjin and part of Hebei, Shandong and 
Henan Provinces, are under the threat of possible serious 
floods. 


Water works in the area have long been out of repair 
because of an acute lack of funds. As a result of this and of 
silting, the rivers in the area could not function as well as 
they were designed to do in terms of flood control, they 
said. 


The experts said that about 20-40 percent of the rivers’ 
capacity to carry off flood water was lost and 15 large 
reservoirs located in the upper reaches of the river were 
operating with defects or problems. 


The vice-minister also said that water shortages had been 
restricting economic development in the Haihe Valley. It is 
estimated that by the year 2000 this area would lack 10-15 
billion cubic meters of water every year. 


“The only way out is to divert water from the Chang Jiang 
River and the Huang He River to the region. A decision on 
a project to divert water from China’s two largest rivers 
should be made as soon as possible,’ Yang said. 
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According to Bao Hongmou., senior engineer at the min- 
istry, the Haihe Valley has been frequently hit by floods. 
During nearly four hundred years since the 17th century. 
Beijing had been flooded five times and Tianjin had been 
submerged eight times. 


The devastating flood in 1963 killed 5.881 people and 
destroyed about 10 million rooms, causing 6 billion yuan 
in direct losses (computed according to the constant prices 
of that year). 


In November, 1963, Chinese leader Mao Zedong called on 
the country to harness the Haihe River, one of the main 
rivers in the valley. Since then, China had invested about 
15 billion yuan in harnessing the rivers in the valley. 


To date, about 1.500 reservoirs had been built or repaired 
and fifty flood control water ways had been dug out or 
enlarged in the area. 


Experts said both the central and local governments should 
invest more in flood control facilities in the Hathe Valley 
and in the meantime the water diversion project under 
discussion should be started as soon as possible so that the 
water shortage problem can be resolved by the year 2000. 


FBIS-CHI-93-215 
9 November 1993 


East Region 


Shanghai Cadres Discuss Deng Xiaoping’s Works 


Wu Bangguo on Deng’s Views 


OW 0911035693 Shanghai People's Radio 
Network in Mandarin 2300 GMT 3 Nov 93 


[From the “Morning News” program] 


[Text] Speaking at the municipal cadres meeting on 3 
November, Comrade Wu Bangguo said: In studying 
Volume 3 of Selected Works of Deng Xiaoping— 
particularly in revising Comrade Xiaoping’s demands and 
instructions for Shanghai—we deeply realize our heavy 
responsibilities. We should use Comrade Xiaoping’s 
theory and important instructions for Shanghai to further 
arm our minds as well as unite and lead the people of 
Shanghai to fulfill their important historic missions in the 
1990's. 


Wu Bangguo said: Volume 3 ofSelected Works of Deng 
Xiaoping has collected many important instructions given 
by him on work in Shanghai, many of which were pub- 
lished for the first time. In his conversations with respon- 
sible comrades of the Central Committee on 3 March 
1990, Comrade Xiaoping discussed achieving an appro- 
priate speed of development, saying: Ensuring the devel- 
opment of Shanghai should be considered as a great 
measure. Shanghai is our trump card; boosting Shanghai's 
development is a short cut. During his inspection of 
Shanghai from 28 January through 18 February 1991, 
Comrade Xiaoping explicitly pointed out: Shanghai has 
been late in development, you should work harder. The 
development of Pudong is not only a question concerning 
Pudong alone, it is a question about the development of 
Shanghai. Shanghai as a base should be used to develop the 
Chang Jiang Delta and Chang Jiang basin. Shanghai 
should not waiver in intensifying its efforts to develop 
Pudong until the development is complete. Touching on 
banking services as the core of a modern economy, Com- 
rade Xiaoping said: Shanghai used to be a banking center 
and a place where currencies were freely exchanged, it 
should continue to play such a role in the future. If China 
is tO secure an international status in banking services, it 
should first rely on Shanghai; although this objective may 
not be achieved in many years, it should make a start right 
now. Shanghai must overcome its fears and act coura- 
geously. It is hoped the people of Shanghai will emancipate 
their minds even further, be more daring, and increase 
their pace. 


Mayor on Meeting Deng’s Demands 


OW0911015593 Shanghai People's Radio 
Network in Mandarin 2300 GMT 3 Nov 93 


[From the “Morning News” program] 


[Text] Addressing the municipal cadres meeting on 3 
November, Huang Ju, deputy secretary of the municipal 
party committee and mayor of Shanghai, briefed the 
attending comrades about attending the theoretical study 


REGIONAL AFFAIRS 41 


class for principal leading cadres at provincial and minis- 
terial levels in order to study Volume 3 of Selected Works 
of Deng Xiaoping. 


Huang Ju stated: The performance of our work 1s the basic 
criterion for evaluating the results of studying the theory of 
building socialism with Chinese characteristics. One 
whose study is successful can effectively solve more prac- 
tical problems with this theory. We should use this as a 
guideline in organizing the study and assessing its effec- 
tiveness. 


Huang Ju pointed out: When we study and apply the 
theory of building socialism with Chinese characteristics in 
connection with Shanghai's reform, opening up. and devel- 
opment, we should make sure results will be achieved in 
the following aspects: 


1) In accordance with Comrade Xiaoping’s requirement 
that Shanghai should undergo significant changes and 
reach a higher level every year. and on the basis of 
maintaining a favorable economic growth for the first 10 
months this year. we should make persistent efforts to 
fulfill all assignments for this year to ensure a sustained, 
rapid, and healthy economic development in Shanghai. 
Meanwhile. we should make timely preparations for next 
year’s development. 


2) We should seize the opportunity and conduct an overall 
study to promote restructuring in the fields of finance. 
investment, banking. foreign trade. and management of 
State-owned assets in a planned. step-by-step manner for 
an early establishment of a new socialist market economic 
system. 


3) We should persist in fostering both material and cultural 
as well as ideological progress. and in attaching equal 
importance to both: we should also properly handle var- 
1ous hot social issues. We must specially improve Shang- 
hai’s traffic conditions and production safety this winter 
and maintain social stability and unity so as to create a fine 
social environment for reform, opening up, and economic 
development. 


Mayor on Theory of Development 


OW 0811144793 Beyine XINHUA in Enelish 
1411 GMT 8 Nov 93 


[Text] Shanghai, November & (XINHUA)—Shanghai 
Mayor Huang Ju said recently that Deng Xiaoping’s theory 
on economic development has very important significance 
for China’s modernization drive. 


Huang. who was elected mayor of Shanghai in 1991, made 
that remark after completing a training course for ranking 
officials on the newly published third volume of Selected 
Works of Deng Xiaoping. 


Huang said that the most profound thesis in Deng’s works 
is that “(economic) development 1s of overriding impor- 
tance.” 
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He said that Deng’s theory on “opportunity for develop- 
ment” is a great incentive for Shanghai officials to further 
emancipate their minds and enhance their sense of histor- 
ical mission. 


Since early 1990. the central government has made a Series 
of strategic decisions to accelerate the economic develop- 
ment of Shanghai, which used to lag behind the econom:- 
cally flourishing coastal areas of south China. Huang said 
that the metropolis must seize the opportunity of develop- 
ment as the turn of the century will be the key period for all 
countries and regions to make preparations for the inter- 
national competition in the 21st century. 


The mayor said that he and other officials in the municipal 
government will fully carry out Deng’s instruction on 
development of Shanghai's economy and strive to “take on 
a new look in three years.” 


He said that Shanghai will abandon the short-sighted 
concept of of regional economy and strengthen exchanges 
with other areas of the Chang Jiang River valley. other 
provinces and regions of the country and other parts of the 
world. It will continue to reform local market mechanism 
and restructure state-owned enterprises. In the mean time. 
it will quickly join international financial, trade. real estate 
and management markets. 


Under the guidance of Deng’s theory, the city has achieved 
success in the first three-year program to take on a new 
look. In the past three years, the city has registered an 
average growth rate double that of the 1980s. The city’s 
revenues have bounced back above the national average. 
after undergoing a steep fall in the 1980s. An I1- 
square-kilometer area in Pudong has been developed, 
marking the start of the economic take-off of the Pudong 
new area. Local finance, futures and real estate markets are 
growing fast. The city drew the foreign investment that was 
equal to the total for the previous |2 years. 


The mayor said that the correct understanding of Deng’s 
theory on development resides with resolutely pushing 
forward reform and opening to the outside world. He said 
that the city will be built into the economic center of the 
country in accordance with Deng’s instructions. The city 
should be bold in taking steps in reform and opening to the 
outside world, he said. 


He said that the city has been faced with many new 
Situations and problems in the past few years. He cited as 
an example Shanghai's steps in the reform of the pricing 
system and developing the stock and real estate markets 
last year. Some new problems arose in the process, and the 
municipal government was under pressure from various 
directions. But the municipal government did not roll 
back, he said. This year, with the aim of carrying out the 
central government's policy of strengthening macro- 
economic control, the city has focused on reforming man- 
agement in government departments to control the 
economy. As a result, the economic levers such as invest- 
ment, finance, prices, land and stocks are playing a role of 
growing importance in the macro-control of the economy 
in Shanghai. 
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The mayor said that Shanghai has set as the target of 
economic development in the next 20 years to become one 
of the international economic, finance and trade centers in 
the world. In order to reach the target. Shanghai must 
follow Deng’s theory on economic development. he said. 


Shanghai Commentary on Studying Deng Works 


OW 0611115293 Shanghai People’s Radto 
Network in Mandarin 2300 GMT 2 Nov 93 


[From the “Morning News” program] 


[Text] Dear listeners. we are broadcasting the station 
commentary. entitled “A Powerful Ideological Weapon for 
Building Socialism With Chinese Characteristics.” 


The station reported today that circulation of Volume 3 of 
Selected Works of Deng Niaoping in Shanghai has received 
a warm response. People from various sectors and the 
broad masses have enthusiastically competed in buying the 
latest volume of the Selected Works of Deng Niaoping. This 
shows that Comrade Deng Xiaoping commands high pres- 
lige among the masses of people, and that the Selected 
Works of Deng Xiaoping 1s a powerful ideological weapon 
to be used by the Chinese people in building socialism with 
Chinese characteristics. 


The publication of Volume 3 of the Selected Works of Deng 
Yiaoping—a major event in the political life of the whole 
party and people across China—has very important signit- 
icance. 


Volume 3 1s permeated with the ideological theme of 
building socialism with Chinese characteristics. Comrade 
Deng Xiaoping has proposed a series of new ideologies. 
viewpoints, and concepts regarding major international 
and domestic issues, thus indicating the direction for the 
Chinese people to advance in the new historical period of 
development. Comrade Deng Xiaoping has carried for- 
ward and developed Marxism-Leninism-Mao Zedong 
Thought: his works are a valuable spiritual treasure for our 
party and nation and 1s a cornerstone for contemporary 
Marxism. 


Comrade Jiang Zemin has repeatedly pointed out that we 
should arm the whole party with Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics. The publication of Volume 3 has provided the best 
teaching material and the most effective weapon for the 
implementation of the above strategic task. It has impor- 
tant and practical guiding significance and profound his- 
toric significance in further unifying the minds, in invigo- 
rating enthusiasm, in exploring and forging ahead, and in 
accomplishing new historic missions. 


Comrade Deng Xiaoping has high expectations for Shang- 
hai’s reform and development. He has made a historic 
request on the Shanghai people to seize the last opportu- 
nity in accelerating development before the end of this 
century. 


The gist of Deng Xiaoping’s speeches in Wuchang. Shen- 
zhen. Zhuhai. and Shanghai mentioned in the last chapter 
of Volume 3 are the book’s guiding principles and summa- 
rization. 
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Alt present, the Shanghai people are exploring ways to lead 
in establishing a new socialist market economy and are 
striving to improve and transform every year and accom- 
plish a major improvement and transformation every 
three years. It is particularly important that we should arm 
our minds with Comrade Deng Xiaoping’s theory. We 
must abide by Comrade Jiang Zemin’s requirements made 
at the party Central Committee report meeting for the 
publication of Volume 3 of the Selected Works of Deng 
Xiaoping, industriously study this latest volume; and 
regard the study and implementation of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as a top priority and a long-term task to be 
persistently, resolutely, and properly performed to make 
fresh contributions to invigorating and developing Shang- 
hai’s economy. 


Shanghai Radio Starts County Magistrate 
Program 


OW 0811195893 Shanghai People’s Radio 
Network in Mandarin 2300 GMT 1 Nov 93 


[From the “990 Morning News” program] 


[Text] After its successful launching of the “City Mayor 
Hot Line” and the “District Head Hot Line” in its 
“Citizens and Society” program on the 990 kHz [fre- 
quency], the Shanghai People’s Broadcasting Station will 
launch a “County Magistrate Hot Line.” 


The weekly “County Magistrate Hot Line” will invite a 
county magistrate as its distinguished guest during each 
broadcast. The guest for today’s program, to be aired at 
1200 hours [0400 GMT 2 November]. 1s Songjiang County 
Magistrate Shen «:. oliang. Vice Mayor Meng Jianzhu has 
delivered a speech to congratulate the program's 
launching, and we will broadcast his recorded speech 
approximately 20 minutes from now. 


Central-South Region 


Henan Symposium Marks Centenary of Mao's 
Birth 


HKO811145093 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 1 Nov 93 


[Text] According to a report by correspondent Chen Ying- 
hai, Henan’s institutions of higher learning held a sympo- 
sium to mark the centenary of Mao Zedong’s birth in 
Nanyang on 28, 29 October. Some 100 propaganda and 
theoretical workers from 47 institutions of higher learning 
across the province conducted in- depth exploration and 
discussions centering around the scientific system of Mao 
Zedong Thought and the theory of building socialism with 
Chinese characteristics. With great respect and admira- 
tion, delegates participating in the symposium cherished 
the memory of Comrade Mao Zedong and his great indel- 
ible historical contribution to the cause of the Chinese 
revolution and construction as well as the international 
communist movement, and they praised highly the histor- 
ical feats of Comrade Deng Xiaoping in inheriting and 
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developing Mao Zedong Thought and creating a new 
situation of socialist modernization. 


The symposium set forth that in marking the centenary of 


Mao Zedong’s birthday, 1 1s of great significance to 
earnestly study, research, and propagate Mao Zedong 
Thought and the theory of building socialism with Chinese 
characteristics to augment the consciousness of the broad 
teachers and students in implementing the party's basic 
line and promote the reform and development of Henan’s 
tertiary education so that tertiary educational undertak- 
ings may better serve socialism. 


The recent symposium was jointly sponsored by the pro- 
vincial party committee working commitice for institu- 
tions of higher learning and the provincial educational 
commission, and 151 theses were received during the 
session. 


Reportage on Hubei Secretary's Activities 


Discusses Work in Mountains 


HKO611055S093 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 31 Oct 93 


[Excerpts] The provincial party committee and govern- 
ment jointly held the province's third mountainous areas 
work conference in Yichang 26-30 October. [passage 
omitted] 


At the conference Guan Guangtfu. provincial party com- 


mittee secretary and provincial people's congress standing 
committee chairman, delivered a keynote speech entitled: 


Push the Work of Building Mountainous Areas and of 


Assisting and Developing Poor Areas Onto a New Stage so 
as To Eradicate Poverty, Achieve Prosperity, and Realize 
Comparatively Well-Off Livelihood. Li Daqiang. provin- 
cial party committee standing committee member and 
provincial vice governor, delivered a summing-up speech 
at the conference. At the opening ceremony, Vice Gov- 
ernor Wang Shengtie also delivered a speech in which he 
relayed the spirit of a recently concluded central rural work 
conference. Zhang Hongxiang, provincial party commitice 
secretary general, attended the conference. Also attending 
the conference were principal leaders in charge of various 
prefectures, cities. and autonomous prefectures across the 
province; representatives from a total of 39 mountainous 
counties, cities, and districts, as well as persons in charge 
of the provincial departments concerned. [passage 
omitted] 


In his keynote address, Comrade Guan Guangfu main- 
tained that building, developing. and assisting moun- 
tainous areas and old liberated areas to shake off poverty 1s 
part and parcel of Hubei’s economic development strategy 
The provincial party committee and government deem it 
necessary to develop the mountainous areas in order to 
push ahead with province-wide economic development. It 
would be unlikely to bring about a sustained, rapid, and 
healthy [chi xu kuai su jian kang di fa zhan] growth in the 
provincial economy without speeding up the mountainous 
areas’ economic development, nor would it be possible to 
bring about a comparatively well-off livelihood throughout 
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the province should the poverty-stricken areas fail to 
eradicate poverty and achieve prosperity. 


In his speech, Comrade Guan Guangfu summed up and 
reviewed Hubet’s enormous achievements in promoting 
the social and economic development of mountainous 
areas Over the past eight years since the province's first 
mountainous areas work conference. He also pointed out 
the remaining problems in this respect. Comrade Guan 
Guangfu stated that Hubei has scaled new heights of 
economic indices, perfected industrial structure, improved 
people’s livelihood, solved the problem of food and 
clothing for the majority of peasants, basically built a batch 
of commodity bases and developed a number of pillar 
industries, stepped up infrastructure construction, signifi- 
cantly improved production conditions, made much 
headway in the development of social undertakings, scored 
marked results in building spiritual civilization, explored 
new economic development methods known for their local 
characteristics, and suited work methods to local condi- 
tions. 


Comrade Guan Guangfu also spelled out the main require- 
ments and major tasks, as well as the principal orientation 
relating to Hubei’s future mountainous areas economic 
development. The main requirements are: To further 
deepen reform; expand opening up: orient local develop- 
ment to building a socialist market economy; and carry out 
large-scale and systematic economic exploitation by 
aiming high, focusing on key aspects, and proceeding in a 
planned way with an eye on eradicating poverty. achieving 
prosperity, continually and steadily solving the problem of 
food and clothing. and basically realizing a comparatively 
well-off livelihood in the mountainous areas by the end of 
this century. The major tasks and goals are: To bring local 
superiorities into play, catch up with and overtake the 
plains with regard to economic growth, narrow the eco- 
nomic gap between mountainous areas and the plains, 
work hard to have three economic indices doubled and 
four economic indices raised to a level not lower than those 
of the plains over the next seven years. successfully build 
eight major construction projects designed to eradicate 
poverty and achieve prosperity over the next seven years, 
build more and better infrastructural facilities, promote 
the development of social undertakings, and achieve new 
successes in the development of the old liberated areas. 


As for the major tasks and goals, the provincial party 
committee and government called on all areas of the 
province to bring local superiorities into full play, optimize 
the local economic layout, and develop local economic 
characteristics. To this end, the provincial party com- 
mittee and government stated that the mountainous areas 
in eastern and northeastern Hubei should redesign their 
economic layout along the Beijing-Kowloon Railroad. 
which is an economic artery, so as to build a new economic 
belt and accelerate the exploitation and development of 
such old liberated areas as the Dabieshan area. The moun- 
tainous areas in southern Hubei should continue to make 
full use of the Beiying-Guangzhou Railroad. The Wuhan- 
based local industries should orient themselves to south 
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China and Southeast Asian markets. The strategy of large- 
scale opening up, production, circulation, and trade should 
be implemented. The mountainous areas in southwest 
Hubei should seize the opportunity of the Three Gorges 
Project construction successfully to further economic 
development along the Qingjiang and the Changjiang. The 
mountainous areas in northwestern Hubei should build an 
industrial corridor centered around the No. 2 Automobile 
Plant, further exploit the Hanjiang. and push ahead with 
economic development along the Hanjiang with a view to 
building a batch of small towns along the local railroads 
and highways. and to expanding border trade with neigh- 
boring provinces. [passage omitted] 


[Excerpts] Comrade Guan Guangtu stressed: In order to 
promote economic development, eradicate poverty. step 
up economic exploitation, achieve prosperity. and realize a 
comparatively well- off livelihood in the mountainous 
areas, we should continually rely on ourselves. deepen 
reform, expand opening up. implement more preferential 
policies toward the mountainous areas, and create a more 
favorable environment and more favorable conditions for 
social and economic development of the mountainous 
areas. To this end, it 1s imperative, first, to further relax 
policy control over and adopt more flexible policies 
toward the mountainous areas. Second. it 1s imperative 
further to open the mountainous areas to the outside world 
and to ensure their omnidirectional opening up. Third. it 1s 
imperative to stabilize and pertect all policies relating to 
economic construction of the mountainous areas, as well 
as policies intended to assist and develop the poverty- 
stricken mountainous areas. [passage omitted] 


The provincial party committee and government recently 
worked out the following eight measures aimed at assisting 
and developing the poverty-stricken mountainous areas: 


1. To provide more loans with subsidized interest to 
projects designed for solving the problem of food and 
clothing: [passage omitted] 


2. To provide more commercial subsidies: [passage 
omitted] 


3. To provide more grain ration subsidies, [passage 
omitted] 


4. To raise the prices of electricity generated by small local 
power stations, [passage omiticd! 


5. To appropriate 2 million yuan to assist the diversified 
economic development of the mountainous areas and old 
liberated areas; [passage omitted] 


6. To provide the mountainous areas with 100,000 tons of 
high- quality chemical fertilizer every year. [passage 
omitted] 


7. To provide the poverty-stricken township and towns 
with 30 million yuan of circulating funds every year: 
[passage omitted] 


8. The provincial planning commission and education 
commission will offer preferential treatment to and admit 
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a total of 500 college students and 1,000 technical school 
students from the mountainous areas every year, [passage 
omitted] 


In accordance with these eight measures, as of 1994, the 
provincial authorities will provide the mountainous areas 
with a total of 358.56 million yuan every year. [passage 
omitted] 


Comrade Guan Guangfu expressed the hope that all 
departments concerned will enhance their sense of 
assisting poverty-stricken areas and will carry out and 
implement to the letter the eight measures promulgated by 
the provincial party committee and government, as well as 
the hope that the party committees and governments at all 
levels in Hubei’s mountainous areas will make the best and 
most effective use of financial subsidies they are going to 
receive. [passage omitted] 


In conclusion, Comrade Guan Guangfu called on party 
committees and governments at all levels across the prov- 
ince to earnestly strengthen leadership over and effectively 
Organize the mountainous areas to eradicate poverty, 
achieve prosperity, emancipate their minds, seek truth 
from facts, continually update ideological concepts, 
deepen reform, and expand opening up under the guidance 
of Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and in accordance with the 
spirit of the 14th CPC National Congress so as to work 
hard to comprehensively strengthen work pertaining to the 
mountainous areas, push ahead with overall rural eco- 
nomic development, and vigorously step up construction, 
poverty eradication, and economic exploitation of the 
mountainous areas with a view to basically bringing about 
a comparatively well- off livelihood in Hubei's moun- 
tainous areas before the end of this century. 


Attends Provincial CPC Plenum 


HK0911104093 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 2 Nov 93 


[Text] The 11th Plenary Session of the Fifth Hubei Pro- 
vincial CPC Committee was convened in Wuchang yes- 
terday. 


The plenary session discussed and adopted a decision to 
convene the Sixth Hubei Provincial CPC Congress in mid 
or late-December 1993. 


The plenary session was attended by Guan Guangfu, 
provincial party committee secretary; Jie Zhijie, Quan 
Yunlu, and Zhong Shuqiao, provincial party committee 
deputy secretaries; as well as Ding Fengying, Zheng Yun- 
fei, Li Daqiang, Liu Guoyu, and Liu Rongli, members of 
the provincial party committee standing committee. 


Also attending the plenary session were 28 provincial party 
committee members and six provincial party committee 
alternate members. 


The provincial advisory committee members and disci- 
pline inspection commission members also attended the 
plenary session as nonvoting delegates. 
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Secretary Guan Guangfu delivered an important speech at 
the plenary session, which was presided over by Jia Zhiyjie. 
in which he stated: It is five years now since the Fifth 
Hubei Provincial CPC Congress. Over the past five years. 
drastic and profound political and economic changes have 
taken place at home and abroad. Under the correct lead- 
ership of the CPC Central Committee, party committees al 
all levels as well as the broad masses of party members. 
cadres, and people in Hubei have carried out fruitful work. 
Especially since Comrade Deng Xiaoping gave a series of 
important talks during his South China tour and the 14th 
CPC National Congress was held, Hubei, like other parts 
of the country, has entered a new stage of development 
with regard to reform, opening up, and modernization. It 
can be said that over the past five years, the broad masses 
of cadres and people in Hubei have further emancipated 
the mind, deepened their comprehension of Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics, overcome one economic woe after another. 
developed such spirits as hard work and plain living. 
seized and made the best use of each and every excellent 
opportunity, and gradually embarked on faster economic 
growth. Over the past five years, the people of Hubei have 
worked with one heart and one mind, continually explored 
a new road leading toward faster economic growth in light 
of actual local conditions, made unremitting efforts to 
build a solid foundation for attaining such strategic goals 
as raising up Hubei in Central China, further deepened 
reforms, expanded opening up to the outside world, and 
made significant headway in all types of work while 
maintaining provincial political and social stability. Over 
the past five years, party committees at all levels in Hubei 
have shown concern for overall national interests, worked 
their hearts out and made painstaking and strenuous 
efforts, maintained political and social stability. pushed 
ahead with province-wide economic growth, and made 
constant efforts to heighten leadership standards through 
practice. 


Secretary Guan Guangfu noted: At present. Hubei's 
reform and development are at an important juncture. The 
Sixth Hubei Provincial CPC Congress has been entrusted 
with an important historical mission. The upcoming con- 
gress 1S an important meeting at which we will be able to 
carry forward the revolutionary cause, forge ahead into the 
future, and push ahead with development under the new 
historical conditions. The Sixth Huber Provincial CPC 
Congress is undoubtedly a major event in Huber's politica! 
life. The successful convocation of the Sixth Hubei Pro- 
vincial CPC Congress 1s of paramount importance to 
implementing to the letter all central decisions made since 
the 14th CPC National Congress, mobilizing and orga- 
nizing party committees and the broad masses of party 
members and people in Hubei to seize each and every 
excellent opportunity at the moment, seeking truth from 
facts, conducting practical work in a down-to-earth 
manner, furthering in-depth reform. expanding opening 
up, speeding up economic construction, and building all 
sorts of undertakings with renewed political enthusiasm. 


Secretary Guan Guangfu called on the provincial party 
committee, advisory committee, and discipline inspection 
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commission members as well as party organizations at all 
levels across the province to attach great importance to the 
upcoming Sixth Hubei Provincial CPC Congress, which is 
a meeting of great significance, conscientiously make prep- 
arations for the upcoming congress in accordance with the 
requirements laid down at the current plenary session and 
in light of both local and departmental conditions, and join 
hands in earnestly turning the upcoming Sixth Hubei 
Provincial CPC Congress into a meeting aimed at deep- 
ening reform, expanding opening up, mobilizing and 
boosting confidence, enhancing solidarity, forging ahead. 
attaining the strategic goal of making Hubei rise in Central 
China, and making more contributions to rejuvenating the 
Chinese nation. 


Hubei’s Wuhan Enterprises ‘Have Flourished’ 


OW 0811022293 Beijing XINHUA in English 
0138 GMT 8 Nov 93 


[Text] Wuhan, October 8 (XINHUA)}—More than 1,000 
large and medium-sized state-owned enterprises have been 
born again since the Wuhan city government decided to 
grant decision-making powers concerning operational pro- 
cedures to enterprises themselves. 


The step has put great vigor into the economy of Wuhan. 
an important industrial and economic center of central 
China. 


Enterprises now may have their own say in absorbing 
foreign funds and deciding whether to introduce share- 
holding systems. 


Dominant enterprises with large potentials for further 
development can annex other enterprises of their own 
accord. 


Enterprises that have incurred losses over the years can 
either shift to the service trade or be leased or auctioned 
off. 


Granted with such decision-making powers, more than 
100 healthy enterprises have flourished and 900 enter- 
prises on the brink of bankruptcy have gained a new lease 
on life. 


The China Chang Jiang River Power Machinery Group 
Company used to be haunted by the problem of limited 
production capacity. 


After annexing more than twenty deteriorating enterprises, 
the output value and profits of the company have grown 
rapidly, thanks to the improved production conditions and 
larger scale. 


Located in downtown areas of Wuhan city, ten more 
industrial enterprises that used to run at great losses have 
managed to put an end to losses and gain profits by shifting 
to commercial functions or to the service trade. 


The Wuhan city government has also forged a series of 
measures to promote the development of individual and 
private economies to provide working opportunities and 


favorable conditions for those who left their former units 
after managerial mechanisms in the state- owned enter- 
prises were changed. 


North Region 


Chen Xitong Inspects Beijing Construction Sites 


SK0911095693 Bevying BEIJING RIBAO in 
Chinese 30 Oct 93 p 1 


[By reporter Zhang Hongxin (1728 4767 2450): “Build 
Groups of Modern Buildings With the Style and Features 
of the Ancient Capital”) 


[Excerpts] Chen Xitong. secretary of the municipal party 
committee, and Li Qiyan, mayor of the municipality, went 
to the work sites at the Beying West Railway Station, the 
Enjizhuang small residential area. and the Beying building 
material city to inspect work on the morning of 29 
October. They extended greetings to the cadres, statt 
members, and workers working on the forefront of produc- 
tion and gave important speeches on relevant issues 


At the work site of the Beying West Railway station, Chen 
Xitong. Li Qiyan, and Fu Zhihuan, vice minister of 
railways, heard a report on the progress in the construc- 
tion. Construction of the station has started in all sectors 
and 1s being stepped up in line with the plan. Chen \itong 
pointed out: Beying should march toward the goal of 
becoming a modern and international city. The Bering 
West Railway Station will be a magnificent building and 
the largest building of, at least. this century. It has histor- 
ical significance and should be built well. 


Chen Xitong emphasized: In building the West Railway 
Station, we must give prominence to the style and features 
of the ancient capital and our nation. Centering on the 
siation, we should promote the construction of the areas 
around it and build groups of modern buildings that reflect 
the style and features of the ancient capital. Personnel of 
designing. planning. architectural, and art departments 
should exert more effort in this work. [passage omitted] 


At the Xisanqi Beying building material city, the munic- 
ipal leaders heard a report on the construction of roads. on 
the color steel plate project. and high-grade sanitation 
fitting project. 


Chen Xitong emphasized in his speech: The building 
material industry 1s the basic industry of the construction 
industry. Building materials play a very important role in 
Beying’s modernization drive, which 1s not only to 
develop the construction industry, but to push it onto the 
market and turn it into a pillar industry. Just as “the 
cleverest housewife cannot cook a meal without rice,” 
without good building materials, houses cannot be built 
well. Building materials are indispensable both in housing 
construction and in the construction of public facilities. 
such as industrial and tourist buildings. If we have less 
developed, modern building materials, such as color steel 
plates. paints, high- strength cement. float glass. and inte- 
rior decoration materials, this will seriously restrict and 
affect Beijing's development of the construction industry. 
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With a modern industry of building material. we can not 
only reduce imports and production costs, but also supply 
the entire country, and advance toward the world. We 
should pool the efforts of all fields and develop large 
groups or trust companies to build the building material 
city and do a good job in drawing in investment. Units 
entering the “city” should have something to do with 
building materials. Meanwhile. a number of units engaged 
in the tertiary industry should be developed. Chen Xitong 
also called for a good job in building more ponds and 
greening the building material city. [passage omitted] 


Beijing Grants Foreign Trade Autonomy to Firms 


OW 0911105593 Being XINHUA in English 
0836 GMT 9 Nov 93 


[Text] Beijing, November 9 (XINHUA)}—The Being 
Municipal Government has recently granted import and 
export decision-making power to 42 enterprises. 


The enterprises include the Tongrentang and Beying Light 
Industrial Enterprise groups. Now there are 87 enterprises 
in the city which enjoy decision-making power in foreign 
trade. 


According to a press conference held in the Great Hall of 
the People today. from 1989 when the first batch of 
enterprises in Beijing was granted self-determination in 
foreign trade, the export value of those pioneering enter- 
prises increased from 63.28 million U.S. dollars to 157.98 
million U.S. dollars in 1992. 


The proportion of the export value of the self-determining 
enterprises to the total export value ia the city rose from 
5.49 percent in 1989 to 10.3 percent in 1992. 


This year the export value is continuing to rise. In the first 
nine months, the value reached 121 million U.S. dollars. 
increasing by 8 percent over the same period of last year 
and accounting for 10.4 percent of the total export value of 
the city. 


The newly-approved enterprises involve those in light 
industry and textiles, machine-building. electronics and 
medicine. 


In 1992, the enterprises’ export capacity was about 151 
million U.S. dollars. 


NPC Law Enforcement Team Inspects Tianjin 


SKO91 1040993 Tianjin People’s Radio in 
Mandarin 2300 GMT 8 Nov 93 


[Text] Headed by (Cai Chengshan). member of the 
Standing Committee of the National People’s Congress 
[NPC] and vice chairman of the NPC Law Committee, the 
law-enforcing inspection team of the NPC arrived in 
Tianjin on 8 November. 


In line with the arrangements by this law-enforcing inspec- 
tion team, the current inspection 1s focused on inspecting 
Tianjin’s implementation of the NPC Standing Commit- 
tee’s decision on punishing those who produce and sell 
fake and inferior commodities and the implementation of 
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the law on the management of medicines and chemical 
reagents, the law on the examination of imported and 
exported commodities, and the law on the quality of 
products, while inspecting the trial implementation of the 
law on foodstuff sanitation. 


On 8 November, this law-entorcing inspection team Irs- 
tened to the reports on implementing the NPC Standing 
Committee’s decision on punishing those who produce 
and sell fake and inferior commodities and on some other 
pertinent laws. made by Quan Qiao. vice chairman of the 
municipal people's congress standing committee. and by 
Li Huifen, vice mayor of the municipality and head of the 
municipal leading group for dealing blows to take and 
inferior commodities, on behalf of the municipal people's 
congress standing committee and the municipal govern- 
ment. 


During its stay in Tianjin, this team 1s also scheduled to 
listen to the reports of the municipal higher people's court 
and the municipal people's procuratorate, to hold talks 
with some peopie’s deputies of the municipality, and to go 
to some industrial and commercial shops to inspect work 
on the spot. 


Northeast Region 


Police Arrest Counterfeiters in Liaoning 


SA0611063393 Shenvane LIAONING RIBAO in 
Chinese 16 Oct 93 p 2 


[Text] Yang Zhaoguo and Jin Shejun, criminals guilty of 
manufacturing counterfeit banknotes in renminbi. were 
arrested by the Shenyang city public security organ on 4 
October. 


On the evening of 2 October. an individually run restau- 
rant in Huanggu District of Shenyang city discovered four 
counterfeit renminbi notes in| 100-yuan denomination 
when settling accounts. The case was reported to 
Changjiang police substation under the Huanggu District 
public security subbureau. Through investigation, public 
security personnel found that two Xinjiang residents who 
ate at the restaurant were very suspicious. They then 
organized forces to conduct an investigation. On the 
morning of 4 October, the policemen who were on patrol 
duty found two suspicious Xinjiang residents. After exam- 
ination, these two people contessed that they had manu- 
factured some 4,000 yuan in counterfeit banknotes. and 
brought these banknotes and the counterfeiting equipment 
to Shenyang. Public security cadres and policemen right 
away ferreted out the counterfeit banknotes and the equip- 
ment. 


Liaoning’s Jinzhou Court Sentences Four to Death 


SK0611044093 Shenyang Liaoning People’s 
Radio Network in Mandarin 1000 GMT S§ Nov 93 


[Text] The Jinzhou city intermediate people's court held 
the first trial on 4 November for the criminal ring of 21 
evil-doers who have run wild over for the past 10 years and 
have committed the crimes of acting as hooligans. 
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engaging in holdups. and extorting money tn the cities of 
Jinzhou, Fuxin, and Panjin. It sentenced four of the major 
convicts to death, one to life imprisonment, and 16 other 
convicts to imprisonment from |.5 to 14 years. 


The 21 convicts of this criminal ring have been making 
trouble for a long time and have harmed the masses by 
Stirring up fighting in both urban and rural areas among 
these cities. They also engaged in the activities of taking or 
demanding commodities by force and of insulting or 
deceiving the masses. Their offenses were very serious and 
have seriously damaged the social order and peace. From 
1981 to June 1992, 226 criminal acts were committed by 
these convicts, individually or in groups. In addition, they 
also committed many other crimes of bribing officials, 
sharing the embezzled money. giving shelter to other 
criminals, and fleeing from detention. Major instruments 
used by these convicts in crimes include a (large car). 
small-caliber rifles, hunting guns, and high-pressure guns. 


Northwest Region 


Reportage on Qinghai Secretary's Activities 


Addresses Work Meeting 


HKOS811145593 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 2 Nov 93 


[Text] The provincial party committee yesterday morning 
convened a monthly work meeting at which the spirit of a 
recently concluded central rural work conference was 
relayed. 


Provincial Vice Governor Ma Yuanbiao relayed the 
recently concluded central conference's agenda and spirit 
at the meeting at which provincial party committee Secre- 
tary Yin Kesheng also delivered an important speech. 


In his speech, Secretary Yin Kesheng stated: The recently 
concluded central rural work conference, which was con- 
vened at the right moment, studied and made decisions on 
a number of important issues. Thus we should strive to 
comprehend the extreme importance of stepping up both 
agricultural and rural work by considering their political. 
economic, and social implications; by unifying ideology in 
accordance with the central rural work conference's spirit 
and a series of important central decisions and arrange- 
ments aimed at stepping up agricultural and rural work: 
and by relaying the central rural work conference's spirit to 
all levels across the province. To this end. party commit- 
tees and governments at and above the county level across 
the province, as well as departments and units directly 
under the provincial authorities, should try to find time to 
study and discuss the recently concluded central rural work 
conference's spirit, firmly cultivate taking agriculture and 
animal husbandry as the basis. as well as consciously and 
firmly placing agriculture and animal husbandry before all 
sorts of economic work no matter what the circumstances. 


Yin Kesheng noted: Qinghai’s agricultural and animal 
husbandry development is still at a low stage and 1s far 
from stable at the moment. Should we fail to map out 
forceful measures of supporting and protecting agricultural 
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and animal husbandry productions, we would certainly 
find it impossible to change the province's backward 
situation. Therefore. we should resolutely support and 
protect agriculture and animal husbandry in accordance 
with the recently concluded central rural work confer- 
ence’s spirit, as well as in light of the provincial conditions 
by focusing on the following work aspects: 


1. Continually deepen reform in rural and pastoral areas. 
stabilize and perfect various types of contracted responsi- 
bility systems by focusing on the contract responsibility 
system on a household basis with remuneration linked to 
output, stabilize and perfect the dual-level operative mech- 
anism capable of integrating centralization with decentral- 
ization, lengthen the period for contracting arable land and 
meadows, build markets in rural and pastoral areas, 
deepen grain purchase and marketing systems reform. 
purchase grain at subsidized prices, and establish both a 
grain commodity fund and a grain reserve system. 


2. Readjust industrial structure by suiting relevant mea- 
sures to local conditions and gearing production to market 
demand; develop high-yield, high-efficiency, and good- 
quality agriculture and animal husbandry: vigorously 
develop township and town enterprises; and successfully 
overcome all thorny problems in assisting and developing 
poverty-stricken areas. 


3. Build more agriculture and animal husbandry-oriented 
infrastructural facilities and implement such a strategy as 
developing agriculture and animal husbandry through 
advanced science and education. 


4. Increase agricultural and animal husbandry inputs 

through all channels. To this end, governments as w.! as 

departments at all levels across the province should prop- 

erly increase agricultural and industrial input while trying 

to maintain steady agricultural and animal husbandry 
3S. 


vractically lighten the burden of peasants and 
herdsmen, protect and mobilize enthusiasm of peasants 
and herdsmen, and resolutely prevent such phenomena as 
squeezing out. suffocating. and belittling agriculture. 


Yin Kesheng also called on leaders at all 'evels across the 
province to immediately and organically c .nbine relaying 
and implementing the recently concluded central rural 
work conference's spirit with stepping up agricultural and 
rural work. conscientiously carry out farmland capital 
construction and water conservancy projects building this 
winter, make sufficient preparations for the province's 
plowing and sowing production, and ensure an efficient 
agricultural production means supply. The pastoral areas. 
Yin Kesheng said, should make every possible endeavor to 
combat natural calamities, protect livestock. and ensure 
survival of all livestock this winter. 


Yin Kesheng concluded by saying: The current monthly 
work meeting is aimed at successfully relaying. imple- 
menting. and carrying out to the letter the recently con- 
cluded central rural work conference's spirit, at calling on 
party committees and governments at all levels across the 
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province to practically strengthen leadership over agricul- 
tural and animal husbandry productions and over rural! 
and pastoral areas work: at mobilizing and urging all trades 
and professions 1n the society to attach greater importance 
to and support agricultural and animal husbandry produc- 
tions, and at making concerted efforts to promote eco- 
nomic reyuvenation of Qinghai’s rural and pastoral areas 
as well as to eradicate poverty. achieve prosperity, and 
bring about a comparatively affluent livelihood for Qing- 
hai’s peasants and herdsmen. 


Those attending the monthly work meeting include: Tian 
Chengping and Sang Jiejia, provincial party committee 
deputy secretaries; people in charge of various organs. 
departments, scientific research units, and higher learning 
institutions directly under the provincial authorities; and 
party and government leaders in charge of Xining. 


The provincial deputies who attended the recently con- 
cluded central rural work conference had already briefed 
the provincial party committee standing committee mem- 
bers on the central conference spirit shortly before the 
monthly work meeting was convened. 


After conscientiously studying. discussing, and imple- 
menting the central rural work conference spirit. the pro- 
vincial party committee standing commiutiee members 
relayed the central rural work conference spirit to prefec- 
tural and county leaders of Haidong Prefecture and to 
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cadres at and above deputy department director level trom 
various provincial departments charged with agricultural 
and rural work portiochos. , 


Attends Ceremony for Deng Book 


HKO811121093 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 2 Nov 93 


[Excerpts] A ceremony marking the official publication of 
Volume 3 of the Selected Works of Deng Niaoping was held 
in Xining’s Dashiyie Xinhua Book Store yesterday after- 
noon. 


The ceremony was attended by Yin Kesheng. provincial 
party committee secretary: Tian Chengping and Sang 
Jiejia, provincial party commitice deputy secretaries: and 
Bai Ma, provincial vice governor, as well as leaders of 
Xining City. 

Provincial leaders. including Yin Kesheng. Tian Cheng- 
ping. Sang Jiejia. and others. cut the ribbon at the cere- 
mony. 


Volume 3 of the Zhe Selected Works of Deng Niaoping 
contains a total of 119 works, speeches, and talks written or 
delivered by Comrade Deng Niaoping in the 1982-1992 
period. [passage omitted] 


Comrade Zhang Ruithua. Xining City CPC Committee 
deputy secretary. delivered a speech at the ceremony 
[passage omitted] 
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Taipei Denies Paying Sum to Haiti's Aristide 
OW 0911090293 Taipei CNA in English 0844 
GMT ¥ Now 93 


{By Y. C. Tsai} 


[Text] Taipei, Nov. 9 (CNA}—The Ministry of Foreign 
Affairs on Tuesday [9 November] denied that Haiti's 
President Jean-Bertrand Aristide had received a US$! 
million check from the Republic of China [ROC] before he 
delivered a speech at the UN General Assembly last month 
calling for Taiwan's admission to the world body. 


CHICAGO TRIBUNE columnist Robert Novak Monday 
wrote that the money is now allegedly in the hands of the 
Aristide government in the United States. 


Ministry officials, however, stressed that the ROC Gov- 
ernment provided economic aid to Haiti in response to the 
international community's appeal. 


“It's the Haitian Government, not Aristide. receiving the 
aid,” they pointed out. 


The officials also noted that President Aristide has been 
friendly to the ROC, and support for his bid to return to 
Port-au- Prince would remain unchanged. Aristide has 
been living in exile in the United States since a military 
coup forced him from power in 1991. 


Paraguayan Defense Minister Leaves for Taipei 


OW 0611091693 Taipei CNA in English 0809 
GMT 6 Now 93 


[By Sheng Li-kuo and Danielle Yang} 


[Text] Asuncion, Nov. 6 (CNA}— Paraguayan Defense 
Minister Hugo Estigarribia Elizeche left Paraguay Friday 
[5 November] en route to Taipei for a week-long visit. 


Estigarribia, accompanied by his wife and a staff member, 
will visit at the invitation of the Republic of China [ROC] 
Government. 


Estigarribia, 57, holds a Ph.D. in law from Asuncion 
University. He has served as a judge for many years as well 
as acting as interior and labor minister. 


During his tenure as labor minister, he visited Taipei to 
participate in the 1990 double ten national day celebra- 
tions. 


He is scheduled to arrive in Taipei on Sunday night. 


Meets Counterpart Sun Chen 


OW0911135893 Taipe: CNA in English 0831 
GMT 9 Nov 93 


{By Danielle Yang] 


[Text] Taipei, Nov. 9 (CNA)}—The Republic of China 
[ROC] Government Tuesday [9 November] conferred The 
Order of Cloud and Banner With Grand Cordon on 
visiting Paraguayan Defense Minister Hugo Estigarribia 
Elizeche. 
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ROC Defense Minister Sun Chen decorated Estigarritia 
on behalf of the ROC Government in recognition of his 
contribution to the friendly relationship and military 
cooperation between the two countries. 


In response, Estigarribia also conferred a medal on Sun. 
praising Sun's efforts in promoting friendship between the 
ROC and Paraguay. 


The defense minister from the South American country 
said he will continue to promote bilateral exchanges 
between the two countries and invited Sun to visit Para- 
guay. 


Sun, on behalf of President Li Teng-hui, extended his best 
wishes to Paraguay and its people. 


Paraguayan Ambassador Miguel A. Solano-Lopez ©. was 
also present at the decoration ceremony. 


Ku Invites Japan's Keidanren Head To Visit 


OW 0911134393 Taiper CNA in English O85] 
GMT ¥ Now 33 


[By Y.C. Tsai] 


[Text] Taipei, Nov. 9 (CNA}—Garshi Hiraiwa, chairman 
of Japan's Keidanren (Federation of Economic Organiza- 
tions), will arrive Wednesday [10 November] for a two-day 
visit at the invitation of Ku Chen-fu. chairman of the 
Chinese National Association of Industry and Commerce 


Ku said Hiraiwa’s coming signals closer ties between 
Taiwan and Japan. He will be the first Keidanren head to 
have visited Taiwan since the Tokyo Government 
switched its diplomatic recognition from Taipei to Being 
in 1972. 


Keidanren is one of the most influential business federa- 
tions in Japan. 


During his stay here, Ku said, Hiraiwa will call on Presi- 
dent Li Teng-hui and meet with domestic senior business 
executives on the trade relationship between the two 
countries. 


Hiraiwa, a heavyweight of Japan's business community. ts 
also the chairman of the Economic Reform Commuitice 
under the Hosokawa administration. 


Government Reacts to Hijackings From Mainland 


Presidential Office Statement 


OW 0911042393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 
GMT 8 Now 93 


[From the “Hookup” program] 


[Text] In connection with the second aircraft hiyacking 
over a three-day period, the Presidential Office has issucd 
its first statement condemning the hiyyacking. 


Presidential Office spokesman Tai Jui-ming pointed out 
that the Presidential Office has a four-point view on the 
hijacking: 
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1. It condemns any hyacking conduct which jeopardizes 
flight safety: 


2. Government authorities will take charge of the 
hijacking incident at various levels according to their 
respective authority and responsibilities: 


3. Hijacking issues will be carefully handled lawfully and 
in humanitarian spirit; and 


4. The many hijacking incidents indicate that the Chi- 
nese Communist authorities are beset with social prob- 
lems. 


Information Office Statement 


OW 0911042493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 
GMT 8 Nov 93 


[By station reporter Yuan Dong; from the “Hookup” 
program] 


[Text] Commenting on the hijacking of a chartered plane 
of Chejiang [Zhejiang] Airlines on 8 November, Govern- 
ment Information Office Director Hu Chi-chiang, in his 
Capacity as government spokesman, condemned the Chi- 
nese Communist authorities for ignoring flight safety and 
[word indistinct] hijackers. He also expressed doubt that 
the Chinese Communist authorities have examined their 
negligence demonstrated by the previous incidents and 
punished those personnel who neglected their duties. 


[Begin Hu recording] We have never heard of the Chinese 
Communist authorities ever having examined the negli- 
gence demonstrated by their airline operations or publi- 
cized the way the malfeasant personnel have been pun- 
ished. We doubt whether the Chinese Communist 
authorities have the sincerity and determination to prop- 
erly handle such incidents and put an end to them. We 
particularly do not understand why the Chinese Commu- 
nist authorities have now had printed telegram forms 
which they have sent to our Civil Aviation Bureau or 
airport whenever a plane has been hijacked to Taiwan. 
These ready-made forms can be sent to us as soon as they 
are filled in with the necessary information. [end 
recording} 


Director Hu Chi-chiang also reiterated that Taipei has 
judicial jurisdiction over hijackers. Citing the number of 
stowaways who have been repatriated to the mainland 
over the past several years, he denied the Chinese Com- 
munist authorities’ allegation that the repeated hijackings 
are caused by our refusal to repatriate hijackers. 


In conclusion, Director Hu also urged the Chinese Com- 
munist authorities to act with sincerity. face the problem 
squarely, thoroughly examine their deeds, investigate 
responsibilities, and punish the malfeasant personnel. He 
also urged the Chinese Communist authorities not to 
censor such information, but to tell the public on the 
mainland that hijackers will be punished in Taiwan. 


This is Broadcasting Corporation of China reporter Yuan 
Dong at the Executive Yuan. 
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Officials on Subterfuge Possibility 


OW 0911050493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 
GMT 8 Nov 93 


[By station reporter Liu Yumei; from the “Hookup” 
program] 


[Text] When answering legislators’ interpellations at the 
Legislative Yuan on the afternoon of 8 November, Defense 
Minister Sun Chen said that because of the many incidents 
this year of mainland passenger planes being hijacked to 
Taiwan, the Ministry of Defense does not rule out the 
possibility that the Chinese Communist authorities may 
want to use plane hijackings to uncover our air defense 
system. He said that the Ministry of Defense is watching 
this possibility closely. Liu Yumei reports: 


The hijacking of the Chejiang [Zhejiang] Airlines pas- 
senger plane to Taiwan became the focus of interpellations 
at the Legislative Yuan’s National Defense Committee 
yesterday afternoon. Defense Minister Sun Chen said: The 
chartered plane was hijacked at | 338 [0438 GMT]: at 1400 
our radar found it deviating off course: at 1407 our fighters 
took off to intercept: and at 1443 it landed at Chiang 
Kai-shek Airport. 


Sun Chen stated: Because of repeated incidents of Chinese 
Communist passenger planes being hiyacked to Taiwan, 
the Defense Ministry does not rule out the possibility that 
the Chinese Communist authorities may want to use plane 
hijackings to detect our air defense system. The Defense 
Ministry is watching this possibility closely. 


When answering questions by legislators [name indistinct] 
and Ting Shou-chong on whether the plane hiyacked to 
Taiwan could be a warplane in disguise, Wang Wen-chou. 
chief of the Planning Section of the Air Force Headquar- 
ters, said: The Air Force has a system to identify Chinese 
Communist military and civilian airplanes, and the Air 
Force absolutely has enough time to respond 


[Begin Wang recording] First, civilian airplanes have fixed 
air routes. Second, when a plane has been hijacked, we can 
identify the plane by a device installed on the plane to 
identify it as friend or foe. The number of the identifier is 
7500. Once this device has been activated, we know that 
the plane has been hyacked. Third, we can hear the plane's 
communication signals, so we know whether or not the 
plane has been hijacked. However, Chinese Communist 
military aircraft do not have identifiers. According to our 
tactical regulations, under [words indistinct] circum- 
stances we will first identify the planes or [words indis- 
tinct]. According to our tactical regulations, we have 
something called line of identification. If a plane 
approaches this line, we have to keep it under surveillance; 
if the plane exceeds this line, we will respond immediately. 
Presently this line has been set in the middle of the Taiwan 
Strait. We can intercept planes when they cross the line. 
[end recording] 


Some legislators asked whether the civilian airplane might 
have come to Taiwan bearing equipment which can 
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uncover our air defense system under the guise of being 
hijacked; the Ministry of Defense indicated that it had 
noted the possibility, and those units concerned had made 
the necessary examination of the plane. 


This is Broadcasting Corporation of China reporter Liu 
Yu-mei at the Legislative Yuan. 


Hijackers Face Terms, Repatriation 


OW 0911092093 Taipei Voice of Free China in 
English 0200 GMT 9 Nov 93 


[From the “News” program] 


{Text} A Mainland Chinese airliner was hijacked to 
Taiwan Monday [8 November] afternoon, the sixth this 
year. Less than 72 hours, or Friday night, another Main- 
land Chinese jetliner was also forced to divert to Taiwan. 
The Canadian-made DAF-8 airliner of Zhejiang Airlines 
was hyacked to Taiwan at 1358 hours on Monday en route 
from Hangzhou to Fuzhou. The airplane landed at CKS 
[Chiang Kai-shek] International Airport in northern 
Taiwan at 1444 hours. There were 59 people aboard, 
including five crew members and 54 passengers. 


The hijacker, whose name is Wang, age 36, passed a note to 
flight attendant saying he was carrying explosives and 
demanding diverting of the plane to Taiwan. He was 
detained for further investigation. The hijacked jetliner 
took off at 1708 hours heading for the mainland city of 
Fuzhou via the Hong Kong aviation control zone. 


The Justice Ministry emphasized: Before Taiwan and 
Mainland China reach an equal reciprocal agreement, the 
ROC [Republic of China] Government will continue to 
handle mainland hijackers and hijacked aircraft sepa- 
rately. Most importantly, hijackers will be repatriated back 
to the mainland after they have served their jail terms in 
Taiwan. 


Prosecutor Indicts Three Mainland Hijackers 


OW 0911090993 Taipei CNA in English 0848 
GMT 9 Nov 93 


[By Sofia Wu] 


[Text] Taipei, Nov. 9 (CNA)}—Three Mainland Chinese 
hijackers were indicted Tuesday [9 November] on charges 
of violating the Civil Aviation Law. 


The three were Shi Yuebo who hiacked an Air China 
Boeing 767 to Taiwan en route from Beijing to Jakarta on 
Aug. 10, as well as Yang Mingde and his wife Han Fengyin 
who hijacked a Sichuan Airlines plane to Taiwan Sept. 30. 


The Taoyuan Prosecutor’s Office recommended harsh 
12-year prison sentences for Shih and Yang because their 
actions seriously endangered flight safety. 


The office also suggested an eight-year jail term for Han as 
she did not mastermind the hijacking and refrained from 
the use of violence during the hijacking. 
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Shi, 30, allegedly used sulfuric acid to force the pilot to fly 
to Taiwan, while Yang, 31, threatened a crew member with 
a knife and fake explosives. 


The harsh sentences reflect Taiwan’s opposition to air- 
plane hijacking regardless of the motive, judiciary sources 
said. 


Two men who hiyacked a China Southern Airlines Boeing 
757 to Taiwan on April 6 were sentenced to 10 years in 
prison. Prosecutors have also suggested a | 2-year jail term 
for Zhang Wenlung who forced a Xiamen Airlines plane to 
Taiwan on June 24. 


Six mainland passenger planes have been hiyacked to 
Taiwan since April. The two latest hiackings occurred on 
Nov. 5 and Nov. 8 respectively. 


Mainlanders ‘Favor’ U.S., Japanese Investments 


OW0811105293 Taipei CNA in English 0739 
GMTI8 Nov 93 


[By Yeh Mao-hua and Lillian Lin} 


[Text] Shanghai, Nov. 8 (CNA}— As increasing numbers 
of businesses invest in Mainland China, Taiwan investors 
are no longer treated to the same level of service. 


When Taiwan investors first hit the shores of the Chinese 
Mainland, they were lavished with incentives and perks in 
an attempt to lure more investment capital to the main- 
land. 


However, Taiwan businessmen now find themselves 
taking the back seat to large multinational corporations, 
which specialize in capital and technology-intensive ven- 
tures. 


Statistics released by the Shanghai City Government 
showed that a total of US$3.35 billion in foreign capital 
poured into Shanghai last year, 6.5 times the amount of the 
preceding year. 


Mainland authorities reportedly favor investments from 
Hong Kong, Japan. and the United States over Taiwan's 
labor-intensive investments. 


President Gives Speech on Eve of Restoration Day 
OWO0S11203893 Taipei CHUNG YANG JIH PAO 
in Chinese 26 Oct 93 p 1 


[Text of President Li Teng-hui’s 24 October televised 
speech on the eve of the 48th anniversary of Taiwan 
Restoration Day] 


[Text] Dear elders, brethren, and sisters: 
Hello, every body! 


The 48th anniversary of Taiwan Restoration Day will be 
tomorrow [25 October]. Looking back on the years in 
which we lived and worked together, I do have a good 
many memories. When I was young, I visited every small 
town in the countryside to conduct rural surveys. At that 
time, Taiwan was still an impoverished society torn apart 
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and threatened by the war. At that time, any intellectual 
with intuitive knowledge, if he or she had frequently 
visited the countryside, would have had one thought in 
mind: to work hard for this soil and for the people living on 
it. When I became a middle-aged man, | visited villages 
and towns all over the island once again, as I was respon- 
sible for drawing up policies for agricultural and industrial 
development and for vocational training and, later on, 
took charge of the provincial government work. By then, 
providing people with enough food and clothing was no 
longer a problem; everyone vigorously pursued economic 
development to further improve living standards. The 
ideal that “so long as a man is willing to work hard, there 
will be a future for him” and enthusiasm related to this 
ideal prevailed among the people during that era. To date, 
I have had the presidency for five years. Whenever I have 
spare time, I travel to every town in the countryside to call 
on farmers at their houses, to visit factories, and to inspect 
schools. In the past five years, the vigor demonstrated by 
the people made me deeply feel that, living and working 
together, we have tided over those difficult years, and that 
Taiwan is now advancing with big strides toward a mod- 
ernized society of prosperity and political democratiza- 
tion. 


Looking back on the past, we really should thank farmers 
who work all their life when the sun rises and rest only 
when the sun sets without having enjoyed anything: 
laborers who work overtime day and night to earn foreign 
exchange for their country; entrepreneurs who take invest- 
ment risks to promote economic development: intellec- 
tuals who dedicate themselves to public service and edu- 
cation, train high- quality manpower, and map out 
blueprints for national construction; and retired ser- 
vicemen who once made sacrifices and contributions to 
maintaining security in the Taiwan Strait and continue to 
devote themselves to national construction after being 
released from military service. 


However, thankfulness alone is still not enough. The 
government of a nation that has achieved modernization 
has the responsibility to plan and implement a social 
welfare policy to look after the people’s livelihood and 
health. Our social welfare policy is in the beginning stage. 
The experiences of advanced countries show us that wel- 
fare policy has an important bearing on financial and 
economic development; if it is not carefully planned, the 
people will suffer, instead of benefit, from it. Therefore. we 
must not take any wrong step to avoid adversely affecting 
our hard-earned economic achievements as a consequence. 
I want to emphasize that the social welfare policy defi- 
nitely must be implemented. It is a consensus reached 
between the ruling and opposition parties. However. we 
must have a rational and perfect plan, and must not just 
rely on intensely emotional slogans. 


Since Taiwan’s restoration, we have established a society 
in which all members are rich through the efforts made by 
all the people; and, above all, we have also established a 
society in which the individual free will of everyone ts 
respected and can be brought into full play. In the face of 
a free, democratic, and pluralized society, what we need 
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more than anything else is the accomplishment of “show- 
ing mutual respect between people.” Only thus can we 
demonstrate a full-fledged democracy. 


Dear elders, brethren, and sisters: We must have a pro- 
found understanding that the political democratization 
and economic modernization being carried out by the 
Republic of China on Taiwan will not prompt us to 
separate ourselves from Mainland China and that, besides 
taking the lead in the march of China's history, Taiwan has 
also produced remarkable influence over Mainland China. 
What Taiwan has gone through in its development in the 
past 48 years is precisely an experience that Mainland 
China must use for reference. This is the historical signif- 
icance of our celebration of Taiwan’s Restoration Day. 


Central Bank Predicts Slower Economic Growth 


OW 0511091993 Taipei CNA in English 0805 
GMT 5 Nov 93 


[By Y.C. Tsai] 


[Excerpt] Taipei, Nov. 5 (CNA)}—Taiwan’s economy ts 
expected to grow at a rate slightly lower than last year’s 
6.02 percent, the Central Bank of China (CBC) said Friday 
[5 November]. 


A prediction by the CBC Economic Research Department 
noted that stronger domestic demand and a slowdown in 
export growth will certainly drive down Taiwan's eco- 
nomic growth this year. 


Outbound shipments totaled U.S.$70.8 billion in the first 
ten months of 1993, up 4.7 percent from the year-earlier 
level. while imports grew 8.6 percent to U.S.$64.3 billion. 


Commodity prices, however. held relatively stable in the 
first three quarters of 1993, which saw an annual increase 
of 2.64 percent in wholesale prices and 2.94 percent in 
consumer prices. 


The price increases for the whole year will therefore fall 
below the government's target of 3.5 percent. officials 
pointed out. [passage omitted] 


Chief Planner Forecasts 1993 Economic Growth 


OW0811105193 Taipet CNA in English 0743 
GMT s Nov Y3 


[By Debbie Kuo] 


[Text] Taipei, Nov. 8 (CNA)}—The Republic of China’s 
economy 1S expected to maintain moderate growth tn 
1993, a chief economic planner said over the weekend. 


Hsiao Wan-chang, chairman of the Council for Economic 
Planning and Development, said the economy 1s estimated 
to grow 6.1 percent this year, slightly greater than the 6.02 
percent growth registered in 1992. The increased growth 
was credited to increased domestic demand. 


Although exports have maintained moderate growth, 
Hsiao said, only outbound shipments to Mainland China 
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via Hong Kong grew substantially while exports to the rest 
of the world, including the United States, Japan, and 
Europe, declined. 


Meanwhile, the Board of Foreign Trade (BOFT) also 
predicted that the nation’s economy will grow 6.08 percent 
in 1993, fueled by continued domestic demand. 


Depreciation of the new Taiwan dollar has helped push up 
exports by 4.5 percent in the first three quarters of 1993 to 
US$63.29 billion, while imports also grew by 8.1 percent 
to US$57.56 billion, BOFT statistics showed. 


As a result, the nation registered a trade surplus of 
US$5.734 billion in the Jan.-Sept. period, down 22.1 
percent for the year- earlier level, BOFT reported. 


Government Plans Financial Futures Market 


OW 0211111493 Taipei CNA in English 0741 
GMT 2 Nov 93 


[By Sofia Wu] 


[Text] Taipei, Nov. 2 (CNA}—The government plans to 
set up a financial futures market covering stocks, interest 
rates and foreign exchange as part of its efforts to develop 
Taiwan into an Asia-Pacific regional financial hub, Vice 
Finance Minister Chang Chan-pang said Tuesday [2 
November]. 


The Ministry of Finance will submit to the cabinet draft 
regulations for the market by next January, Chang 
reported. 


“This is one of the major steps in liberalizing our financial 
services industry,” Chang noted. “It will also provide a 
tool for local companies to hedge against risks.”’ he added. 


The planned futures market will trade contracts covering 
the Taiwan stock exchange’s weighted index, government 
bond yields, money market interest rates and the new 
Taiwan dollar's exchange rate. Commodity futures are not 
envisaged at the moment, Chang explained. 


According to the government plan, Chang said, the Taiwan 
stock exchange will handle trade in stock futures while a 
new exchange will be established to handle other contracts. 
Securities brokerages will be allowed to set up futures 
departments to deal with futures trading. 


Futures, used to protect investors against fluctuations in 
spot markets, are contracts for the purchase or sale of 
financial instruments or commodities at a fixed price for 
delivery on a future date. 


The plan for a domestic futures market follows the gov- 
ernment’s decision to allow local investors to trade foreign 
futures contracts listed on foreign futures exchanges. 


Under legislation passed last year, local people will be 
allowed to trade about 60 foreign contracts, including 
currencies, metals, grains and oilseeds, on 10 futures 
exchanges in the United States, Britain and Singapore. 
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Trade in foreign futures is expected to start early next year. 
The Securities and Exchange Commission is screening 
applications by 10 foreign and 15 local companies to set up 
futures brokerages here. 


Groups Recommend Wildlife Conservation Agency 


OW0911140293 Taipei CNA in English 0825 
GMT 9 Nov 93 


[By Lilian Wu] 


[Text] Taipei, Nov. 9 (CNA}— Several wildlife conserva- 
tion groups Tuesday [9 November] urged the government 
to take measures to curb the illegal trade of rhino horns. 


The groups, which include Earth Trust, Trade Record 
Analysis of Wild Fauna and Flora in Commerce Taipei, 
and the ROC Wild Bird Association, asked the govern- 
ment to emulate the practice of South Africa and the 
United States in setting up a special wildlife conservation 
agency. 


The endangered species protection unit of South Africa 
and the US Fish and Wildlife Service have been praised 
the world over for their outstanding wildlife protection 
and conservation work, they said. 


They suggested the special agency be set up under the 
National Police Administration and be provided with 
enough men and money to effectively enforce rhino pro- 
tection laws. 


The conservation groups also asked the government to 
abide by the rhino horn regulations set down by the 
Convention on International Trade in Endangered Species 
of Wildlife Flora and Fauna, especially the rule on regis- 
tering the rhino horns collected by government and private 
citizens. 


The groups urged the government to increase communica- 
tion with the traditional Chinese medicine industry and to 
ban rhino horn trade by the end of 1993. 


The government should also promote wildlife conserva- 
tion and to develop substitutes for rhino horns, tiger bones 
and other endangered animals, they said. 


Meanwhile. the visiting “Rhino Man” Michael Werikhe 
urged Taiwan residents to take part in rhino protection 
campaigns. 


Werikhe, who arrived here last Friday for a 12-day visit. 
met with local Chinese traditional medicine practitioners 
Monday. He urged them to develop substitutes for rhino 
horn, a powdered form of which is used to reduce fever. 


The Kenya-born wildlife activist also expressed hope that 
Taiwan could set up a special unit to cooperate with South 
Africa and to increase the penalties for violators of wildlife 
conservation laws. 


New TV Station To Begin Broadcasting 15 Nov 


OW 0911110793 Taipei Voice of Free China in 
English 0200 GMT 6 Nov 93 


[From the “News” program] 
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[Text] A fourth nationwide television station will report- 
edly begin broadcasting throughout Taiwan later this 
month, breaking the three-station monopoly on Taiwan's 
television media. 


The station is organized by a legislator, Chang Chun-hung, 
with the opposition Democratic Progressive Party. or DPP 
for short. Chang has also founded the underground radio 
station—Radio Democracy. Chang told local media that 
the United Democracy Network will begin broadcasting on 
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Channel 13, beginning 15 November—two weeks before 
the 27 November elections for local government officials. 
He said: The network will break the three-station strangle- 
hold on television broadcast and run campaign ads from 
all candidates in the 27 November elections, not just 
candidates with the ruling KMT. Chang said he is not 
concerned with warnings by the Government Information 
Office about severe punishment for violating the nation’s 
Television Broadcast Law. 
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Hong Kong 


Spokesman on ‘Unwarranted’ Remarks in UK 
Talks 

HK0911024693 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 5 Nov 93 p 3 


[XINHUA report: “Some Progress Has Been Made in the 
Sino- British Talks on the Hong Kong Issue”’] 


[Text] Beijing, 4 Nov (XINHUA)—When answering 
reporters’ questions at a news conference this afternoon, 
Foreign Ministry spokesman Wu Jianmin said that some 
progress had been made in the Sino-British talks on Hong 
Kong’s 1994-1995 electoral arrangements, but that there 
was still a gap to be overcome in order to reach an 
agreement. 


He said that the Chinese and British representatives 
decided through consultations that the Hong Kong issue 
would be resolved on the basis of the Sino-British Joint 
Declaration, the principle of converging with the Basic 
Law, as well as the agreements and understandings reached 
between both sides. So far both sides have held 15 rounds 
of talks. He added: “The Chinese side is sincere about the 
talks, and we hope that both sides will continue to make 
efforts to reach an agreement on the basis of the three 
principles. In these circumstances, it is obviously inappro- 
priate to make unwarranted remarks and interfere with the 
talks.” 


Lu Ping Warns UK on Tabling Reform Package 


HK0811145193 Hong Kong WEN WEI PO in 
Chinese 8 Nov 93 p 11 


[Dispatch: “Lu Ping Stresses that If British Side Tables 
Patten’s Package to Legislative Council, That Means End 
of Sino- British Talks”’] 


[Text] Beijing, 7 Nov (WEN WEI PO)}—Today, when 
meeting a Hong Kong publishing and press delegation now 
visiting Beijing, Lu Ping, director of the Hong Kong and 
Macao Affairs Office of the State Council, stressed repeat- 
edly: The Chinese side hopes that an agreement with the 
British side can be reached. But he also said: If the British 
side tables Patten’s package to the Legislative Council one 
day. this means the termination of the talks by the British 
side. The Preliminary Work Committee for the Prepara- 
tory Committee of the Hong Kong Special Administrative 
Region [SAR] will immediately study the electoral proce- 
dures for the SAR’s first legislative council in accordance 
with the Basic Law. Then he added: It is very difficult to 
say whether or not an agreement can be reached, as this 
mainly depends on the British side. His overall view was 
both optimistic and pessimistic. 


Lu Ping met a Hong Kong publishing and press delegation 
led by Alex S. C. Wu and Lee Cho-jat, head and deputy 
head of the delegation, at the Hong Kong and Macao 
Center today. In discussing the political system issue, Lu 
said: China and the United Kingdom have conducted 15 
rounds of talks on the constitutional system in Hong Kong. 
Although it cannot be said that no progress has been made. 
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it is not yet satisfactory. Faster headway should have been 
made and the talks should not have been so long. The 
problem is that the British side still clings to Patten’s 
package. The British side says it has made very big 
concessions, but we do not know what concessions it has 
made. In line with the stipulations of the Basic Law, we 
have tried our best to work. We have adhered to the major 
principles, but we have been very flexible on specific 
matters. We are still striving to reach an agreement, 
because Hong Kong will be greatly affected if no agreement 
is reached. So long as there is an atmosphere of coopera- 
tion between China and the UK, it is easy to resolve the 
problems, but in an atmosphere of confrontation. even 
small problems will become big ones. This is not what we 
hope to see. Just as Foreign Minister Qian Qichen has said. 
if an agreement between China and the UK cannot be 
reached, it does not mean the overall breakdown of the 
Sino-British relationship, because the relationship covers 
many areas. On the Hong Kong issue. however, 11 will be 
very difficult to cooperate any longer. 


In touching on the prospects for the Sino-British talks. 
Director Lu Ping said: The possibility of reaching an 
agreement still exists at present. Judging from the present 
Situation, the task remains arduous, and the success of the 
talks mainly depends on the British attitude. The British 
cabinet has been holding meetings these days. We have no 
idea what attitude on earth the British side will take. If the 
talks succeed, all issues will be resolved: if the talks fail, we 
will make full preparations for the takeover according to 
the two eventualities we have prepared ourselves for. He 
disclosed that at a meeting of the Political Group of the 
Hong Kong SAR Preliminary Committee. somebody asked 
whether the electoral procedures of the first legislative 
council should be discussed right now. In our opinion, as 
the Sino-British talks are still going on and as no agreement 
has been reached, the matter can be postponed tor some 
time. However, if the British side tables Patten’s package 
to the Legislative Council one day, this means the term:- 
nation of the talks by the British side. Patten has said that 
there are four packages, and, no matter what package 1s 
adopted by the Legislative Council, the Chinese side will 
not accept it. The Political Group of the Hong Kong SAR 
Preliminary Committee will immediately study the elec- 
toral procedures for the first legislative council according 
to the Basic Law. We are both optimistic and pessimistic. 
On the general situation, we are optimistic, but things are 
not decided by the Chinese side alone. We hope both sides 
will be able to reach an agreement. 


Professor Wu Jianfan, the mainland leader of the Cultural 
Group of the Hong Kong SAR Preliminary Committee. 
attended the meeting and briefed the delegation on the 
tasks of the Cultural Group. 


Also present at the meeting were Chen Ziying. deputy 
director of the State Council's Hong Kong and Macao 
Affairs Office: Chen Guangming, deputy department head: 
Jin Hui, director of the State Council Information Office: 
Sun Nansheng, head of the Propaganda Department of 
XINHUA Hong Kong Branch; and Liu Fangan. deputy 
department head. 
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Official: Airport Talks With UK To Continue 


HKO811145393 Beijing XINHUA Hong Kong 
Service in Chinese 0920 GMT 5 Nov 93 


{By reporter Li Zehong (2621 2344 4767) ] 


[Text] Being, 5 Nov (XINHUA}—While briefing some 
members of the Preliminary Work Committee of the 
Preparatory Committee of the Hong Kong Special Admin- 
istrative Region [SAR] on the Sino- British discussions 
concerning Hong Kong's new airport today, Chen Zuoer. 
director of the First Department of the Hong Kong and 
Macao Affairs Office under the State Council, pointed out: 
No matter what comes of the Sino-British talks on the 
1994-95 electoral arrangements, the Chinese side will 
make its greatest efforts to continue the discussions with 
the British side regarding the issue of Hong Kong's new 
airport on the basis of the Memorandum of Understanding 
between China and the United Kingdom and will strive to 
reach an agreement as early as possible. 


Chen Zuoer said: Of course, even if an agreement on the 
political system is reached, if the airport financial arrange- 
ments and the draft regulations on the Airport Authority 
do not conform to the stipulations of the Memorandum of 
Understanding, then there will not be an agreement on the 
new airport. Conversely, if unfortunately the talks on the 
political system break down, we will still seek a consensus 
with the British side on the two major issues of how to 
build and how to administer the new airport on the basis of 
the Memorandum of Understanding to ensure that the 10 
core projects can be completed before 30 June 1997. 
Afterward, the PRC’s Hong Kong SAR, boasting a new 
modern airport in keeping with cost effectiveness, will 
solemnly perform the relevant responsibilities and obliga- 
tions it has undertaken. 


Chen Zuoer also clarified rumors about a private meeting 
between himself and James Blake, secretary for works in 
the British Hong Kong Government, on | November. He 
said: At the request of James Blake. I listened to his 
relevant briefing that day. This absolutely does not mean 
that we are showing our satisfaction with the progress of 
the Hong Kong new airport projects. The only criterion 
where the Chinese side and the Hong Kong people can 
express satisfaction is where all the costs, progress, quality. 
and effectiveness of the projects are in line with the 
principles and provisions set out in the Memorandum of 
Understanding. Therefore, though | wish very much that 
some day | will be able to say the word “satisfaction,” it 
still is too early to make any appraisal now. 


SAR Preparatory Panel Meets on Post-1997 
Issues 

HKO811150993 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1428 GMT 4 Nov 93 


[By correspondent Gan Zhebin (3927 0772 2430) | 


[Text] Beying, 4 Nov (ZHONGGUO XINWEN SHE)— 
The Political Group of the Preliminary Work Committee 
[PWC] of the Preparatory Committee for the Hong Kong 
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Special Administrative Region [SAR] met for two days in 
Beijing for its second pane! meeting which ended today. 


PWC Political Group members Xiao Weiyun and Leung 
Chun-ying told reporters afier the session that the Political 
Group's two-day panel meeting discussed seriously and 
agreed on the ground rules for the work of the political 
group. 


Xiao Weiyun and Leung Chun-ying said that committee 
members agree that the mandate for the political group 1s 
to make comments and suggestions on political affairs 
related to a stable transition and a smooth handover of 
political power in 1997. Under this mandate, the political 
group will focus on welding together the existing political 
structure with the Basic Law: the birth of the executive, 
legislative, and judiciary branches for the Hong Kong 
SAR: and problems such as putting into effect the principle 
of an executive- led structure and stabilizing the civil 
servant work force. 


Xiao Weiyun and Leung Chun-ying said that during the 
session, committee members also commented on the cur- 
rent situation in Hong Kong. They said that they hoped 
that the Sino-British talks could come to an agreement on 
Hong Kong 1994-95 electoral arrangements since that will 
help effect a smooth transition in Hong Kong. But if the 
British Hong Kong Government tables its package at the 
Legislative Council before the talks can come to an agree- 
ment, the political group will have to study immediately 
specific methods for producing the first legislative council 
for the Hong Kong SAR. The specific methods will be 
based on relevant provisions in the Basic Law and conform 
to the principles of embodying state sovereignty and a 
Stable transition contained in relevant National People’s 
Congress regulations. 


Xiao Weiyun and Leung Chun-ying said commitice mem- 
bers had also exchanged views on financial and other 
matters. 


The political group's first pane! meeting was held trom 10 
to 11 September this year. 


PRC Official Briefs U.S. Bankers on 1997 Plans 


HKO0511123393 Hong Kong WEN WEI PO in 
Chinese 4 Nov 93 p 2 


[Dispatch by staff reporter Li Hsiao-ping (2621 4562 
0393): “Wang Qiren Tells American Banks That Hong 
Kong Will Become More Prosperous After 1997"] 


[Text] Beying. 3 Nov (WEN WET PO)}—Meeting with a 
delegation of American bankers from Hong Kong here 
today, Wang Qiren, deputy director of the State Council 
Hong Kong and Macao Affairs Office. said that whatever 
the results of the Sino-British talks. the Chinese side would 
do its utmost to preserve those factors contributing to 
Hong Kong's prosperity and stability. He said: “Let me tell 
our American friends in a very responsible way that, after 
1997, the Chinese Government will make Hong Kong 
more prosperous in keeping with the Basic Law. We have 
confidence and have the basis as well as the measures.” 
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Al today’s talks, Wang Qiren exchanged views with his 
guests on the prospects for Hong Kong and the question of 
China’s economic development. Wang Qiren said that the 
primary discrepancy in the current Sino-British dispute 
lies in the question of whether or not the British are 
conforming to the three princ:ples. The reason why the 
Chinese side has consistently insisted on the “three con- 
formities” is that it is a basic question and a question of 
whether or not they abide by previously reached agree- 
ments. On questions of principle, the Chinese side will 
never waver. He reiterated that the Chinese side sincerely 
hopes and has always made the greatest efforts for an 
agreement in the talks and that cooperation was better 
than quarreling. He said that if the British side does not 
take a cooperative attitude and runs counter to the three 
principles with the result that no agreement can be reached 
in the talks, then the legislature elected in 1994 and 1995 
will finish its tasks on 30 June 1997 and a new legislature 
will be elected by the government of the special adminis- 
trative region after | July 1997. 


He said: The starting point for an agreement must be the 
“three conformities.” If the British side does not abide by 
the Sino- British Joint Declaration, does not converge with 
the Basic Law, and pays no heed to the understandings and 
agreements reached between China and the United 
Kingdom, then even if an agreement is reached in future 
talks, the British similarly may not abide by it. If so, what 
is the meaning of the talks which we have undertaken 
laboriously? An ancient Chinese saying goes: What 1s said 
must be done, and what is done must be carried to fruition. 
This ts the spirit of what we are talking about. We are also 
prepared if the British side does not cooperate. Wang 
Qiren stressed that whatever the results of the Sino-British 
talks, it is important to preserve those factors that con- 
tribute to Hong Kong's prosperity and development. 


He said: According to the provisions of the Basic Law, 
Hong Kong's capitalist system and lifestyle will remain 
unchanged for 50 years. After 1997, Hong Kong will 
continue to be a society with pluralistic capital and will not 
be totally covered and controlled by one particular source 
of capital. China has confidence and measures to maintain 
Hong Kong's prosperity and stability after 1997, and the 
basis 1s the Basic Law. Only by strictly implementing the 
provisions of the Basic Law will Hong Kong become 
increasingly prosperous and bankers from around the 
world will not be affected with respect to making money in 
Hong Kong. Wang Qiren said: American investors have 
been very active in Hong Kong recently. Hong Kong's 
stock index has risen increasingly. One important reason 1s 
that the United States 1s confident of China's development 
and of Hong Kong's future prospects. Hopefully, American 
bankers can make long-term plans and continue to open up 
Hong Kong and the vast market of China, and this 1s also 
conducive to the development of Sino-U.S. economic 
relations. 


Regarding China’s economic development. a question 
about which the guests were concerned, the macroeco- 
nomic regulatory and control measures adopted since June 
have produced some good effects. He said: China still has 
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Numerous investment opportunities and offers a vast 
market. I hope that American financial circles will have 
more communication with China and that the two coun- 
tries can develop economic exchanges still better. 


Mark Blake. head of the Hong Kong delegation of Amer- 
ican bankers. said that he ts fully confident of Hong Kong’s 
prospects and hopes that the factors contributing to Hong 
Kong's prosperity can be preserved in the future. 


PRC Invites Post-1997 Foreign Investment 


OW0911142993 Bejing N\INHUA in Enelish 
41S GMT ¥ Nov 93 


[Text] Hong Kong. November 9 (XINHUA)}—Foreign 
investors including those from Britain are welcome to 
continue their business in Hong Kong both before and 
afier the transfer of power in 1997, a Chinese official said 
here today. 


Zhang Junsheng. deputy director of XINHUA NEWS 
AGENCY Hong Kong branch, said it 1s China’s policy to 
maintain long-term prosperity and stability in Hong Kong 
as an economic center and an international financial. trade 
and shipping center. 


In response to questions at a public gathering at the Hong 
Kong Culture Center this afternoon. he said that tf the 
foundation of Sino-British cooperation was undermined. 
there would be certain bearing on Hong Kong's develop- 
ment. 


However. he added. no matter what happens. China ts 
confident and capable of safeguarding prosperity and 
stability in Hong Kong. “We hope that the Sino-British 
talks result in an agreement as soon as possible, but this 
doesn't depend on the Chinese side.” he said. 


Territory Hosts Forum on Mainland Development 


OWOSTIITOS93 Beyine MINHA on Enelish 
SOO GMT S Nov 93 


[Text] Hong Kong. November 8 (XINHU A)—An interna- 
tional conference on China’s development and Hong 
Kong's future role in China's development opened here 
today. 


More than 400 economists and China-experts from var- 
ious Countries and regions attended the two-day confer- 
ence, which was jointly organized by the Center of Urban 
Planning and Environmental Management and University 
Graduates Association of Hong Kong. 


During the conterence. Wang Jian. deputy director of the 
Institute of Economics under the State Planning Commis- 
sion of China, and seven other university professors, 
government officials and research fellows from Chinese 
Mainland will introduce China’s present condition and 
future economic development in various fields. 


In addition. other 15 speakers wall put their emphasis on 
urbanization trend in China and economic integration 
between Hong Kong and the Mainland. 
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Addressing the opening ceremony, A.G. Eason, secretary 
for planning, environment and lands, said that Hong Kong 
has an inseparable relationship with China in the long run. 
Its continued success, to a great extent, depends on China. 
he said. 


“The broad direction of China’s development now seems 
irreversible. Hence, my firm belief in Hong Kong's con- 
tinued success.” he added. 


He outlined seven unique positions of Hong Kong in the 
promotion of further economic and trade cooperation with 
the Mainland. 


They are: Hong Kong acts as the key gateway into China 
for multinational corporations and a bridge for China to 
do business with them; as a key trading, commercial and 
financial center, as a training ground for Chinese per- 
sonnel and professionals in international trade and com- 
merce, as the key international port and a aviation center, 
as a favorite city for Chinese visitors and shoppers: and as 
a most exciting cultural center with both a Chinese and 
Western flavor. 


In his speech, Wang Jian, deputy director of the Institute 
of Economics under the State Planning Commission of 
China, said, China has ushered into a new phase of 
development. The country will complete its industrializa- 
tion by the year 2010 and become one of the world 
economic powers by the year 2020. 


Compared with the 1980s, China will open its door wider 
to the outside world and possess more favorable condi- 
tions for its development in the period from now to early 
next century, he added. 


Government Grants SRV Application for 
Consulate 


HKOS11081093 Hone Kone SOUTH CHINA 
MORNING POST in English 8 Nov 93 p 3 


[By Greg Torode] 


[Text] Vietnam is set to become the first communist 
country to open a consulate in Hong Kong since the end of 
the Cold War. But the Foreign Office in London will have 
to carry out anti-spying investigations before the consulate 
can start work. 


The Vietnamese application to start full diplomatic rela- 
tions with Hong Kong was granted by the Foreign Office 
and a site is being sought. Vietnamese Foreign Ministry 
officials were last week in touch with Hong Kong to 
confirm privileges, rights and amenities allowed under full 
consulate status. 


However, a senior government source said the Vietnamese 
still had to provide the name of the prospective consul- 
general for gazetting by the Governor, Chris Patten. Mr 
Patten can only gazette the name after Foreign Office 
background investigations have cleared the official of any 
“untoward influences”, such as links to Vietnamese secret 
intelligence services. The source said though the Cold War 
was Over, any prospective candidate from Vietnam would 
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receive a far more thorough inquiry than someone from 
the West. Background checks will be made through the 
British Embassy in Hanoi. 


Under the Vienna Convention on Consular Relations. 
enshrined in local legislation, the Governor can expel or 
reyect any diplomat without giving 2 reason. The conven- 
tion grants limited in munity from local offences but bars 
a diplomat from any involvement in the internal politics of 
a host territory. 


An official in the Vietnam Trade Office said his country 
was eager to normalise relations with Hong Kong as ties 
with China, the United States and Britain softened. 
“When full relations start with the US, we expect Hong 
Kong to play a vital role in the trade that we hope will 
follow,” he said. “Hong Kong is growing in importance for 
us all the time.” The Trade Office, formerly an outpost of 
the Vietnam National Import and Export Company. has 
been in Hong Kong since the mid-50s. It now owns the 
Golden Star building in Lockhart Road and runs a visa 
office, a travel service and two shipping companies. The 
companies include staff seconded from the Vietnamese 
commerce trade and foreign ministries. The shipping 
firms, Scarbrook and Golden Star, have played an 
increasing role in booming trade between Vietnam and 
Hong Kong. Trade between Vietnam and Hong Kong 
reached $8.4 billion last year, up from $2.3 billion in 1990. 


Britain has traditionally barred communist countries from 
setting up consulates in Hong Kong, but turned a blind eye 
to them running state-owned but locally registered compa- 
nies. Officials working for these companies, though often 
senior officials, do not have the rights or restrictions that 
full consular status allows. Benefits of having consulate 
status include freedom of travel for staff, tax exemptions 
on salaries and rate-free office accommodation. 


Foreign Office Hong Kong spokesman Chris Osborne 
confirmed Vietnam officials had been discussing the 
matter with counterparts in London. Director of Protocol 
for the Hong Kong Government, Vivian Warrington, and 
the chief representative of the Vietnamese Trade Office. 
Huynh Minh Hue, both declined to comment. 


Former Vietnamese Immigrants To Return to 
Hainan 


OW0811170693 Beyine XINHUA in Enelish 
1801 GMT 8 Nov 93 


[Text] Hong Kong. November 8 (XINHU A)}—Hong Kong 
and the Chinese mainland have agreed to return over S00 
ex-China Vietnamese illegal immigrants to Hainan Prov- 
ince, China by air on four consecutive days starting 
tomorrow. 


A Hong Kong Government spokesman said today that 
there will be two repatriation flights each day. 


The spokesman said discussions were continuing with the 
Chinese authorities on the return of the remaining 1.400 
illegal immigrants in Hong Kong. 


60 HONG KONG & MACAO 


Economy Maintains ‘Steady’ 2d Quarter Growth 


HK0911055493 Hong Kong SOUTH CHINA 
MORNING POST (BLSiNESS POST) in English 
9 Nov 93 p 3 


[By Mark Evans] 


[Text] Hong Kong’s economy continued its steady but 
unspectacular performance during the second quarter. 
with gross domestic product (GDP) climbing 5.1 per cent 
in real terms compared with the same period last year, 
according to government statistics. This growth compared 
with a GDP jump of 5.4 per cent in the first quarter and 
5.1 per cent in the second quarter of last year. 


Consumer spending showed little sign of abating as private 
consumption expenditure rose 9.1 per cent in real terms 
compared with the second quarter of 1992. Government 
consumption expenditure was not as robust, edging up 3.9 
per cent, while gross domestic fixed capital formation, 
buoyed by a 15.1 per cent jump in expenditure on 
machinery and equipment, rose 8.8 per cent. 


Wardley Investment Services senior economist Alfred 
Wong said the Census and Statistics Department GDP 
figure was slightly below the firm’s expectations of 5.3 per 
cent, but still reflected healthy growth. Mr Wong said an 
encouraging sign was the slowdown in Hong Kong's trade 
deficit, which was a drag on GDP growth. In particular, he 
said fears that China’s austerity programme would see 
Hong Kong's re-export volume decline had not material- 
ised. 


Another piece of positive news was recent retail statistics, 
which indicated strong growth for the second half of the 
year. Mr Wong said Wardley was looking for GDP growth 
of 5.8 to 5.9 per cent in the second half. making the 
Government's target for the year of 5.5 per cent highly 
attainable. 
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WI Carr’s Allan Butler-Henderson said that while con- 
sumption and investment were al cight to nine per cent, 
GDP growth was dragged down by net exports, which had 
deteriorated over the past 2 and '2 years. The biggest cause 
of the weaker export performance was intense competition 
from other Asian countries for textile sales, which 
accounted for 40 to 50 per cent of Hong Kong's domestic 
exports. 


Mr Butler-Henderson said another key factor was a slow- 
down in exports to China, which accounted for 25 per cent 
of exports. “One of the alarming things that has been 
happening for the past nine months is that outward pro- 
cessing in southern China has been running at |5 to |7 per 
cent compared with 30 to 35 per cent a year ago.” he said. 
“Hong Kong's domestic exports feed into that.” Mr Butler- 
Henderson said Hong Kong's economy could be headed 
for trouble next year if the manufacturing sector continued 
to shrink and redundant employees were not absorbed into 
the service sector. 


Peregrine senior economist Vincent Chan said Hong 
Kong's gradual evolulon as a service-based cconomy 
meant GDP growth would remain stable within the four to 
five per cent range. Upheaval in China's economic devel- 
opment would be one of the few ways Hong Kong’s growth 
could change dramatically. he said, as about 90 per cent of 
Hong Kong's re-exports related to China. 


Mr Chan, who expected Hong Kong's GDP growth to 
reach 5.3 per cent for the year, said the most interesting 
item in the report was a 14.8 per cent jump in construction 
expenditure. He said much of this activity involved new 
airport infrastructure projects after the Government 
awarded a number of contracts late in the first quarter. The 
GDP implicit price deflator, which provides a broad 
measure of inflation, moved up 9.4 per cent. 
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